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Financial Decision are:

“(A)  Investment Decisions

(B)  Financing Decisions

(C)  Dividend Decisions

(D)  Allof theses :

Finance Function is

(A) Finance Administration

(B)  Finance receipts

(C)  Finance planning

(D)  All of these

What is the primary objective of

business finance?

(A) Maximizing sales

(B) Maximizing profits

(C) Maximizing shareholder
Wealth ~

(D) Minimizing costs

Business finance is in the form of

(A)  Public finance

(B). Personal finance

(C)  Corporate ﬁnarice

(D)  None of these

Business finance deals with _____

(A)  Administrative problem

(B)  Managerial problem

(C)  Labour problem

(D)  Financial problem
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6.

Investment Decisions involve . 6.

(A)  Raising funds

(B)  Dividend payment
(C)  Both (A) and (B)
(D) Uti_lizafion of funds

Prm frefm d_ wfE®

(A) S

(B) MR T
©) (AT B) T
(D) A o s

7. department has to take 7. s o ﬁiﬁlﬂ?ﬂﬂ lli'ﬁ & 99
decisions  regarding  working ¥ fyofy o B &
((:j:;nal. Pfodu.ction () T
(B) Finance‘ (B) T
(C) Marketing ©  fawr
(D) Personnel (D) P
8.  An important indicator of over 8.  dfd - TleRM & T Fe@ql
capitalisation is: Hhdd 21 |
(A) Low earnings (A) & EWI'&‘
(B)  High earnings (B) PP P
(C)  High rate dividend © @ s
(D)  None of these , (D) et 2
9.  Managerial appréach of business . 9; aRE R @7 g SRewT
finance is/are 3
(A)  Procurement of Funds ) Eﬁl@f Bk
(B)  Expenditure of Funds :
(C)  Rationing of Funds (B): M 3 2w
(D)  All of these (C)  PIE B RmfT
(D) SwE T
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the cost of capital is 10. ©id f{Gﬁ F T gAaH T A

10. When ‘
‘minimum and market price per 1 IR A Rmad § 39 S
share is maximuim. it is known St B
as_— (A) I — JoERT
A)  Over capitalisation | oo
o (B) gHe TN g

(B)  Optimum capital structure

C) I — e

(C)  Under capitalisation : '
D) (A)TE(®B) I

(D) Both(A) and (B) _
1. Book value of shares of a 11 T® T B TR DTGP '5?@\?100

company is ¥100 and market 3w IR @ ANR A 265 g
value of the shares is %65 g g RO H -l
company is in stage of (A) of Gt

(A) Over capitalisation

(B) 3 JRlR
(© s T

(B) . Under capitalisation |

(C)  Fair capitalisation

D) (A)and (C) both D WO
12.  What does the payback period  12. e 3@l Far o 87
- measure? ' | (A) & Fag o T
investment ‘
MIGD qHY

(B) Time required to recover ~ : : '
L (C)  IOA @ 3HiaRed
the initial investment . ‘ :

(C)  Internal rate of return D) g BT A e

(D) Present value of cash
flow
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13.  Financial planning involves: [ SR AR L | - o
(A) Short-tcrm Decision making W W f?-TU;FH ST
(B)  Long-term Decision making (B) Seprfer® .
(C)  Both (A) and (B) © AW® Kil
(D)  Market Analysis (D) Gl e S Trgf
14. Retained earnings for business 14 AR e Eﬁ fe G
purpose is/are called__. R Eﬁg{m %/%
(A)  Own fund (A) W@ T TN
(B) . Internal accruals (B) JFTAND SRR
(C) Borrowed funds (C) S8R ol ng W@T
(D) = None of these (D) T q P Tl
15. Which of the following is not a  15. fofoRaa # @ P4 a fRig foi
financial decision? TRl 87
(A)  Investment decision “(A) fqer ]":TUW
(B)  Financing decision ®) faaum foig
(C)  Dividend decision (C)  omr fAvfa
(D) Production decision tD) SareH g | ‘
16. The value of shares it remains 16, ¥R &1 99 3G arqﬁaﬁ'a wa e
unchanged is called I FE ___ Wl
" (A)  Face value A) i T
(B)  Par value (B) M W
(C) Real value (©) ?ﬂﬁﬁﬁﬁ }W
(D) Book Ya]ue (D) Wi@ <.
17. Investment decision .is related to 17.  fafyay __ Pl s Y
(A) Capital Bl_xdgeti’ng (A) g 3\7137{ kY
(B)  Cost of Capital B) . uh @ Fﬂ"]‘a 3
(C)  Dividend distribution © m ﬁ
(D)  Maintenance of Accounts ®) w3 e _\q
1274 - COM 306 p;‘ngl
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18.

