COM 314
B.Com. VI" SEMESTER EXAMINATION, 2024-25

7 &\ aqn B,

1 §=5=23\ 1 \

0 0 * ( "'q"" { ;l)

(Auditing I) \ 4 ) ,,

’/ f/l/-,‘:’ 1 y
(CBCS Mode)
AFFIX PRESCRIBED

RUBBER STAMP P ap €r ID
(To be filled in the
Date (faf) : __ OMR Sheet)

ITFHS (3T H) - N '

Roll No. (In Figures) :

IS (TR H) :

Roll No. (In Words) :

Time : 1:30 Hrs. : Max. Marks : 75

WY : 1:30 g v & : 75

e : gar § 50 7% R T ¥ W v e 8| TRe T 1.5 s @ e

Important Instructions : ﬁé‘ﬂ :

1. The candidate will write his/her Roll Number | 1, apeff aqs TG DA I8 W W e
only at the places provided for, i.e. on the cover vl TS fov A m & wh T Sf\"ﬁﬁl ?
page and on the OMR answer sheet at the end :
and nowhere else. TS TS T 'HM R m ‘SﬁoQﬂoamo YW 13

W, T 3 Pl 8 foreht |

2. Immediately on receipt of the question booklet, | 2, yuq fied & aeff & it D
the candidate should check up the booklet and '\ﬂﬁﬁﬂﬂ W ;
ensure that it contains all the pages and that no ¥ aR aﬂ;ﬂgqu Eﬁ:?%ﬂst ?;3; N 3 T{'W
question is missing. If the candidate finds any 2 & ! I oy
discrepancy in the question booklet, he/she e g e @ 10 Bre @ i @
should report the invigilator within 10 minutes | 3% YRV&® & WR[ av afRy ok Ry IR
of the issue of this booklet and a fresh question il {\‘m LAg gﬁtaw Ut & o qfRY
booklet without any discrepancy be obtained.




1.

This kind of audit is conducted

generally between two annual

auditor -

(A) Interim audit

(B) Intemal audit
(C)  Final audit

(D)  Continuous audit

1. 2 s sidemh & wa & 9N e
SRV FT FEAH & ?
(A)  IRA oRET g
(B) NaR® o@r gl
(C) 3™ oran g
(D) WA ol e

2. ol 3 figha defia v 8 ?

2. Principles of auditing refers to :
(A) The specific steps taken (A) IoET B KA woR M
during an audit
(B) Fundamental o
considerations that (B) e & I P v
underline the function of I e Afes @R
auditin \
= (C) ol Wb § SwE
(C) The various software used
in the auditing process W Al faR Sirea
(D) The legal requirements for (D) Jdifsc W & fow ?"Ffﬁ
considering an audit RICEOE I
3. Which of the following is an 3. 3@ ERI AR W ATAR WM
important  techniques  usually gl e WEAQ dEe » W A
adopted by auditors ? Prafofes & & fwer swm faar
(A)  Budgeting w8 ?
(B)  Forecasting (A)  oC qHI
(C)  Vouching (B) EIFAM
(D)  Marketing analysis © |
(D) fluvE fvcyo
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4.  An audit memorandum is a note 4. UF Idgy FUq @ A & Ard
containing : . e 2 -
(A)  Only the financial
statement of the client (A)  o9q TES B iy Qe
(B) All useful information (B) TEF B wTET q TR T
regarding the business of
.the client ST
(C) The auditor’s personal C) UEPS P Udud & aR F ol
opinions about the client’s ‘ e 2 -
management
(D) A summary of audit fee (D) difee gew IR @@ 1 wriw
and expenses
5. What an audit note ‘book may 5. IR orar Wderd @ RITE TR
prove in case a charge of IRIY SR Sl &, @ v 3iRe Ak
neg¥1gence is filed against the @ T R 7 T 2 ?
auditor ? _
(A) Irrelevant information (&) S AR
(B)  Good evidence (B) 37 Hyd
(C) A source of liability (C) <R &1 &g
(D) A confidential document (D) T MY Twny
6.  Assertion (A)- Surprise checking is 6. 3Gy (A) - T/’ e
a routine audit verification process. Ue afa sidevr geames i gl
Reason (R) - Suxprise checking can BROT (R) I /amvad g qga[luf
help detect important frauds and ORIRRST 3R I & T T F wee
errors that right not be found X Fh & W FRR o g ¥ gy @
through continuous checking. T U )
Choose the correct option : e ey &1 757 o :
(A) BothAandI}aretruea;ndR (A) ASﬁ'\’RHﬁfW’gsﬁ?R,A
is correct explanation of A f
(B) Both A and R are true but 7 ¢
R is not correct explanation B) AWRR I w8 ﬁﬁ R,
of A A T 98 WG TE) }
(C)  Adis true but R s false (©) A WY& e R o R
(D)  Adis false but R is true (D) A 3% & Afdd R 9 &
5458 COM 314 Page - 4



