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1. 

2. 

3. 

5468 

The double entry system of book 

keeping was evolved by : 

(A) 

(B) 

(C) 

(D) 

is to : 

(A) 

(B) 

The Prime function of accounting 

(C) 

(D) 

Stevenson 

Wilson 

Luca Pacioli 

Churchill 

Record economic data 

(D) 

Provide the informational 

basis for action 

Classify and record 

business transactions 

Attain 

goals 

According 

(A) ICAI 

(ASB) was constitutcd by : 

(B) ICWAI 

(C) ICSI 

non-economic 

standard Board 

NOTA 

1 

2. 

3. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) e 
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5 

6. 

7. 

4 

S468 

Accounting Standard -10 (AS 

(A) 

(B) 

10) deals with 

(C) 

(D) 

is/an : 

(A) 
(B) 

(C) 

(D) 

The balance of the petty cash 

(A) 

(B) 

(C) 

of: 

(D) 

Accounting for fixed 

(A) 
(B) 

(C) 

Assets 

Accounting for Inventory 
Accounting for current 

A bad debt recovered during the 

(D) 

Assets 

year will be: 

Accounting for Govt. 
Grants 

Expense 
Income 

Asset 

Liability 

Fixed ASsets and Current Assets 

are categorized as per concept 

Capital Expenditure 
Revenue Expenditure 

Capital Receipt 

Revenue Receipt 

Separate entity 
Going Concern 
Consistency 
Time period 

6 

7. 

4. cai HHG-10 (yH-10) Hoi 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(B) 

() uTHfkT 
(D) 

(A) 

(B) 

(C) 

(D) 
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8. 

9. 

10. 

Trading account is presented to 

find out : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Gross Profit is cqual to : 

(D) 

are: 

5468 

(A) 

Cost of goods sold 

(B) 

Gross Profit 

(C) 

Net Profit 

(D) 

Operating income 

Accounting entry for recording 

the payment of a telephone bill 

Cost of goods sold-sales 

Sales-cost of goods sold 

Sales-Operating Profit 

Sales-Operating Cost 

Debit Capital Account 

and Credit Cash Account 

Debit Cash Account and 

Credit 

Expense Account 

Telephone 

Credit cash Account and 

Debit Office equipment 
Account 

Credit Cash Account and 

Debit Telephone Expense 
Account 

8. 

9 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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11. Accouting entry for the 

12. 

repayment of a loan received 

from Mohan, the owner's friend 

is : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

Debit cash Account and 

(C) 

Credit Capital Account 

(D) 

Credit Cash Account and 

Debit Capital Account 

Debit Cash Account and 

Credit Mohan's Loan 

Account 

Trial Balance is prepared to 

Gredit Cash Account and 

check accuracy of: 

Debit Mohan's Loan 

Account 

Ledger accounts balances 

Balance sheet balances 

Income 

balances 

Cash 

statement 

flow statement 

balances 

(A) 

(B) 

(C) 

(D) 

tlGI : 

(A) 

(B) 

(C) 

(D) 



13. 

14. 

Which of the following is true 

about a Trial Balance ? 

(A) 

(B) 

(C) 

5468 

(D) 

It lists down the balances 

of a balance sheet. 

It lists down the balances 

(A) 

of accounts. 

It is a kind of financial 

(C) 

statement. 

(D) 

It is not 

When an asset is acquired on 

accounting cycle. 

hire purchase system, the asset 

account is debited with 

hire purchaser. 

the assets in the books of the 

part of 

(B) Cash Price 

Hire purchase price 

Installment price 

of 

Retail price (MRP) 

H? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 105 F 
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15. 

16. 

5468 

If the firm stops making 

repayments and the goods or 

assets are taken away from them 

as a result, this is known as : 

(A) 

(B) 

(D) 

(C) Repossession 

Cancellation 

Forfeiture 

Which of the following would 

not make a distinction between a 

(B) 

Annulment 

hire purchase and a normal 

purchase ? 

(C) 

(A) Trade discounts cannot 

(D) 

be offered On hire 

purchase. 

Purchaser pays for item 

by installments over a 

period of time. 

