T\

£ (e )+
COM 306 f'f.,;,,;r,:; ,
B.Com. V" SEMESTER EXAMINATION, 2024-25
COMMERCE
(Business Finance-I)
el Paper ID
(To be filled in the
Date (fafd) : OMR Sheet

1274

FTFHIG (3T H) : W
Roll No. (In Figures) :

FTPIID (I H) :

Roll No. (In Words) :

Time : 1:30 Hrs. Max. Marks : 75

T ¢ 1:30 §UC | e 3P : 75

A : qRawr ¥ 50 7 R T &, W e F S| IS I 1.5 3T 3 G
Important Instructions : ‘ Hg?q'lgﬂf fdwr:

1. The candidate will write his/her Roll Number | 1. st JUR i dad Il R ® fosd
only at the places provided for, i.e. on the cover W T fog A T E Gﬂﬂ?[ bl m 2
page and on the OMR answer sheet at the end T g qT R T AMoTHONRo TR T
and nowhere else. ‘ W, =8 T |

2. Immediately on receipt of the question booklet, | 2. T gﬁﬁfm e & srgedt @ o e
the candidate should check up the booklet and R o TRy 6 9 Eﬁﬁ'ﬂ ¥ IF 78
ensure that it contains all the pages and that no § 3R o v wa A @ 2 AR B Ry
question is missing. If the candidate finds any e e ﬂﬁ?ﬁ 3 10 e 3 iR &
discrepancy in the question booklet, he/she 0
should report the invigilator within 10 minutes al ﬁﬁm CAGIRCIIR 3R fa ?Iﬁf

& URYeS
of the issue of this booklet and a fresh question @ T T R W IR o wfey |
booklet without any discrepancy be obtained.




1. Characteristics of sound financial 1. LiE) i s & e L 2

planning is/are : (A) T

(A)  Simplicity

(B)  Liquidity ; £Bh el

(C)  Economy (C)  fhcreafl

(D) All of these (D) SR T

2. Aproject is accepted when : 2. U@ gRESE @ER @ Gl 2 g :

(A) Net present value is A) IE THH 9 I 3 afF 2
greater than zero . .

(B) Intermal Rate of Return ®) iR el B qpﬁ Zﬁ
will be greater than cost’ e ¥ i gl
of capital ‘ (C) My Gadid U6 4 ifes

(C)  Profitability index will be am

greater than unity .
(D)  Any of the above (D) SWRIT H § IS 4l

3. Capital budgeting decision are : 3. fj\ﬁﬁ gafer _ faig g

(A)  Short term (A) oY @R
(B)  Long term » (B) WH®ITd
(C) Both (A) & (B) (©) (&) W@ ®) T
(D)  None of these (D) T 9 BIg T
4, The market value of shares is 4. 3 &l §WIR g feiRa dar 2
decided by : (A) AT IR ERT
(A)  Investment market
(B) Government ® R &N
(C)  Shareholder © sierniRal g
(D)  Respective company (D) TS d dU BRI
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5. @0 P oMl @1 98 fRewm o

