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1 

2. 

3. 

4 

5364 

"Money is what money dose" 
Which cconomist has given this 

definition of money ? 

(A) 

(B) 

(C) 

(D) 

When a Commodity is used as 

(B) 

currency then which type of 

(C) 

currency is it called ? 

(D) 

(A) Deposit Money 

(A) 

(B) 

Marshall 

(C) 

Hartley Withers 

(D) 

Crowther 

Malthus 

Which of the following is the 

Primary function of money ? 

(A) 

(B) 

(C) 

(D) 

Representative Money 
Tokent money 

Commodity Money 

Store of Value 

Who first 

Measurement ofValue 

Transfer of Value 

Basis of Credit 

contingent function of Money ? 

Propounded 

Prof. Kinley 

Prof. Crowther 

Prof. Keynes 

the 

Dr. Dalton 

1. 

2. 

3. 

4. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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7. 

8 

6 

9. 
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Choose the correct option related 
to Token Coins 
(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 

Choose the correct option related 
to the qualities of a good money 
material -

(C) 
(D) 

(A) 

(B) 

(C) 

Face Value Metallic 

Gresham's Law is relatcd to: 

tendar ? 

Value 

written? 

(A) 

Face Value < 

(B) 
(C) 

Value 

(D) 

Face Value > Metallic 

Vale 
None of the above 

Universal Acceptance 
Probability 
Cognizability 

How is Prof. Fisher's equation 

All of the Above 

Demand and Supply 
Supply of Money 
Unemployment 
Five year plan 

(D) P= 

MV= M'V! 

P= 

P= 

MV+M1y1 
M 

Which of the following is legal 

Metallic 

T 

MV+Mlyi 

T 

Currency in circulation 
Bank Cheque 
Bank Draft 

Bill of exchange 

6. 

7 

8 

9. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

ferest GIG ? 
(A) 

3 (B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

MV= M'V! 

P 

P= 

T 

MV+M1yI 
M 

MV+Mly! 

T 
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10. 

11. 

12. 

13. 
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Which of the following is the 
equation of Cash 

Approach propounded -
(A) 
(B) 

(D) 

(C) M= Ky+K'A 

(A) 

(B) 

(C) 

(D) 

M=P.K.R 

Choose the correct option related 
to High Power currency -

M = P.K.T 

(A) 

P= 
N 

(C) 

K+rkl 

(D) 

Currency with the Public 
+ Other 

Balance 

deposit to 
Reserve Bank 

Under which of the following 
Gold - Standards are Gold Coins 

in circulation in the Country ? 

(A) Gold Currency Standard 
(B) Gold Bullion Standard 

(C) Gold Exchange Standard 
(D) Gold Reserve Standard 

For which of the following 

Purposes did Prof. Keynes talk 
about Demand for Money. 

Total liquid Currrency 
with the Public 

Required reserve ratio. 
Total Public fix Deposits 
+ Required reserve ratio 

All of the Above. 

(B) Precautionary Motive 

Transactional Motive 

Speculative Motive 
All of the Above 

10. 

11. 

12. 

ECO 203 

(A) 
(B) 
(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

M=P.K.R 
M= P.K.T 

M= Ky+K'A 
P= 

K+rkl 
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14. 

15. 

16. 

17. 

5364 

The Index Number explains -
(A) 

(B) 

(D) 

(A) 

(C) Financial condition of the 

(B) 
(C) 

(A) 

The Index Number is related to -

(B) 

(C) 

The Economie situation 

Over a period of time. 

Change in Purchusing 
Power of money at two 
different times. 

(A) 

(B) 

Government 

(D) Specific Pricc level 

(C) 

The economie condition 

In Indian monctary standard -

(D) 

of Industries. 

Personal Pricc level 

General Price level 

Combincd Price level 

Paper Notes is thc main 

(D) None of these 

currency 

Gold is standard currency 
Paper Note 

Which quality is Present in a 

good monetary Standard ? 

convertible in Gold and 

Silver 

are 

Universal Acceptability 
Price Stability 

Cognizability 
All of the Above 

14. 

16. 

17. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

TEGI ? 

(A) 

(B) 

(C) 

(D) GyTEH FA 

ECO 203 Page - 6 



18. 

19. 

20. 

21. 