19.

20.

21.

Which capital Budgeting
technique consider the time value
of money?

(A)  Pay Back period

(B)  Net present value

(C)  Internal rate of returns
(D)  Accounting rate of return
If average profit a company is
340,000 and-capital employed is
33,00,000 what will be actual
rate of return?

(A) 13.33%

B) 07.50%

© 08.67%

D) 16.50%

Financial Managerﬁen_t has been
called some times before as

(A) Business ﬁnanqe

(B)  Corporation finance

© | Institutional finance

(D) Both(A) & (B)

Debentures represent
(A)  Equity shares

(B)  Long term loans
(C)  Short term loans
(D)  Collateral Assets

1274

18. B9 ¥ @l 9T T e WD
W Ao R AR ol 87
(A) Udw .
(B) Y& T e
(C) aR® Tag =
(D) ITH T X

19. R f&d d F1 d\d dm
240,000 & e O e 23,00,000
g @ Red @ arafde X @ aefi?
(A)  1333% | |
(B)  07.50%
(C)  08.67%
(D)  16.50%

20. foig weeM B @ W
&l
(A) oaEE fa
B) frmfg

(O Herm fi
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3]
t9

Cost of machine is ¥4,00,000 and  22.

380,000 annual cash in flow, pay
back period is

7o @) o -24,00,000 TN IGS
arie 280,000 yRad & T I
3rafey E‘Fﬁ

(A) Syear (A) 5 zm‘
(B) 4year B) 4 T
(€) 3year ( C) 3 7§
(D) 2year D) 2 -
23.  The pay-back method measures 23, arerrl iy TEfy A &
(A) The economic life of an (A) A r (mﬁj’cﬁ e
investment _
(B) The profitability of an ‘®) fafEm @ SINEESL
investment : ‘
: , C) fFEm fear fw agen on
(C)  How quickly the investment ©
may be recovered SED g
(D) The cash flow from an
D ﬁﬁa‘m NG
investment ( ) ¥ Hie,
24.  Meaning of cash inflow is 24. AP IRAE B g
(A) Income after tax but e . _ ’
\ before depreciation (A) oI ﬁ’ﬂ B uj m
(B) Income after tax and (B) TH WS qre 3“2]
depreciation o : ]
(C) Income before tax and © = W R W 3
depreciation D) T @[ m o
(D)  None of these . ;-
25.  Capital Budgeting decision are 25.  Uoll 3oteq fofg &
(A)  Irreversible (A) | JaRaeH
(B)  Reversible (B) qﬁaﬁ-q |
(C)  Both (A) and (B) © (A (B) o
(D)  Only (B) (D) Rw (B)
1274 - COM 306 Page -8
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26.

does not consider the scrap

value for evaluation.

(A)
(B)
(©)
(D)

27. The

Payback period method
Net present value method
Rétc‘of return method
Both (B) and (C)

finance function is

responsible for

(A)

(B)

©)

D)

. Managing compaﬁy’s
cash flows and financial
plans
Overseeing marketing

and sales operations
Ensuring
regulatory compliance

Making production and

inventory decisions

28. Factors affecting the cost of

capital include

(A)

(B)

(C)

(D)

Tax rates, Interest rate &
risk A
Inﬂatioﬁ, GDP growth,
and production costs

Stock

performance and currency

market

rates
Recession, economic

crisis & cash reserves

{

legal and

26, _ HeUidA Ught H oE@dY qeu W

& A8 faar S 87
(A) 3=l eaf
(B) Y& T qe
(C) TIA
(D) (B)W (C) THl
27. fow o RPRR &
(A) I & TR Yarg T fxi
A BT J6E B B forg
- (B) fauvE en fdd Hawem @
TG T B o
(€) W T TG e
| fPE R B R
(D) SdET @ Nefr ol en