5 The part of profits of company
which is distributed among its Rl @ = faaRa far o 2
shareholder is called ? I FEl o 8 ?
(A)  Dividend (A) o
(B) Interest (B) 9
(C) Capital (€ o
(D) Profit (D) oM™
6. The finance manager is 6. fox] WGP TTATEQE o ° ‘
accountable for : A)  FE A w iy il
A Earning capital assets of
» the corrglpan}; 7 @ foe
(B) Effective management of (B) ®UN By o % forg
a company | ©) fri WW P JIRIT B
(C)  Arrangement of financial R
resources
(D) Proper utilization of funds (D). P % S W & forg
7. Financial planning is based on : 7. fadig o emenRa 2
(A) Past (A) Yol WX
(B)  Present (B) HOHM W
(C)  Future (C) ¥y W
(D) None of these (D) & ¥ P e
‘8. Financial decision is related to : 8.  dyiews fviy o1 e war
(A) Capital structure (A) r‘i\-,ﬁ AT
(B)  Purchase of fix assets (B) W WUy 3 wy A
(C) Dividend distribution (©) i R
(D) ' Maintenance of accounts
. (D) T vEREE
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9 Ifreal value of shares is less than 9. IfE 3o &1 aRafd® T e B
book value of shares, it will be : R E R A A s A L
(A)  Over capitalization (A) Sﬁ—qﬁﬁm‘\’w
(B)  Under capitalization (B)  Irca—Yulravor
(C)  Optimum capitalization (©) AheAdH LEica
(D)  None of these (D) T A BIg 7l
10.  Which one is not the technique 10. ®F | ‘?&ﬁ o favewo @
of capital structure analysis ? THAd TEl & ?
(A)  Trading on equity (A) GHAT WX AMUR
(B)  Capital gearing (B) fvpﬁ Zfervor
(C)  Capital budgeting (C) Yol gufed
(D)  Cost of capital (D) T & AT
11. Meaning of cash inflow is : 11. g fRAE & 3 T
(A) Income after tax and (A) X W e & 9% I
depreciation B) WD T ﬁﬁ TR 3
(B) Income after tax but
before depreciation uEe 3
(C) Income before tax and (C) &R Td GUg™ BRI
depreciation (D) T P T
(D)  None of these
12. Retained earning is a : 12, wfoenRa ama @ :
(A)  Permanent source of fund (A) 9 @I R A
(B) Temporary sour‘ce of fund (B) G791 IR |
(C)  Fixed source of fund © g7 @ fAfda |
(D)  Expensive source of fund (D) &M B HEM A
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13. The value of the future net 13. R @ Yg I & T @ S
incomes discounted by the cost T ¥ G <7 B AIS BET N B
of capital is/are called : ,(A) R Ia ﬁir,ﬂ RIKGH
(A)  Average capital cost ®) Rard o
(B Discounted capital cost <
(Ci Net capital cospt © ¥ TIG‘ﬁ e
(D)  Net present values D) & GG
4. The Internal Rate of Return 14. oFd o9 @ dgive Rfd ﬁ,
(IRR)  criterion for project uRae Wigla @ forg JaRE T
acceptance, under theoretically (T IRAR. ) AFes T8 ¢ — 97 ol
infinite funds is — Accept all R Y B e B R
projects which have : *) m = W & TE D
(A) IRRis equal to the cost of
capital | v TR E
(B) IRR greater than the cost B) sfaRD q\‘;ﬁ LU
of capital ' Jfere &
(C) IRR less than the cost of (C) 3 IR IR flﬁﬁ @l drd |
capital B .
(D)  None of the above / D) IR F A P T
I5. Cash flows are project’s revenue 15, T4} ya1g W WRANHT @) oy D) g
and are indicated by : IR T FefoRe gmr < e &
(A)  Positive Number (A) TS G
(B)  Negative Number (B) FUTHE &
(C)  Relative Number (C) ey |
(D)  Hurdle Number (D)  S®m wwE
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e < ANl (IP)=12 TN Ig§ I

16. If Interest Payable (IP)=12 and 16.
Net Proceeds (NP)=100 then cost (NP)=100 g a = 1‘1@[ P AN
of debt capital will be ? anft ? |
(A)  10% (A)  10%
B) 6% B) 6%
© 12% ©) 12%
(D) 20% (D) 20%
17.  An increase in the discount rate  17. B¢ W H g A
will: (A) " P T FAE HI G
(A) Reduce the preseﬁt value el T
of future cashflow ®) e & ) g 3T
(B) Increase the present value
T A g we
of future cashflow
(C) Have no effecf on net © 3= i TR W
present value | T T @
(D) None of these (D) ¥ ¥ % T
18.  Financing decision is related to : 18. fimmmor faoly e & wafet @
(A)  Purchasc of assets (A) wufwE B ERg
(B)  Capital structure (B) ol |v=l
(C)  Maintenance of accounts (C) il &1 TEE[
(D)  Dividend distribution (D) MY fadRm
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19. frefafea § @ f6a wgli @ 3