Cost to buyer is likely to 

be higher than it would 

be for a normal purchase. 

Assets does not belong to 

purchaser when delivery 
is received form supplier 

UIGI : 

(A) 
(B) 

(C) 

(D) 

? 

(A) 

(B) 

(C) 

(D) 

COM 105 F 

toru 
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17. 

18. 

On the balance shcet, the value 

of the asset bought through hire 

purchase will appear as : 

(A) 

(B) 

(C) 

5468 

(D) 

Cost less depreciation to 

date less amount owing 

(B) 

on hire purchase less 

(C) 

interest owing 

(D) 

Cost less amount owing 

on hire purchase 

Cost less depreciation to 

date less amount owing 

on hire purchase 

The deprecation on an asset 

Cost less depreciation to 

purchased through hire purchase 

date 

should be: 

(A) Straight line method only 

Based on the cost price 

of the asset only 

Based on the total cost 

including interest 

No depreciation should 

be provide until the final 

payment is made. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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19. 

20. 

21. 

5468 

The ownership of goods under 

hire purchase agreement 

transferred at the time of: 

(A) 

(C) 

(D) 

(B) Payment of first 

(B) 

(C) 

(D) 

The 

Payment 

(A) 

payment 

(B) 

(C) 

installment 

(D) 

Which of the following does not 

give a difference between a hire 

purchase and a normal purchase? 

Payment of 

installment 

(A) Timing of payment for 

vendor 

of 

At the option of the 

asset 

Quality 
purchased 

credited by the buyer 

Legal ownership of asset 

of 

down 

Total cost of asset 

is 

last 

amount of interest is 

Interest Account 

Hire Purchase Account 

Hire Vendor Account 

Cash Account 

asset 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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22. 

23. 

24. 

25. 

The depreciation in the books of 

buyer is charged on 

(A) 

(B) 

(C) 

(D) 

(A) 

What is transferred to Hirer 

(B) 

5468 

under hire purchase system ? 

(C) 

(D) 

Hire Purchase Price 

Market Price 

(B) 

Total Installment Amount 

Cash Price 

Ownership of asset 
Possession of asset 

Hire purchase Act was passed in 

(B) 

Ownership 

the year ? 

(C) 

Possession of asset 

(A) 1956 

(D) 

Actionable claim on asset 

(C) 1972 

(D) 2005 

1969 

Installment payment system Is 
governed by 

(A) Hire purchase Act 

Sale of Goods Act 

and 

Installment Act 

Properties 
Act 

Registration 

22. soclI yToÌ HoUETH 

(A) 

(B) 

(C) 

(D) 

23. fbRI 3A4 qu Hrfa fayrtR 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

a ? 

(D) 

1956, 

COM 105 F 

1969 
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2005 
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26. 

27. 

29. 

Cash Price Plus interest is -

5468 

(A) 

(B) 

(C) 

(D) 

(B) 

The advance amount under hire 

(C) 

purchase system is called : 

(A) Cash Price 

Installment Price 

(B) 

Hire Purchase Price 

(C) 

Maximum Retail Price 

28. Royalty Account is a -

Market Price 

(D) Down Payment 

(A) 

(A) Nominal Account 

(B) 

(C) 

Retail Price 

(D) 

Interest 

(D) Expense Account 

Short working is -

Real Account 

Personal Account 

Excess of minimum rent 

over the actual royalty 

Excess of actual royalty 

over minimum rent 

Excess of standard output 

over Actual output 

None of the above 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

29. � r 

(A) 

(B) 

(C) 

(D) 
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30. 

31. 

When the royalty are less than 

the minimum rent -

(A) 

(B) 

(C) 

(D) 

5468 

(A) 

(B) 

Royalties account 

(C) 

debited with the actual 

(D) 

amount of royalties 

earned 

Royalties account is 

debited with minimum 

rent 

Royalties 

debited with the amount 

paid to landlord. 

Royalties 

treated as : 

Endowment fund receipt is 

account is 

debited with the excess 

actual rent 

of minimum rent over 

account 

Capital Receipt 

Loss 

Revenue Reccipt 

Expenses 

(A) 

(B) 

(C) 

(A) uira at 3 

(B) 

(C) 

(D) 
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32. 