2. TN F G B ORRT T T

FR®! H M 3

(A). TR, AN S TN AR

(B) TEWIN, Wod WY SR
&l gig T Seured @

(©) ¥ IR T W T g

(D) A, IRT WP T AHQ
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29.  Firms aims to minimize WACC  29. HufEl o1 A WACC Al I
to e & |
(A) Lower required returns (A) SR D fow ®A IavEd
for shareholders : R
(B). Increase the net present B) R @1 I T T
value of projects Y
(C) Reduce ‘the cost of o o
servicing debt (C)..2 70 W 1 | Ea8
(D) Improve Capital structure (D) T’ﬁ R g # IR
efficiency ' \
30. The after Tax cost of debt is  30. 9 ¥ IR YT ANTd @I AT 54
calculated as: YPR B o 8
(A) Cost of debt be‘forc‘ tax (A) W™ LGS %UT P ARG X
x(1-tax rate) (1- R R®)
Cost of debt before tax FTY T HOT T AT
(_B.) (1-tax rate) (B) (1-Fe)
(©) Cost‘of debt beque tax — (€ & ¥ Tl WU B AW -
télx rate ; N KR
(D)  Cost of debt before tax + - D) WY W FT R A +
tax rate ‘ - _R
31. Capital budgeting process begins ~ 31. Q'\T:?I qoic Hﬁmﬂ N 2 &
with RN (A) ol A e |
(A) AvailabiliFy of capital (B)  uRaw T W
(B)  Project evaluation ©)  TRAE @ T 3
C) . Project identification
ED)) | Project execution ®) TR e ¥
1274 COM 306
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Hﬁamuaarw g

32, Thé proposal is rejected in case 32 STEEN
the profitability index is AT PR PR fear o &
(A) - Less than zero ( A) A I &9
(B)  Less than one B) W q 79
© ' Less than two (€) A Y A
(D) Less than five (i)) ifg § 59
33.  Cost capital is very much helpful ~ 33. Gol & @ R @ BfRe
in corporative analysis of various. fareergor ggd Xelda g
(A) - Sources of finance A) fog & 9
(B)  Sources of services (B) m & Wid
(C)  Sources of materials (C) W % A
(D)  Sources of man-pbwer | (D) 9 — W~ & Wi
34. Ideal capital structure always 34. 3Ny ‘i\ﬁ e ) S
tends to minimize ' A % |
(A)  Cost of financing (A) = e o amrg
(B) Interest rate (B) TN X
(C) Dividend rates (©) @M
(D)  Gross profit (D) bl dM
35. policy of the government ~ 35. - '\‘R?ﬁr\’ & Ay sr @ goht
affects the_ capital structure of the SR &) T e 2
compan
(A) : Izinancial (A) ﬁ'{-ﬂa
(B) Taxation (B) MM
(C)  Human Resource (C) . 99 GYEN
(D)  Transport (D) 9Ragq
36. Dividend payable on preference  36. 9dl AW W 2 amE_ B
shares is (A) Rl
(A)  Fixed | ®) g S —
(B)  Fluctuating . '
(C)  Both (A) and (B) ©) (AW (B) I
(D)  None of the above (D) ¥ | P 7
1274 COM 306 Page - 11
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37.

g W 78 AN _——

Interest payable on debentures is 37
(&) I
(A) Optional - (B) aifard
(B) Compulso
(9] Volu}:ltaryry o Wﬁg 75
- (D)  None of these ®) i ¥
3. Which of one of the following is 38,  Firire ¥ ¥ i i ol et
not the method of capital Ry 78 87
budgeting? | | (A) NDV fafer
. (A) ~ NDV method ®) WACC o)
(B) WACC method © RRAR
(C) IRR method ' |
(D)  Payback period method () i o v
39. The part of profit which is not ~39. @ 1 F& I T ERS D
distributed to shareholders is faRa -8l lm NIkl g____
called. FEaTaT & :
(A) ARCSCI'VG'{ capifcal. ) . W
(B) Distributed profit.
(C)  Retained tarnings (B).-: RGN
(D) Capital reserve (©).  wfewIRa @
| | ®) T ww
40. -If a company issues additional 40, AR IE BEN GAT BT ofRag |
shares to the public, what impact R B R, D e e el
does it have on its capitalisation? W T WG U] 87 :
(A) Decreases | A) AR TEE
(B)  Increases | (B) g ¥
(C)  Remain unchanged (©) 3RaRia wewr §
(D) Convert to dgbt (D? T H URaRSqe ) S 3
1274 ‘ —