19.  Under which of the following
mcthod the time value of moncey S i e 7ed W far & fém
is not considered ? S & 7
(A)  Net present value method A UE qdar ol Tefd
B) Internal rate of return .
( o (B)  ail @l FiaRed R TGk
method .
) | (€) Ui saf Tgf
(C)  Pay-back period method
(D)  All the above (D) i
20. Book value of shares of a 20. 5l B & TRI & qd a?"l 295
company is X 95 and market g dq MR F IR A X 65 g,
value of the shares is ¥ 65, FT WA 2|
company is in stage of : o
A  If-Teie &
(A)  Over-capitalization .
(B)  3e9-YuiiaxvT &
(B)  Under-capitalization
C) Sfa folleRw &
(C)  Fair capitalization ©
(D) None (D) @l T
21. The cost of debt is usually 21. 79 & TN AHAR R F=feag &
represented by which of the ¥ foas grr <ol o) & 2
following ? (A) B
(A)  Coupon rate .
(B)  of™TT 9U9
(B) Dividend yield .
_ (C) U 3% Imy
(C)  Earning per share
D) ufenRa
(D)  Retained carnings (D) VI
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22. U afy war wue 8 7

772, What does the pay-back period
measure ? (a) fod Frr & e
(A)  Profitability of an ®) R Fre A Y 3 B
investment :
g IHd
(B) Time required to recover
the initial investment © @ e
(C) Internal rate of return (D) 3R WA
(D)  Present value of cash flows
23. Which  capital  budgeting 23. @ ¥ ToT THAG W T TH
technique considers the time I R AR P 2 ?
l"
value of money ? (A) e gy
(A) Payback period
(B) YE T g
(B)  Net present value _
(C) T & 3RS
(C) Internal rate of return
, ' (D) oEidT AN &
(D)  Accounting rate of return
24.  Profitability index is actually a  24. TN RIS ARG # @ 1@
modification of the : '\'WﬁY-FT g
(A)  Payback period method (A) e sy Ry
(B),. RE:metiod (B) TN @ ke < ffy
(C)  Net present value method
(C) Y& TH I3 fafdr
(D)  Risk premium method D) A v ARy
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25. If Preference Dividend (PD)=15

and Net Proceeds (NP)=125,

then cost of preference share will

be :

(A)
(B)
(©)
(D)

12%
8.3%
10%
25%

26. Shareholders wealth increases

with the increase in :

(A)
(B)
©

(D)

EPS

Market value of the firm
Dividend & market value
of the firm

Market price of the equity

share

27.  Which is the most appropriate

goal of the firm ?

(A)

(B)
©
(D)

Shareholders wealth
maximization

Profit maximization
Stakeholder maximization

EPS maximization

29,

26.

27.

oz sreff @A (PD)=15 TN &
o (Np)=125 & A R e

#) @ @ B
A)  12%
(B) 8.3%
(C) 10%
(D) 25%

| simRe @ Gy ¥ oy okt § o

9 2 |
(A) U o AT
(B) Ul HI'INIR I
(C) <MY T IR q
(D) ¥ 3 &1 R e
FH PR DU e P & ?
(A) Wmﬁ&‘tﬁ@%mﬁmm
® oot
©) foTRS! &1 afyersiaer
D) oot IfiiEpriaror
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28.  If earning per share (EPS) is 1.5

market price per share (MPS) is

215, what will be the cost of

equity share capital ?

(A)
(B)
©)
(D)

11%
09%
10%
13%

29. The after tax cost of debt is

calculated as :

(A)

(B)

©

(D)

Cost of debt before tax X
(1-tax rate)

Cost of debt before
tax/(1-tax rate)

Cost of debt before tax-

tax rate

Cost of debt before tax +

tax rate

30. Short-term financial plans are

28.  Tfe ufy & MY (EPS) 1.5 © a9

i 3 IR Y@ (MPS) 15 &,

o 3 G @ A @ g ?

