M.Com. (II" SEMESTER) EXAMINATION, 2

= \ COMMERCE
g (Financial Management)
gl
(CBCS Mode) N L&
i . 7 gge, o
Time : Three Hours] [Maximum Marks =75

PGCOM 505N

Note: There are three sections (A, B and C) and

Candidate has to attempt questions from all
sections. Marks are indicated against each section.

™ T $ §d dF @ve (@, 9 oR W) § ud apaeft
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Section-A
Gue—

Attempt all the questions in not more than 200
words each : 5x3=15
ol Yl & IR ARSI 200 TR} F Dy
(a) WhatisIRR?

IS ARAR. T & ?

(b)  Define optimal capital structure.

g ol ERaeT a1 ufnfya |
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(c)

(d)

(e)

Differentiate between capital budgeting and
capital rationing.
e |”
What is operating cycle ?
gReETe o a1 7 ?
What are the objectives of cash
management ?
ThS UG B I T 7

Section-B

Yus—q

Note : Attempt all the questions in not more than 500
words each : 4x5=20

e ol U B SR Ifead 500 Wt § AT

2. (a) List and explain the sources of long-term
finance.
St R & dia @ g 0 ik ST
AR ¥ |
Or
Jqar
(b)  What are the factors affecting the capital
structure of a company ? Explain.
Rt Tt 1 e e 1 R B A
PRG T8 ? FHIFY |
5087 PGCOM 505N Page-2



Y

)

(b)

@)

(b)

List and explain the determinants of
working capital.
s W & Pukel @ @ @ AR
THD! YIAT W |

Or

JAAT
How does and operating Leverage (OL)
differ from Financial Leverage (FL) ?
qRaTed Saed (@ee) fi ST (T.9d)
SRC R R I

State the significance of investment
decision.
fager faofa &1 Ae@ S|
Or
3T

Compute the working capital needs of a
borrower on the basis of the following
information :
Expected level of Production 22000 Ton
Raw materials inventory 4 weeks
Processing period 4 weeks
Permanent materials in process 200 ton
Finished goods in inventories 6 weeks
Credit allowed to customers 8 weeks
Expected rate of :
(1) Materials to sale price 72%
(ii))  Wages overheads to sale price 22%

Selling Price per ton X 3000
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e qEall & IMR W JER oF ad

O Pl Gt o rawEea B T PN

ITe BT UMAT W) 22000

o A1 B Gl 4 GAB

THRY 3afey 4 Fre

ufshar # zemft wrRft 200 A

gl 4 AR Al 6 qaTE

TEH! B AT W arel FT 8 AETE

UM ST

() |l e g 2%

(i) H9GY 3R IRl A 4 4o 22%
gfd < fast g 2 3000

3 (a)  Explain the determinants of dividend policy
in a fast growing company.
U6 ool § Jedl Fw § amw MY 3
fefeal @ amam &y |

Or
G
(b)  Following shares are consisted in the capital

structure of Parth Ltd. :
8% preference share capital ¥ 10,00,000
Equity share capital (X 10 per share) %
10,00,000
The operating profit is ¥ 5,60,000 and tax
rate 1s 50%
Calculate financial leverage.
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Note :

e :

m fifite @ o e § e o
et 2

8% eI 3 ol 210,00,000

| 3 Gl (2 10 WRT 37 210,00,000

HRFET @M 2 560,000 3R R B W 50% B

fxirg Siiem @ oA B |

Section-C
gres—4

Attempt any two of the following questions in not
more than 1000 words each : 2x20=40

foefoled & @ & &yl & I fBaw 1000
vl § 'qplﬁrN :
Discuss the different evaluation techniques

available for project selection with merits and
demerits.

IRAHT 789 @ forg Iuder T qeaien deia!
W 0T QT D AT T Y|

Discuss the various methods of evaluating the cost
of capital.

IOl &) dNTd @ qied & S TRIeT W =t o |
The capital structure of ABC Company is as
follows. Find out the weighted average cost :

TR, H A G HE 39 YeR &) aRa sived
AT ST W
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Sources
ad

Debentures

R

Preference shares
CIRLIEECK]
Equity shares

THAT 37

Retained Earnings

yioenRa 3mg

Amount (3)  Specific Cost Rate (in%)

af e e &) & %)

8% (before tax)
5,00,000 8% (25'\7 A q_b'ﬁ)

10% (after tax)
4,00,000 10% (?b—\’ % Eﬂ‘q’)

12% (after tax)
8,00,000 12% (@R & 915)

10% (after tax)
3,00,000

10% (@ @ q13)

Corporate tax rate 1s 50%.
M &R @ & 50% 2 |

The following details relate to the two machines X

and Y :
frferRed faavor &1 weliAl X 3R Y & Fwafid @
Machine X (%) Machine Y ()
7+ X ®) Y ®)
Cost
56,125 56,125
cTTe :
Estimated life S Years 5 Years
CELIESATICE| 5 aY 5 qt
Estimated Salvage
value 3,000 3,000
S T g el
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Annual income after tax and depreciation :

R IR [N @ 915 qIMNH 37T
)

[ year

—— 3,375
I year '
- 5,375
[II year
?j'cﬂ?l . 7,375
IV year
i@i 5§ 9,375
V year

o 11,375

over howling charges for machine X at the end of
3™ year  25,000.

Depreciation has been charged at straight line
method. Discounting rate is 10% P.V_F. at 10% for
five years are 0.909, 0.826, 0.751, 0.683 and 0.621.
using Present value method, suggest which project

should be accepted.
AR af & ara § A X B U IfaRETien Yob 2

25000 |

®)

11,375

9,375

7,375

5,375

3,375
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mmﬁf&ﬁmmw%@alo‘%t
ufg a9 B U 10% W RN 0909, 0.826, 0.751,
0683 AR 0621 ¥

adwE ge AR @ el s@ g gEE & 5 A
W o War @ e afdg
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