
S087 
M.Com. (I SEMESTER) EXAMINATION, 2024-25 

1. 

Time: Three Hours] 

5087 

nd 

PGCOMM 505N 

(Financial Management) 

(a) 

COMMERCE 

Note: There are three sections (A, B and C) and 

words each : 

(b) 

(CBCS Mode) 

Candidate has to attempt questions from all 

sections. Marks are indicated against cach section. 

Section-A 

Attempt all the questions in not more than 200 

[Maximum Marks75 

i9-4-25 

What is IRR ? 

Define optimal capital structure. 
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5x3=15 
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2. 

(c) 

S087 

(d) 

(e) 

Differentiate between capital budgeting and 

capital rationing. 

What is operating cycle ? 

(b) 

What are the objectives of cash 

Note : Attempt all the questions in not more than 500 

management ? 

words each : 

Section-B 

(a) List and explain the sources of long-term 

finance. 

Or 

4x5=20 

What are the factors affecting the capital 
structure of a company ? Explain. 
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3. 

4. 

5087 

(a) 

(b) 

(a) 

(b) 

List and explain the determinants of 
working capital. 

How does and operating Leverage (OL) 
difter from Financial Leverage (FL) ? 

State 

decision. 

Or 

the significance of 

Or 

37T 

Compute the working capital needs of a 
borrower on the basis of the following 

information : 

(i) 

Expected level of Production 22000 Ton 

Raw materials inventory 4 weeks 
Processing period 4 weeks 

(ii) 

investmnent 

Permanent materials in process 200 ton 

Finished goods in inventories 6 weeks 

Credit allowed to custoners 8 weeks 

Expected rate of: 
Materials to sale price 72% 
Wages overheads to sale price 22% 

Selling Price per ton 3000 
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5. 

S087 

(a) 

(b) 

i) 
(iü) 

HIHÍ fasit 72% 

Explain the determinants of dividend policy 
in a fast growing company. 

Or 

Following shares are consisted in the capital 
structure of Parth Ltd. : 

8% preference share capital 10,00,000 
Equity share capital (? 10 per share) 
10,00,000 

The operating profit is 5,60,000 and tax 
rate is 50% 

Calculate financial leverage. 
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6. 

7. 

8. 

8% 31tHTH 30T 

Note : Attempt any two of the following questions in not 
more than 1000 words each: 

5087 

HHGT 3AT du 
Z10,00,000 

10 yft 3t) 10,00,000 

Section-C 

2x20=40 

Discuss the different evaluation techniques 
available for project selection with merits and 
demerits. 

Discuss the various methods of evaluating the cost 

of capital. 

The capital structure of ABC Company is as 
follows. Find out the weighted average cost : 

PGCOM 505N Page-5 



9. 

S087 

Sources 

Debentures 

Preference shares 

Equity shares 

Retained Earnings 

and Y: 

Cost 

Estimated life 

Amount () Specific Cost Rate (in%) 

Corporate tax rate is 50%. 

Estimated Salvage 

5,00,000 

value 

4,00,000 

8,00,000 

3,00,000 

Machine X () 

Hgi X () 

The following details relate to the two machines X 

56,125 

5 Years 

3,000 

8% (before tax) 

PGCOM 505N 

8% (6 VE) 

10% (after tax) 
10% (6 qIe) 

12% (after tax) 

12% ( ; aIG) 

10% (after tax) 

10% ( ¢ arG) 

Machine Y () 

f Y (?) 

56,125 

5 Years 

5 q¢ 

3,000 
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S087 

Annual income after tax and depreciation : 

I year 

II year 

III year 

IV year 

V year 

() 

3,375 

25000 | 

5,375 

7,375 

9,375 

11,375 

() 

il,375 

PGCOM 505N 

9,375 

7,375 

5,375 

over howling charges for machine X at the end of 

3rd year 25,000. ? 

3.375 

Depreciation has been charged at straight line 

method. Discounting rate is 10% P.V.F. at 10% for 

five years are 0.909, 0.826, 0.751, 0.683 and 0.621. 

using Present value method, suggest which project 

should be accepted. 
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n qi fA 10% q gs. 0.909, 0.826, 0.751, 

0.683 3R 0.621 
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