(A)
(B)
©
(D)

11%
09%
10%
13%

29.  FU B B LA ATd Bl T TH

YR B A

(A) X ¥ g I B AN X
(I )

(B) WX ¥ UgA kU @ NG /
(1R <)

(C) @R ¥ Ugcl R Bl @ — W
B R

(D) X W Ugel KV D AN + TN

PR

30. TPl i e

made for : (A) TP q¥ § BH i
(A)  Less than one year R N
B
(B)  More than one year G
(C) More than one year but ©€) @ H R A ura ?{Ef
less than five years ¥ o9 qa

(D)  More than five years D) da 78 ¥ afF ol @ R
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31. Meaning of capital structure is : 31. qfrﬂ e T AR ©
(A) Ratio of long term A) T @ Aefpreld  ARAl BT
sources of capital
rgard
(B) Equity and preference ®) o o
share capital _ L
(C)  Equity capital + meercﬁcc (€) + KA S
capital + reserve + long e + QeI
term debts (D) SN F | BIg T2l
(D)  None of the above , ,
32. The remedies for under 32. 39 oAUl $T/ B SUAE/§
capitalization is/are : (Ay Y ;ﬂgﬁ T Prfga
(A)  Issue of new share B) ¥ B RueE
(B)  Splitting of share ©  (A) @®)
(C) Both (A) and (B)
(D) T 9 38 78
(D)  None of the above
33.  The proposal is rejected in case  33. AR} AMNEH YEHE R ar
the profitability index is : T mﬁ &R A a2
(A)  Less than zero (A) 99 q Y
(B)  Less than one (B) Y FT
(C)  Less than two © AYPw
(D)  Less than five : o
(D) UE A FH
1274 COM 306 Page - 12




Cost of capital is very much

34. Yol ot orra faf=r & ofRfes

34.
helpful in corporative analysis of fgeraur % 95 FEHS )
various : (A) f & 9
(A)  Source of finance B) Wi @ w
(B)  Source of services © & o
(C)  Source of materials .
(D)  Source of man-power (D) HIG-¥TET ? H‘IH
35. If a company issues additional 35. IR B U THaT d HARA I
shares to the public, what impact I ZG] ? ar ERES IqD fiTrﬂ?T\’UT
does it have on its capitalization ? TR T J99 Tl & ?
(A) Decreases (A) ®H B 9T 8
(B) Incr;eases (B) dg qIdl g
(C) Remains unchanged © 3rgRafia <& §
(D)  Converts to debt (b) F1 # gRafda & o 8
36. Theories of capital structure try 36. Tl 30 & fgra = & 3ol
to analyze the inter-relationship e &7 fRAvewr By §
between the following : (A)  FU—gfEd fsr
(A)  Debt-equity mix ®) ‘iTJﬁ & o
(B) . Cost of capital
(C)  Value of firm © wia kS
(D)  All of these : (D) SR
37. Ideal ratio for solvency is : 37. U &WAT SIUIT IS R
(a) 12 A) 12
By 2l (B) 2l
© Ll (© nl
(D) 10 D) 10
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P e efaew @ FER T

38. What is not the kind of capital  38.
gearing ? g7
(A)  High Gearing (A) A Mol
(B) Low Gearing B) = HinEaul
(C)  Mid Gearing © ®=F HisCall
(D)  None of the above (D) ?ﬁq kil 75"% &

139, Cost of machine is  4,00,000 39. WM P AT X 4,00,000 A T
annual and cash inflow is % UPs dqarE T 80000 s & @
80000, Pay-back period is : srerrf ey erft
(A) 5 years (A) 579
(B) 4 years B) 47
(C) 3 years (C) 3q¥
(D) 2 years (D) 2T