34. 

Short working can be recouped 

5468 

out of: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

33. Royalty Payable is debited by 

(C) 

(D) 

lessee to : 

Minimunm Rent 

Excess of actual royalty 

(A) 

over minimum rent 

(B) 

Excess of minimum rent 

(C) 

over actual royalty 

(D) 

Profit and Loss account 

Royalty account 

In case the right to recoup short 

Landlord account 

working has expired, the balance 

Profit and Loss account 

in the short workings account is 

transferred to : 

Lessee account 

Landlord's account 

Profit and Loss account 

Royalty account 

Short working account 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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35. 

36. 

37. 

38. 

Royalty carned by the lesser is 

credited to : 

(A) Royalty payable account 

(B) 

(C) 

(D) 

(A) 

5468 

(B) 

The lessee's right to recoup 

(C) 

short workings is related to : 

(D) 

are: 

(B) 

(C) 

(D) 

Royalty 
account 

(A) 

receivable 

Profit and Loss account 

The Principal form of royalties 

(B) 

Landlord's account 

(C) 

(A) Mining royalties 

(D) 

First three years 

Terms of the agreement 

Subsequent two years 

Fixed Period 

Royalties are connected with the 

patent royalties 

following type of business : 

Copyright royalties 

All of the above 

Manufacturing industry 

Mining industry 
Construction business 

Production business 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 44d i 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 105 F Page - 15 



39. 

40. 

41. 

S468 

Royalty is the 

between: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Dead Rent is also called: 

The 

(B) 

Seller and Buyer 

(C) 

Banker and Customer 

(D) 

Trustee and Beneficiaries 

Landlord and Tenant 

agreement 

Outstanding rent 
Minimum rent 

Prepaid rent 

minimum rent is : 

Rent not to be paid 

objective of 

(A) Landlord should not get 

amount 

more than a certain 

fixing 

Lessee should not pay 

minimum rent 

more than the amount of 

Landlord must receive a 

minimum amount in case 

of low output or sales 

None of the above 

39, @aR-oc A-fafea 

(B) 

(C) 

(A) 

(B) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 105 F 

HH -
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42. 

43. 

44. 

In case of installment payment 

system', 

purchaser 

credited to -

(A) 

receivable by the seller is 

(B) 

(C) 

(D) 

(A) 

In the books of 

Accounting 

total 

Interest Suspense Account 

Interest Account 

5468 

Sales Account 

generally based on : 

None of the above 

(B) Subjectivity 

(C) 

(C) Objectivity 

(D) 

principles 

Practicability 

(D) Convenience in Recording 

debts is as per 

Making provision for doubtful 

interest 

(A) Disclosure 

(B) Consistency 

Convenience 

are 

Conservatism 

convention. 

42. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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45. Valuation of stock is done at 

46. 

47. 

5468 

lower of cost or market value 

because of 

(A) 

(B) Consistency 

(C) Conservatism 

(D) Materiality 

Disclosure 

Contingent liability shown in the 

balance sheet, arises due to the 

(A) 

accounting convention of: 

(C) 

(B) Conservatism 

Consistency 

(D) Materiality 

(A) 

Disclosure 

Accounting of a small calculator 

(B) 

convention. 

as an expense and not as an asset 

is due to 

(C) 

convention. 

Disclosure 

Materiality 

Consistency 

(D) Conservatism 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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48. 

49. 

50. 

Goodwill is a -

(A) 

(B) 

(C) 

(D) 

of: 

(A) 

(B) 

Assets are held for the purpose 

(C) 

5468 

(D) 

(A) 

(B) 

Current asset 

(C) 

Intangible asset 

(D) 

Tangible asset 

Wasting asset 

Earning revenue 

Balance sheet is a -

Resale 

Conversion into cash 

Deprecation 

Point statement 

Line statement 

Period statement 

Income statement 

48. Gtt , y# -

**** * 

(A) 

(B) 

(C) f 

(D) 

GIlGI : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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