5364 

The liberal credit policy of 
Commercial Banks is the result 

of: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

If the Government issues new 

currency to meet its needs, than 

(C) 

this is called -

(D) 

(A) 
(B) 

(C) 
(D) 

Inflation 

Deflation 

Dis-Inflation 

The World wide recession 

Devaluation 

occurred in the year : 

(A) 

(B) 

Credit Inflation 

(C) 

Budgetary Inflation 

(D) 

Profit Inflation 

Currency Inflation 

Year - 1830 

Which name has Keynes 

Year - 1860 

addressed the inflation occurring 

Year - 1900 

before the Point of full 

Ycar - 1930 

employment ? 
Partial Inflation 

Full Inflation 

Reflation 

Deflation 

18. 

19. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

fa? 

ECO 203 

q¢ 1830 À 

(D) 

qt 1860 

qt 1900 

qt 1930 À 
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22. 

23. 

24. 

25. 

5364 

(A) 

(B) 

Change in money supply after 
change in high power currency 
is :* 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

changing Bank rates ? 

(A) 

Who anmong the following has 

the rights to control credit by 

(B) 

(C) 

(D) 

(A) 

(B) 

Called Monetary Policy 

(C) 

Called Moncy Multiplicr 

(D) 

Called 

Standard 

Called 

Principle 

Which of the following is a part 

of Organize Financial Market ? 

Commercial Banks 

Co-operative Banks 

accelerator 

All monetary Institutions 

Monctary 

Reserve bank of India 

Money Market 
Credit Market 

Capital Market 

Indian Monetary Market comes 
under which Sector? 

All of the Above 

Organised Sector 
Un-organized Sector 

All of the Above 
Co-operative Sector 

22. 

23. 

24. 

25. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

focat ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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26. When 

27. 

28. 

29. 

5364 

Commission 

India ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Deflation -

Choose the correct option trom 

the following for the reasons of 

(A) 

(B) 

(C) 

(D) 

was the Banking 

Bank ? 

(A) 

(B) 

established 

Year - 1950 

(C) 

Year - 1959 

(D) 

Year - 1965 

Year - 1969 

Which of the following types of 
Loans are Provided by 

Commercial Banks ? 

Bank rate increase 

Reduction in supply of 
credit money 
Excessive taxation 

All of the Above 

Overdraft 

Which of the following is the 
Primary function of Commercial 

Loans and advance 

Cash credit 

All of the above 

in 

Issue Paper Currency 
Accepting Deposits 
Issue Letters of Credit 

Sale and Purchase of 
Securities. 

26. 

27. 

28. 

29. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

ECO 203 

A-1950 

1-1959 

I 1965 

1- 1969 
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30. 

31. 

32. 

33. 

5364 

Which of the following does not 
under the category 

Development Bank ? 
(A) 

(B) 

(C) 
(D) 
At 

(C) 

Industrial 

the time of the first 

Nationalization of Commercial 
Banks How many Banks were 
Nationalized ? 
(A) 10 

Corporation of India 

(B) 12 

Bank of India 
Industrial Development 

(D) 

Export Import Bank 

(D) 14 

(A) 

Land Development Bank 

Banks done the year: 

(B) 

When was the second phase 
Nationalization of commercial 

(A) 1969 

(C) 

13 

(B) 1975 

(D) 

(C) 1978 

Which of the following is the 
basis of credit creation ? 

1980 

finance 

of 

Bank 

Primary deposits of 
Publics in the central 

Primary 

Banks 

Derived 

Publics in the commercial 

central Bank 

deposit of 

deposits of 

All of the Above 

30. 

31. 

32. 

33. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

(C) 

(D) 

(A) 

(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

10 

(D) 

12 

13 

14 

H � 1969 

3TR? 

H- 1975 

H- 1978 

HT- 1980 
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34. By reducing the quantity of Cash 
reserves, Banks : 

37. 

(A) Can Bring Balance in 
their credit creation 

5364 

(B) 

(C) 

(D) 

(A) 

35. Who was the Prime Minister of 

(B) 
(C) 
(D) 

India at the timne of the first 

Nationalization of Commercial 

Banks ? 

(A) 

Power 

(B) 

Can Decrcase in their 

(C) 

credit creation power 

(D) 

Can Increase their credit 

36. Which of the 

crection power 

(A) 

All of the Above 

Commercial 

(B) 

(C) 

Nationalization ? 