7.

8. The principal of “auditing in TR e a1 Rigid §e SuE
depth” is must suitable for : 2
(A) Small firms with no (A) 1 5 aaRe womel! areh
internal system 1 B B
(B) Large firms with an , .
effective internal check B) T W SR S Sl
system et 36 e B e
(C)  Firm with a limited number (© i e A A Tl B
of transactions & forg
(D) Firms that do not maintain (D) Wt & o W IR o
proper books of accounts EEIE GRS
5458

Choose the correct option based on

the relationship between the

Assertion (A) and Reason (R).

Assertion (A)- Test checking is

employed to save both time and

cost in auditing.

Reason (R)- Test checking involve

examining all transactions

recorded in the books.

(A) Both A and R are true and
R is the correct explanation
of A

(B) Both A and R are true but R
is not the  correct

explanation of A

(C)  Ais true but R is false

‘(D)  Ais false but R is true

IMFE (A) 3R SR R) F ™
T @ IER R F& Ao )
ITE (A)- WET Sig siPE F
g AR ara i w@H @ fo
frfora & ot 21
RO (R)- T Sifg & ol # I
T - A SirE B WA B
(A) A 3R R A §F 2 IR R
A T T8 WL B
B) A IR R I T 2 6 R,
A B & WG T2 3
(C) A U ¥ Afd R 3 8
(D) A I9™ ¢ dfdT R 99 8

COM 314

Page - 5



9. According to kautilya’s 9. ey & apfrea @ ATAR CICIG|
Arthashastra who was the official
_ , B dNga yomelt @ forv g w9 A
primarily responsible for the
centralized system of accounting ? B 1 HRrer foreR e ?
(A)  The chief Minister (Mantri) Y
. (A) e ()
(B) The Superintendent of
Accounts (B) oIl e (erue )
Akshapataladhyaksha
( ) yaksha) (C) A Ay (HrTEaE)
(C) The Royal Treasurer
(Koshadhyaksha) (D) WA ol W (Jeaiiems)
(D) The chief Auditor
(Mukhyanirikshaka)

10. What was the primary purpose of  10. ®Mfced o iy # @@l @t
the  periodic  checks and JmafE W R Al & e
inspections of  accounts as IS AT FART AT o7 ?

i kautil
advocated in the autilyas A WE @ T ® Elﬁf-ﬁ
Arthashastra ? :
. gfifad $e
(A) To ensure timely collection
B) 1 & foy frfr R dar
of revenue
(B)  To prepare financial reports Pl
for the king (€ fowiodl, e iR srerar @
(C) To detect discrepancies Al T
embezzlement and (D) T AgiE RERE 3
inefficiency R R
(D) To train new accounting
officials
5458 COM 314 Page-6



