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The Primary Function of money
is:

(A)  Medium of Exchange

(B)  Store of value

G HICIRIDILEE O

(A ffmE &1 AR

(B) I BT U
©) (A)3IR (B) I

C Both (A) and (B )
ED; None(of the abO\)le @©) T i T
2. Contingent Function of Money TR AHRAP B B ¢
s A) I 31 o
(A)  Distribution of Income B) TG F IR
(B)  Basis of Credit .
(C) Both (A) and (B) © @I _(B) sl ,
(D)  None of the above (D) SR AAR R
3. The  General Theory of T R AR A6 TFAGHT, TN
Employment Interest and Money UUg HH (1 936) fordt Ty o
(1936) was given by : A) Jo Ho T BRI
(A) J.C.Pant ®) flo B0 BT BN
(B) P.K. Fulton >
(©)  J.M. Krishna (C)  Ho THo FOT &N
(D)  None of the above (D) SR H | P Tel
4. Value of money is equal to &1 &l Yo R Bl ¢
(A 1/P (A) 1/P
(B) PV (B) P.V.
© H.T. © H.T.
(D)  None of the above (D) SR ¥ 3 P T
3 ‘Supply  creates its . own riﬁ I FT @y o <@ Bt ¥
Demand’. This statement is g Sy fogr T4 -
given by :
(A)  J.B.Say (‘g) 2" do ¥ gma
(B) J.M. Keynes (B) S THo I1 gRI
(C) J.C.Pant (€) o ¥o T g
(D)  None of the above (D) SWe ¥ PIg T
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In Fisher’s equation what affects 6. R & aieRT A T & N %
the price level of money ? P yfad wRd B
(A)  Passive Money (A) Ry Ll
B Active Mone
( ; " ® W
(C)  Monetary Policy
(C) dies M
(D)  All of the above
(D) ST g4t
7. Cash Balance Approach is 7. H&g Ifd9y g&?ﬁ\f‘ﬂ HEA & -
called: (A) tﬂ-r[\ @1 g&qﬁv[
(A)  Pigou’s Approach B) R m-q
(B)  Fisher’s Approach ©) I a1 3w
C Cambridge Approach :
K = (D) SN ¥ | B
(D)  None of the above
8. In Cambridge Equation, Pigou’s 8. ofiga wiioxur # ‘ﬂ‘L D PR
equation is called : FeaT
MV
@ P== ® P=
KR
(B) P=T[c+fl(1—C)] (B) P=-I;(’,£[C+fl(1—c)]
M
©  P=rlct@-0)] © P=2[c+(1-0)
KR
D) P=lc+h(1l-0)] D) P="Z[c+h(1-0)]
9. Liquidity Preference is a theory 9.  oReldT 3fWH v Rrgra -
of: GV
(A)  Supply of money (B) @
(B) Saving © e
C Investment .
= (D) F& 3 ferg
(D)  Demand for Money
5364 ECO 203 Page - 4



In the long run, the shape of

10.
Philips curve will be : (A)  afosirr s
(A)  Horizontal (B) wwrg anm
B Vattict € FR P AR T e
(©7 Upward D) AR B IR T qrel
(D) Downward ®)
1. The Cheap Money Policy was 11. W&l ¥a1 Nfa &1 wdwer Wl faar
first supported by : T
(A) Adam Smith (A)  Teq Rey
(B) Marshall ®) e
(C) Robertson
LCGHE]
(D) Keynes ©
(D) 3
12, Concept of Inflationary Gap was - 12. ifdd F<RIel @ JquRon & 1A
introduced by ? ot ?
(A) Marshall ( A) m gRT
B Hids (B) R gw
(©) Keynes © @ Ew
(D)  None of the above
(D) SR ¥ q P T8
13. Real Balance effect was 13. a%iR® I W@ WY R T
introduced by : qr:
(A)  J.M.Keynes (A) o o P17 T
(B)  A.C. Pigou (B) To Ho gy R
(C©) Pareto
. ©) WIEw
(D)  All of the above
(D) SR il
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14, Which of the following s more 14.
dangerous : (A) Y& s
(A)  Inflation (B) e
(B)  Deflation ©)  whfaga NGEAGGI
(C)  Stagflation (D) T i A P AE
(D) None of the above
1S. It RBI reduced the ‘Cash 15, afe Rud 4o aife sfea, <@
| Reserve Ratio®, what will be the Rfere e’ 1 B FIA B, @
effect on credit creation ? e ftor gz gar yarg a2 ?
(A) Ther:c will be no effect (A) B AR TE T
i — o o
(D)  None of the above © i qu Ll
(D) SvF § @ 1 el
16. Bank Rate is decided by : 16. ¥& X fuifa e 2 -
(A) RBI (A)  3Ro dlo AMFo R
(B)  Business (B) @NR gRI
D) NoamsEtasuions © * 3o ot wfwl g
(D) SWE F | B T8
17. In the concept of Money Supply,  17.  HgT &t Uff & Goveqr § M, F=erdt
M, is called : 2
(A) Broad Money (A) fa’ﬁl‘d a1
(B)  Narrow Money '(B) Ggfad LGl
(C)  Near Money (C) oI qar
(D)  None of the above (D) IR ¥ § B 78
18.  Broad Money is called : 18.  fadwqa TRT FEd ¥
Ay M, (A M,
(B) M, B) M,
€ M © M
© M, ©) M,
5364 ECO 203 Page - 6



