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1. 

2. 

3. 

4. 

S492 

Financial market helps in 

(A) 

(B) 

(C) 

(D) 

funds ? 

(A) 

(B) 

Which market deals with long-term 

(C) 

(D) 

(B) 

Capital formation 

(C) 

Reducing employment 

(D) 

Decreasing investment 

Avoiding inflation 

Which of the following is part of the 

Money market 

organized financial market ? 

Capital market 

(A) Stock market 

(C) 

Commodity market 

(D) 

Foreign exchange market 

Informal lenders 

unregistered moneylenders 

The organized financial market is 

Local traders 

regulated by 
(A) SEBI 

(B) RBI 

IRDAI 

All of the above 

1. 

2. 

3. 

4. 

COM 318 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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5. 

6. 

7. 

8 

5492 

The industrial security market is a part 

of the 

(A) 

(B) 

(D) 

(C) Foreign market 

(A) 

Which of these is a government 

security ? 

(C) 

(D) 

(B) Trcasury bills 

(A) 

Money market 

(B) 

Capital market 

(C) 

Commodity market 

The maturity period of treasury bills is 

(B) 

Bonds 

(C) 

(D) 

Both (A) and (B) 

None of the above 

Less than one year 

(D) More than 20 years 

5 years 

Long-term loans are used for 

10 years 

(A) Short-term investments 

Infrastructure projects 

Daily expenses 

Buying groceries 

S. 

6. 

7. 

8. 

COM 318 

stehfirc 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 30N (B) 0 
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9 

10. 

11. 

12. 

5492 

Mortgage loans are generally gi ven by 

(A) 

(B) 

(C) 

(D) 

(A) 

(C) 

What of these is a type of mortgage ? 

(B) Equitable mortgage 

(A) 

(B) 

Insurancc companies 

(C) 

Commercial banks 

(D) None of the above 

(D) 

Government bodies 

A long-term loan market provides 

NGOs 

funds for 

(B) 

Simple mortgage 

(C) 

(D) 

Both (A) and (B) 

Business expansion 

Short-term needs 

Financial guarantees arc issued by. 

Personal daily expenses 

(A) Banks 

None of the above 

Insurance companies 

Both (A) and (B) 

None of these 

9. 

10. 

11. 

12. 

COM 318 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 3 (B) 1 

(A) 3iR (B) 0 
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13. Who benefits from financial 13. 

14. 

15. 

16. 

5492 

guarantees ? 

(A) Lenders 

(B) 

(C) 

(D) 

(A) 

(B) 

The money market deals with 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Borrowers 

(A) 

Both (A) and (B) 

A financial guarantee is a 

None of the above 

(C) 

(D) 

Short- term funds 

Long-term funds 

Equity investments 

Government projects 

Risk management tool 

Type of tax 

Bank guarantees help in 

Loan payment method 

Currency system 

(B) Increasing creditworthiness 

Reducing risk 

Both (A) and (B) 

None of the above 

14. 

1s. 

COM 318 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

3EIRGIil 

(A) 3iR (B) 

(A) str a- (B) 
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20. 

21. 

22. 

23. 

5492 

The primary regulator of the Indian 

money market -

(A) SEBI 

(B) 

(C) IRDAI 

(D) NABARD 

The money market is significant for 

(A) 

(C) 

(B) Long-term investments 

(D) 

RBI 

(A) 
(B) 

Which is a component of money 

(C) 

market ? 

(D) 

Liquidity management 

Real estate. 

Stock trading 

(C) 

ensures 

(D) 

Treasury bills 

Commercial papers 

A well-developed money market 

Call money 

All of the above 

(A) High Liquidity 

(B) Financial instability 

Low cash flow 

Lack of transparency 

20. 

21. 

22. 

23. 

COM 318 

furHo -

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) fa 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) YRqtar t 
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24. 

25. 

26. 

27. 

5492 

A developed money market should 

have 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

In a development money market 

financial 

(D) 

(B) 

Efficient banking system 

(C) 

High inflation 

Government Monopoly 

(C) Unreliable 

Unregulated transactions 

(A) 

(B) 

Underwriter's guarantee helps in : 

(C) 

instruments should be 

(A) Lower pricing 

(D) 

Easily tradable 

Illiquid 

Expensive 

(D) Enhancing liquidity 

Book building is a method of : 

Increasing demand 

Reducing risk 

Price discovery 

Trading 

Underwriting 

Marketing 

24. 