11. The audit report should be 11, omamden R sfoa IGRITIC
prepared with due professional A @ | 99 afdadl gr e
care by individuals who posses £ o Tk ford T A
(A) Only practical experience Ay f w1 3 B f

in the specific industry
(B) Adequate training, 3
J— d B) o wden ¥ e e
perience, an
competence in auditing NI AR e
(C)  Safely a strong (C) dd DT fgidl @ A9qq
understanding of Rkt
accounting principles (D) T WU A FH B TEIA T
(D)  Primarily knowledge of the &1 T
company’s ~ Management
team
12. Which is not included in the audit  12. e B =) @ § B NI
working papers ? T8 frar s 27
(A)  Audit programmc (A) e PRIBH
B dit Not k :
(B)  Audit Note boo ®) Sﬂ\»&TUT?fIEg?E
(C)  Copy of Audit report )
c) o R At wffel
(D) Income Tax Return ©
D) IR Red
13. Audit report along with annual  13. aTﬁ'fﬁ A@ B Y B R @
accounts is given by - o 8 -
(A)  Statutory Auditor (A) ¥nfE siderd gRI
(B)  Internal Auditor ®) SiaRE SREE TN
(C)  Government Auditor
C) TREN Jeberh gRI
(D)  Secretarial Auditor © _
(D) Wi ided gr
3458 COM 314 Page - 7



14. Anauditorislikea 14, U 3fded B TE el
(A) Blood haunt dog (A) YGial RrerT gl
(B)  Watch dog (B) ATREY &
(C) My both according ‘to () uRRufd & IJER Ci I
situation Thdl B
(D)  None of these (D) Eai | PIg T8
15. Audit Notebook is a - 15. ey Acgd & —
(A)  Personal notebook of an (A) ded P IR A
auditor ®) seEs Tw U W e
(B) Record of work . :
performance by an auditor fremes @1 Rafe
(C)  Record of important points © W ﬁr_gsﬁ 3R wfafet @1
and entries which an Raie e sfvead @ g
auditor has to refers to his Yarff &Y g a1 2rar 2
Clients (D) W & B sdewr 3 AN
(D)  Records of mistakes and ‘ _
errors detected during the R T T iR m il
course of audit of account Rafe
books
16. Intemal check is a post of the 16. ¥iaR® Wifa FwforRea @ w womeh
whole system of - T U fow g -
(A)  Internal control (A) aRas o
(B)  Internal audit (B) 3aRe oEr qen
(C)  Final audit (C)  3iftm sidveer
(D)  Interim audit (D) 3Ry aide
5458 COM 314
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18.

System of internal check is said to
exist in an organization when -
(A) An employee is specifically
deputed to check the work
of another employce
(B) Departmental head check
the work of his subordinate
(C) Some outside expert check
the work of employees
(D)  Another employee of the
same department check

Consider the following situation :

I. The business of the company
is being conducted
fraudulently

I. The persons connected with
the formation of the company
have been guilty or fraud

M. The company so desires it by
way of a special resolution

The central Government need not

necessarily appoint inspectors to

investigate the affaire of the

company in respect of situations

listed at

(A) L 1andIlI

(B) TIandI

(C) TlandIIl

(D) TMandII

17. afaRs oifa @ araven & e #

qa g ah wrd & o -

(A) &R wEd & Rl g
A D W B G T D
forg few wu & Pgw e
AT 8

(B) fwrmeae o iRy @ M
B g FRa B

©€) % ad fwm FHeRdl @
&M B g B 8

(D) =& fam & #E W
FHAN g Bl 8

18. ﬁmﬁmﬁﬁeﬁwﬁmﬁm:

L @ @ FRER gEms W
Tl W T §

I 37 & Tod ¥ e Ak
o @ 3§

0L s fPw yem & T 9
gl A B

g WoR B A gaeg il &

T § A B AWl g DR

3 fm Mas figm &= @

JawEdar T8 8 AR

(A) L3RI

B) 13RI

(©) 13RII

(D) N3RII

5429

COM 314 Page - 9



19, TR BE @ WHa W e e @

19. The scope of external audit in the
case of a partnership firm is decided o5 fhad gR1 ay fbar o g7
by the ? (A) ffaw grt
(A)  Companies Act B)’ AR R gR
B)  Partnership Act
tC) Income Tax Act (C) SR AR
(D)  Letter of appointment of (D) AT D ﬁgﬁﬁ AR
the auditor
20. Auditing standard differ from  20. SDEVT AIH, JbET Hiha W T e
auditing procedures in that the A M= 2 e ufsan fefalaa i
procedure related to : afere & @
(A)  Measures of performance (A) GE @Y A
(B)  Audit principles (B) e Rigia
(C)  Audit jadgement (©) e foia
(D)  Acts to be performed (D) & e T B
21. The term ‘Audit’ is derived froma 21, ‘Audit’ W& ofed W& ‘Audire’ @
Latin word ‘Audire’ which means : forar war B, et aref 2
(A)  To inspect A) R =R
(B) To examine (B) Sra &Rl
(C) To hear (C) g
(D) To investigate (D) S &R
22. Which of the following are 22. fyfafad ¥ 4 o9 frafg 94 @
characteristic of routine check up ? o & 7
(A) Knowledge of
mathematical accuracy (a) oI & P A
(B)  Simplicity (B)  Refa
(C)  Deep checking of accounts ©) gl @ T §
(D)  All of the above (D) SWE T
5458 COM 314 Page- 10



23. ‘Goods sent on approval basis’ have

24.

been recorded as <credit sales.” This

is an example of

(A)  Errorof Principle

(B)  Error of Commission

(C)  Error of Omission

(D)  Error of duplication

A sale of 60,000 to a was entered
as a sale to B. This is an example of
(A)  Error of omission

(B)  Error of commission

(C)  Compensating error

(D)  Error of principle

23, WEd qUR W A MW AA D
UR R & w0 ¥ g9 fhar T B

B B e
(A) Rigia a1 argfea
(B) o 9 gl

(C) B/ B FYE
(D) e @AY

24. A PI 60000 BUA B 4 B B @l
R @ w9 ¥ <o feur mm| =@

.

(A)
(B)
©)
(D)

&1 ST B

7o B Igfedl /A it
NI

afR® argfeds

- o

25. TR ol ® W@ & IR ¥ Mol

25. Which of the following is not true

about opinion on financial I ET I A E?

statements ? _ ' _

(A)  The auditor should express (A) sbee B fai famn
an opinion on financial A I Tad Bl ey

tat
statements , B) SR T TR D AR A

(B)  His openion is no guarantee
to future viability of business AR H1 TR T &

(C) He is responsible for ) w fxim Qe ¥ aEmre
detection and Prevention of . s
frauds and error in I 3 PF S 9N
financial statements A B forg fTRER 8

(D) He should examine (D) R TE NIEGI gn'%‘q f& q=aan
whether recognized e Rigid
accounting principles have A a
been consistently applied o, o T @ A T

5458 COM 314 Page - 11



26. The title of AAS-2 issued by the

council of ICAI is

(A)

(B)

©)

D)

Objectives and scope of the
financial statements
Objective and scope of the
Audit of financial
statements

Objective and scope of
Business of and entity
Objective and scope of

financial statement audit

26. ICAl @

AAS-2 P IS ¢

) Pt Pl @1 ST SR
PRl

(B) A Rl & SidE @
S o 8

© P woeRE @
Soie o &

(D) frdry fraRoT SidErTT FT I
IR &

27, frefaRad ¥ ¥ P-4 A T T

27. Which of the following statement
is not true ? g7
(A) Management fraud is more (A) T IEEEl B Ul SR
difficult to detect than AN OEES B Gl ¥
employee fraud R FRT
(B) Internal control system B) iaRe fd N
reduce the possibility of f 5 sk &
occurrence of employee . - s '
fraud and management o :
(€) difdeR o Ffeal ok e
fraud i
. - B U M AR AP B
(C)  The auditor’s responsibility
| , et W &
for detection and )
: (D) @ ToF w R
prevention of errors and
fraud is similar
(D)  All statements are correct
5458 COM 314
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28. The main objective of an audit is  28. 3fdE0 & i m __% 5
—— (A) 8 GFR DA
(A)  Expression of opinion (B) A 3R _ﬂﬁ 1 a1 FTAT
(B) D::Cti:n and prevention iR A
of fraud and Error .
(C)  Both (A) and (B) © (WK FB) B
(D)  Depends on the types of @) /s B AR R
audit Frfe et &
29. Which of the following is not a  29. AAS-4 d IR, e # & @1
limitation of audit as per AAS-4 ? B et & A S & ?
(A)  Objestivity of auditor’s - ‘cl'{?jﬁ%ﬂ'l
) Jjudgment ) i 3 Fofa 3
(B)  Selective testing (B) IS T
(C)  Persuasiveness of evidence © T B g
(D) Limitations of internal (D) iaRe FRET el @t W
control system
30. In which types of business is ‘test  30. &g PR P I § Wew W@
check’ most commonly applied ? T IRd A adfig?
(A) Small businesses with few (A) T® -39 TS BR T
transactions (B) W e e o WE 3
(B) Businesses where the P
auditor has ample time _ _
(C)  Big businesses houses with © T W A T
a large number of ARG TR
transactions (D) R @R WEl W Ao
(D) Businesses where all P IW WE W G B AR
transactions ~ must  be Bl
checked thoroughly
5458 COM 314 Page - 13