- COM 306

Page - 12

@ Scanned with OKEN Scanner



41. Dividends are the of a 41, wni fl @ F 2l 2,
company distributed amongst 3 gewt & 4 TP I B I
members in proporti f

proportion o thesp 3 fR faT T 21
_ shares.
(A) Reserve (A w3
(B)  Individual profits (B) feTa o ik
(C) Assets with cash and ©) T T D @ @ |l
Bank ' : :
o (D) fawreg o™
(D)  Divisible profit

42.  Weighted Average cost of capital ~ 42. ol ) FRifa sl T § et
may not contain TE 8w
(A)  Cost of equity (A) @ ORGILG|
(B)  Cost of debt (B') st 2 TR
(C)  Cost of Goods purchased .(-C) o TTQ &

(D)  Cost of retained earning
- (D) WiEIRd o ! AFTd

43. Factor(s) of financial plan is/are 43. fai ?flG‘FlT N UCH &/ %

(A)  Nature of business (A) W Gl ;@cﬁ{
(B) Risk | ®) R :
(C)  Govemment control ‘ © W@ P
(D)  Allofthese D) ST

44. Financial planning includes 44, i faee o e @

(A)  Determination of a capital (A) U At den oo ST T
policies &  capital Brafzor
structure ®B) T’ﬁ - Wﬁ
(B)  Capital forecasting © l(A)Q'q; ®)
(Cy Both(A) and (B) , (~D)' NS “
(@)  Only (B) i
1274 " COM 306 Page - 13
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45. __is mot responsibility of 45 __,_____3”%% "
the controller of the modem JReId & 21
corporation (A) T w qErg
(A) Budget & forecasts (B) ST a@-@:{
B) . Cost Accountin -
((Ci Assets Manage:lent © i W
(D)  Financial Accounting ®) Pl S ¢
46. is concerned with the 46 o w % 9 7@ w B A
maximization  of a  fim’s 21 aftipan e 9 GERRE
4 earnings after tax (A) T APl
(A)  Profit Maximization ®) m E‘ ‘fl \
B) EPS Maximization © B
(C)  Stakeholder
Maximization (D) T A BT el
(D) None of these ,
47. T1f IP = 12 and NP = 100 then 47. I 1P = 12 e NP =100 & o
cost of debt capital will be? SEVIf'{Gﬁ IR R
@ 0 @ 1%
“(B) 12% B 12%
© 14% © 14%
(D) 16% D) 16%
48, Cost of depreciation fund is 43. gr\q PN P F!T‘Fd____ ﬁ?ﬁ 3
(A)  Opportunity cost (A) IR Fﬂ"l'ﬁ
., (B)  Average cost | ®) s wr
(C)  Explicit cost :
(D)  Both (B) and (C) ik W ?'Tl"lﬁ
(@) (BT (C) A
1274 COM 306
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49.

A Ltd." 'wants to issue 8%
debentures of %2,00,000 face
value of debentures is 2100
calculate cost of capital after tax
if, issue of debenture at par.

(Assume income tax 25%)

49. A fdo. 22,00,000 & 8% H
W FRAT el © 3ifd Hed X100
2| W D aE Y A BT
e, IR T T R AR
R WIC (@R R 25% A @)

A) 8% A) 8%
B) 6% B) %
© 4% ©) 4%
. @) 2%

50. Determine the payback period 50. @ URGNFI @ fory el 3@l
for a project which requires a iR &) | forid forg 210,000 F&g
cash outlay of %10,000 and R & JEAEEHa & T ADe
generates cash inflows of 22000, SR 22000, 3 4000, T3000 T
%4000, 33000 and %2000 in first '

S ’ 32000 TEdl, Q. R R0 A af
second, third and fourth year W _

; - B B
respectively
(A) 2 years 6 months (A): 299 6 W
(B) 4 years 6 months (B) 446 HEM-
(C) 3 years 6 months € s3TWewH |
(D)  None of these (D) T L T

* %k %k kK
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