25. 

26. 

27. 

COM 318 

(A) 

(B) 

(C) 

(D) 

(A) 

-(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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28. 

29 

30. 

31. 

5492 

What is an IPO Prospectus ? 

(A) 

(B) 

() 

(D) 

(A) 

(B) 

(C) 

A remedy for under subscription is : 

(D) 

(A) 

(C) 

(D) 

Information document 

(A) 

Legal contract 

(B) 

Trading platform 

What does IPO stand for ? 

(C) 

None 

(D) 

Price reduction 

(B) Immediate Private Offer 

Increased promotion 

Underwriter's intervention 

All 

Initial Public Offering 

What is the underwriter's role? 

Internal Price Offer 

None 

Guarantee issues 

Trade shares 

Advise investors 

None 

28. 

29. 

30. 

31. 

COM 318 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) T 
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32. 

33. 

34. 

35. 

5492 

The registrar's role is to : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

In an IPO context, an issue" means : 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

Promote 

(B) 

Price discovery 

What is the new issue market ? 

(C) 

Underwrite 

(D) 

Maintains records 

Trading securities 

Offering securities 

Buying securities 

None 

Primary Market 

Which player advises the issuer ? 

Secondary Market 

Both 

None 

Regulator 

Stock Broker 

Investor 

Merchant Banker 

32. ftrrgR yfr1 ? 

33. 

34. 

35. 

COM 318 

(A) 

(B) 

(C) 

(D) 

Hdd : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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36. 

37. 

38. 

39. 

5492 

Which document is key in an IPO ? 

(A) Articles 

(B) Memorandum 

(C) 

(D) 

(A) 

The lead manager is responsible for : 

(B) 

(A) 

(C) Regulation 

(B) 

Prospectus 

(D) None 

(C) 

Divident report 

An underwriter's role includes : 

(D) 

Coordinate the issue process 

(A) 

Trading shares 

(C) 

Risk assessment 

Price determination 

Marketing 

The new issue market promotes : 

Al 

Capital growth 

(B) Liquidity 

Trading 

(D) Speculation 

36. 

37. 

38. 

39. 

COM 318 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) uf gfà 
(B) 

(C) faT 

(D) HAI 
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40. 

41. 

42. 

43. 

5492 

The primary purpose of a new issue 
market is : 

(A) 

(B) 

(C) 

(D) 

means: 

(A) 

(B) 

Marketing defeat in a new issue 

(C) 

(B) 

(C) 

(D) 

Speculation 

Liquidity 

(D) None 

(A) 

Trading 

Effective marketing minimizes 

(B) 

Capital formation 

(A) Under subseription 

(C) 

(D) 

Poor investor response 

Overpricing only 

Both (A) and (B) 

What is a green shÍe option ? 

Oversubscription 

Both (A) and (B) 

None 

Extra shares 

Price fix 

Underpricing 

None 

40. 

41. 

42. 

43. 

COM 318 

(A) 

(B) 

(C) 

Hdg -

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(D) T0 

(B) 

(C) 

(A) sir (B) 

(D) 

(A) 3ir (B) 0 
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44. 

45. 

46. 

47. 

5492 

Which factOr aftects issue pricing ? 

(A) 

(B) 

(D) 

(C) lEconomic outlook 

issucs ? 

(A) 

Who acis as an intermediary in new 

(B) 

(C) 

-(D) 

(A) 

(B) 

(C) 

Market conditions 

IPO_ ? 

Conpany performance 

The advantage of book building is: 

(A) 

(B) 

All 

(C) 

(D) 

Regulator 

Broker 

Investor 

Merchant Banker 

(D) Lower costs 

Which pricing methods are used in 

Better price discovery 

Fixed price 

Quick issue 

ESOP 

Book building 

Auction 

AII 

44. 

45. 

46. 

47. 

COM 318 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

q# fales GIRH NT ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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48. 

49. 

50. 

5492 

What is right's issue ? 

(A) 

(B) 

(D) 

(C) Government grant 

India ? 

(A) 

Who regulates the new issue market in 

(B) 

Offer to existing shareholders 

Offer to public 

(A) 

None 

(C) Ministry of Finance 

(B) 

(D) None 

(C) 

RBI 

The primary market differs from the 

(D) 

SEBI 

secondary market by: 

Timing 

Purpose 

Participants 

All 

48. 

49. 

50. 

COM 318 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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