31 et orar e AaRe PRI A

31. Where the auditor places a high |
degree of rcliance on an internal w® 9w &R P fRRar @@ g, e
control procedure, the acceptable Afy fnfzar & <t e g -
risk of over reliance would be : (A) PH
(A) Low (B) ™
(B)  High () WA
(C) Moderate (D) I
(D) Nil

32. A continuous audit is not suitable  32. P Ha bV SUYRI T8 & Rl —
where - (A) @F{aﬁiﬁqaﬁﬂmg
(A) Transactions are few but B) & ﬁr‘\ﬁﬁ Ry ® @ml &

complicated I WY e P Py wieal
(B) There is no urgently to R
finalize the accounts on (C) NaRa et a1l wWalw T d
particular date T ¥ far o =/
(C) Internal audit work is being (D) dR® Sita @& worell e
carried on in a satisfactory Y HAY o & 2
manner
(D)  System of internal check in
operation is not satisfactory
33. The auditor has to follow ____: 33. JDEP B YA PYAT BN .
(A) A professional code (A) TP NR G a1 T
(B) Instruction of the directors B) v 3 e ot
(C)  Shareholders C) MRS g
(D) Management (D) YT &)
5438 COM 314
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34. Sampling is used in the case of :

35.

(A)  Collection of debts by the
accountant

(B)  Supervision by the works
manager

(C)  Test checks by the auditor

(D)  Checking pass-book entries
by the accountant

Management audit may :

I. Cover performance audit

II. Protect the interest of the
shareholders

III. Cover proprietary audit.

IV. Refer to audit of work done by
the management accountant

Of these statements -

(A) Iand II are correct

B) IlandIV are correct

(C) IandIlare correct
(D) MandIVare correct

36. Internal audit is undertaken ?

(A) By independent auditor

(B) Statutorily appointed
auditor

(C) By a person appointed by
the Mahagement

(D) Bya government auditor

34.

35.

36.

Wwv@nmmﬁm

T ®

(A) SR §RT 0 TGN

B) T D G TR

(€) o WEd gRT AL S

(D) JEHR GRT UKgE BN g

e aieT & Wl §

L wed e o Jresled DX

Il.émmma%f%a‘ia‘»’tmm

11, FifrerT e & Feifed B

V. §a%F SEaR ENI 5 MY P

B e P WHd FEA

SRIT Fo A W -

(A) 13RI R

@) ARV

€) I1dRMIwE R

(D) M3ARIV 2

JiqRe e fEfoRed gR1

A & ?