‘40.  Cost of capital refers to : 40. Yot @t AT W A g
(A) Flotation cost (A) BUERSING]
(B)  Dividend (B) o™i
(C)  Required rate of return (C) 9T A JAWS X
(D)  None of the above (D) T 9 oI5 T8
41. ‘Trading on equity’ means : 41. 'GAAT W AMR' J A9 &
(A) Less equity shares and (A) T 3 P9 YeelE T
more long term debts QIR
(B) More equity shares and (B) @ ¥ af¥d Qe
less long term debts &Y R
(C)  Both are equal (C) THI W
(D)  None of these (D) W A 3 T
1274 COM 306
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42. The pay-back method measures : 42. g ey ugfy WO @
qui th At R
(A) How quickly e A) . -
investment ~may  be
recovered A ©
(B) The cash flow from an B P 2 VP TR
investment
(C) The economic life of an ) Rt &1 e e
investment D) AP ﬁ.
(D) The profitability of an :
investment
43. A project has a profitability 43. U@ R P AMCTIDT FDID
index of one. Its benefit to cost 1 ¥ | BT AH—ATT AT BT ¢
ratio would be :
(V.
@A) 1
(B) Zero B) ¥
(C) 100% (©) 100%
(D)  None of the above (D) T QA PIg T
44. At the beginning of the year, 44. T4 & URH H U WA I el
book value of a machine is 210000 £ oI 7 215000 Y
Z10000 and market value Z15000.
- af & ofd H g 4000 § 99
It is sold for 24000, at the end of | w e
the year. Depreciation that can be T 2| aY § g™ B A Eel
charged for the year is : (A) T 6000
(A) %6000 (B) %5000
(B) %2008 (C) .%11000
(C) ¥11000
. (D) T 15000
D) T 15000
1274
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45. Cost of machine is T 60000 and

working life 6 years. Scrap value

is ¥ 8000 and cash inflow 4

16000, Annual pay-back period

will be :

(A)
(B)
(©
(D)

4.5 yeafs

3.25 years
3.50 years
3.00 years

46. Financial decisions are :

(A)
(B)
©)
(D)

Investment decisions
Financial decisions

Dividend decisions

| All the above

47. A machine cost is ¥ 80,000. Its

life is° 10 years. Cash inflow is

X 18000 per year rate of return

45. wH B A 2 60000 TAT BN
e 6 9l 81 I@IW 9 T 8000
o \bg JRaTE T 16000 Hfa &,

g orafer gnft
(A) 457
(B) 3257
(C) 3.-50 L}
(D) '3.00 L}

46. foxig fofw 0 & -
(A) Rt ffy
B) fro-qit fokg
(C) <me fig
(D) SWRIT g

47. @ W @ AR 2T 80,000 T
R ST T 10 9 | yRas
ES sfdafE T 18000 ¥ ol i

on average investment will be : W T P X B
(A)  10% &) 10%
B) 15%
B) 15%
©C)  20%
0
©) 20% D) 25%
D) 25%
1274 COM 306
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43.

49.

50.

Which  of the following

evaluation does not consider the

scrap value ?

(A)  Net present value method

(B)  Pay-back period method

(C) Rate of return on
investment method

(D)  None of these

The risk of an investment refers

to :

(A) The uncertainty of its
return

(B) Tﬁe amount invested

(C)  The potential for loss

(D)  Fluctuations in its market

price

‘Debentures represent :

(A)  Equity share
(B) Long term loans
(C)  Short term loans

(D)  Collateral assets

48. ﬁwﬁiﬁqﬁ i oA e
FERY Yl Pl A § T v ?
(A) Y& T e fafe
(B) g s fafe
€) 9 ® yam A R ffy
(D) T ¥ P A

49. {0 forder 1 e Wi v @ -
(A) % Red @ affeaaa
B) 39w @ 7 Wiy
(C) &N @ |ara

(D) 399 99K 74 # SIR—791

50. oA gufd @
(A) 3
(B)  defwrferd Fur
(©) .amemﬁ:w

(D) GuRds qufy

* kKKK
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