(D) 

Jawahar Lal Nehru 

Lal Bahadur Shastri 

Nationalized at the time of first 

Indira Gandhi 

Morarji Desai 

Banks 

Andhra Bank 

Started in the: 

Vijaya Bank 

In India, Regional Rural Bank 

New Bank of India 

Panjab National Bank 

following 

Year - 1973 

Year - 1975 

Year - 1977 

was 

Year - 1978 

34. 

35. 

36. 

37. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

ECO 203 

(D) 

q � 1973 

q¢ - 1975 

q - 1978 
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40. 

41. 

39. 

38. 

5364 

(C) 

India established ? 

(A) 

(B) 

(D) 

(C) 

When was the Reserve Bank of 

India 

(B) 

(D) 

(A) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

What name is Imperial Bank of 

(D) 

Nationalization ? 

Year - 1905 

Bank ? 

Year - 1935 

Year - 1945 

Year - 1951 

Who is the Guardian of the 

Banking system in the country ? 

Known 

Indian Imperial Bank 
State Bank of India 

Central Bank of India 

Reserve Bank of India 

State Bank of India 

Which of the following functions 
is not a function of the Central 

Reserve Bank of India 

Finance Minister 

Central Bank of India 

after 

Monopoly of Note Issue 
Credit Control 

Lender of last resort 

Accepting deposits and 
providing loans 

38. 

39. 

40. 

41. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

¿? 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

4- 1905 

h ? 

(D) 

H1- 1935 

4- 1945 

H1- 1951 
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42. 

43. 

44. 

5364 

Which method COmes under 

qualitative method among the 
various policies of credit control 

of the central Bank ? 

(A) 

(C) 

(D) 

(B) Bank Rate Policy 

(A) 

(B) 

(C) 

Rationing 

Who is a custodian of national 

reserves 

money 

currency? 

Open Market Operations 
Variable Minimum Fund 

Ratio 

(A) 

(B) 

(C) 

(D) 

of Credit 

International 

Fund 

of 

Which of the 

(D) Reserve Bank of India 

following 

Institutions Provide services as 

International 

Finance Ministry 

Monetary 

State Bank of India 

Banker,, Agent and Financial 

advisor of Government ? 

Life 

Unit trust of India 

State Bank of India 

Reserve Bank of India 

Insurance 

Corporation of India 

42. 

43. 

44. 

34ufa TGT! ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

HRT YEI ? 

(A) 

(B) 

(C) 

ECO 203 

(D) 
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46. 

45. 

47. 

48. 

5364 

was merged in Imperial Bank ? 
(A) 

(B) 

Which of the following Banks 

(C) 

(D) 

(D) 

(C) 

(C) 

(A) 

(B) 

(D) 

When was the Reserve Bank of 

(B) 

India Nationalized in the year : 

(C) 

(D) 

(A) 

(A) 1947 

(B) 1948 

Bank of Bengal 
Bank of Madras 

Bank of Bombay 

Which Bank working as 
representative of the Reserve 
Bank of India in places where the 
Reserve Bank does not have a 
Branch ? 

All of the Above 

1949 

1950 

Choose the correct option 

State Bank of India 

regarding the Objective 

Central Bank of India 

Monetary policies ? 

Unit trust of India 

Imperial Bank 

Balance of Payment and 
Exchange Rate Stability 
Price stability 

of 

Economic Development 
All of the Above 

45. 

46. 

47. 

48. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

- 1947 

- 1948 

HT- 1949 

HT- 1950 
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49. 

50. 

5364 

According to the Reserve Bank 
of India, M2 Includes -

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

Mi + Saving Deposits in 

(C) 

Post Office 

(D) 

Mi 

Deposits 
Mi 

Deposits 
M1 

Deposits 
According to the Reserve Bank 
of India M3 Includes : 

Bank's Net 

Bank's Fixed 

Central Bank 

Ma + Saving Deposits in 
Post Office 

Deposits 

M2 + Bank's Net 

Deposits 

M2 

Mi + Bank's Fixed 

Deposits 

Central Bank 

49. 

50. 

***** 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

ECO 203 

M + do t yE HT GHIr 

M, + SIhrt quã GHIY 

M +¿ai Haa HI 
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