(A) A IBED GRI

® e w0 R i gr

©€) v gN frw 6 af
AN

D) WREW AT TN

5458
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- ST =Ry
37. Stock should be valued at : 37. gl o1 TP Gl

(A)  Cost (a) @rmd ®
(B)  Market price (B) IR Il R '
(C) Cost or market price (©) @ 77 qoiR {l ¥ S wad
whichever is lower | F9 8
(D)  Cost less depreciation ) @ 3 3 B NS |
38. Auditing is compulsory for : 38, 3ol aferard 2 :
(A)  Small Scale business (A) Y Zaard |
(B)  Partnership firms (B) TR ead 4
(C)  Joint stock companies ©) T e Bl
(D)  Proprietary concerns ) i et
39. Auditin Depth means ___: 39, TRE Y o@er HATE
(A) Detailed examination of all a) ol -3 A R
transactions (B) T—<Hl B S
(B) Investigation of all ©) Tt o & ﬁm S
transactions D) SR Y P

(C) Detailed examination of
‘. selected transactions
(D)  None of the above
. 40. The audit programme should be : 40. 3fTHT FEHA BT TR :

(A) Elastic (A) Eﬁﬂq\o‘[ o

(C) Detailed

(D) None of the above <) m _

| (D) SR H ¥ B T

41. Auditing is : 41. ey B

(A) A science A) fasm

(B) Anart (B) el

(C©) Both of these . (S

(D)  None of these © ﬁ A Pl T

D) THA I T

5458 COM 314
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42. Which fundamentg]

43.

accounting
Methodology requires that every

financial transaction affects at least
two accounts ?

(A)  Accrual Accounting

(B) Cash Accounting

(C©)  Double entry Book keeping
(D)  Matching principle
Consider the following activities :
I.  Valuation

II. Verification

III. Vouching

Correct  sequence of these
activities are —
(A) HOLLI
B) ILIOLI
© ILLI
(D) NOLILI
Auditing is deemed to begin where
ends.

——

(A) Selling

(B) Business

(C) Management
(D) Accounting

In which year was the Audit Board

2., " W M dwer gl uz

43,

44,

Iavad TR ¢ fb s fada e
9 A BH A @Al Bl B ?
(A)  TUNH oraisT

(B) %G o@id

(C) QY ol JoTett

(D) e Regia
fforfa firamlt ® faam & -
L i

Il o

1L SAH

3 fopaTdhear &1 e 39 & —
(A) ILLII

(B) ILIILI

(€ ILLII

(D) ILIL1

o T 981 ¥ gE A o & o
g9 el B

&) fwa

(B) @IX

(€) W™

(D) P

4s. e ¢ B e v A€ g ?

45. '
formed ? (A) 1613 ?—{
A) 1913 (B) 1932
®) 1932 (C) 1956 ¥
(C) 1956 (D) 1960 &
(D) 1960
COM 314 Page - 17
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46. Internal inspection system in an 46, U@ @@l ¥ ARG W ST

47.

48.

institution is :

(A) Mandatory

(B)  Optional

(C)  Statutory

(D)  Legal

The scope of intemal audit is
decided by the :

(A)  Shareholders

(B) Management

(C©) Government

(D) Law

Consider the following documents —
I.  Audit Notebook

II. Audit Programme

III. Audit Report

IV. Audit File

The correct sequence in which
an  auditor prepare these
document is —

(A) LILIILIV

(B) LILIV, I

© ILLILIV

(D) ILLIV, I

() afrard &
B) o e
©) fw e
(D) @A E

47. wiaRes sidan @1 &4 FeiRa &
T B
(A) IR IR® BN
(B) U NI
(C) W@R gN
(D) BT &R
48. frfor TRamael W fauR & —
I e Aegd
1L 3%Ev PRl
1L e Rufe
IV. 3SE Bga
I GRI T TR B VIR Y 1
e R -
(A)  LILILIV
(B) LILIV, I
(©) ILLIILIV
(D) 1L, 1, IV I

5458
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49. Process

verifying  the 49, ARA B W WET P HeAHq
documentary evidences of FeA B ufhar S ol §

transactiong are known g -

(A)  Auditing ) o
(B) Testing (B)
(€)  Vouching S
(D) Verification (D) W
0. “Auditor is not a valuer® was stated  50. ‘3f@erd b JAbd T8l & FEl I
in - o —

(A)  Kingston cotton mills case A) fored e g a9

(B) = 3 ©RA T B9
q

(C) <A 3R TR §& o9 A

(D) SR F N P T

(B)  London oil storage co case
(C) London and General Bank

case
(D)  None of the above

* 3 %k %k 5k
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