19. On the basis of size : , 19.  MHR b MR W :

(A M;>M, >M; >M, (A) M;>M;>M3>M,
B) M,>M, >M, >M, (B) M, >M; >M;>M,
©) M4>M3>M2>M1 (C) My>M3>M;>M,
D) M;>M;>M, >M, (D) M;>M;>M;>M,

20. M, +Time Deposit of commercial ~ 20. M, + @MRS d&t @ Wy S
Banks is called : Heardl B '
A M +M, (A)  M;+M,
B) M, B) M,
© M (C) M,
@) Ms (D) My

21.  Credit creation is the process of : 21, g g yfshan @
(A) Central Bank (A) = dE B
(B) Commercial Banks (B) aNR® Jaot &
(C©) NBFIs (C) THodloUhodTSodo B
(D)  All of the above. D) I T

22. Milton Friedman belongs to : 22. fiees wiehs gwfAa &
(A)  Harvard School (A) €S @ 9
(B)  Cambridge School (B) il Thd 9
(C)  Chicago School (C) Ram wd |
(D) MIT (D) THo 3o o |

23. If AD=%1000 and «=10% 23. IR} AD = X1000 TN = 10% &
then credit creation will be : W gor 2T
(A) 8,000 (A) 28,000
(B) 27,000 (B) ¥7,000
€ 29,000 (C)  ¥9,000
(D) 210,000 (D)  ¥10,000
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24. Methods of credit creation are : 2. 9@ gorA EARCICO IR
(g) (B:ank Rate A) o x
®) K (B)  WiodIRodRo
(C)  Both (A) and (B) . o (B) 2T
@)  Only (®) S
(D) @dd (B)
25. Which type of Relationship is 25. fhyR & wieeur # Hed &R (P) Rl
found between Price level (P) Taerd el # 7= (M) > 7 >l
and quantity of money in 897
circulation (M) in fisher’s UT?JT LS
equation ? (A) gD
(A)  Positive (B)  3TuIici®
(B)  Proportional (€) =S AR ARS
(C)  Positive and Proportional .
(D) None of the above @) g e
26. What is the effect of credit 26. -GRg AT &7 FT Y9G BT © 2
creation ¢- (A)  faaen § @ W g B
(A) Interest rates in the : )
economy decrease ®) A R T ®
(B) Interest rates in the (C)  elagawn § o &1 WAt "
economy increase 2
(C) Flow of money in the (D) efagawn ¥ g9 @ JaTE ged
economy decrease N '
(D) Flow of money in the
economy increase
27.  REPO facility is provided by : 27. A1 GfAu Iuer AR A R
(A) SBI (A) o o o gRI
(B) CBI B) o o o gRy
- (© RBI © R0 o 3o gy
(D)  All of the above D) Yo
5364 ECO 203
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,8  Hilton Young commission is 28 feced 4 wiem Wl @
lated 0 : (A) DR IS P WO H
- tablishment  of
A) The esta .
( Central Bank (B) AURE ot F T @
@®) The esta?lishr;:ent of ©) (A 3R (B) ol
commercial Banks
(©  Both (A) and (B) LBy ¥R # 9 g T
(D) None of the above
9. Index Number is called : 29. YEAHG FEA ©
(A) Barometer of Economic @A) Rf TR & a‘? 5
Progress
(B) Barometer of Non- B) R-—kie Tfd & SRR
Economic Progress ©) fFE TR & R
(C) Barometer of Biological .
Progress (D) W § ¥ I Tl
(D) None of the above )
30. Money supplyisa: 30, A T
(A) Flow concept (A) WaE W
(B)  Stock concept (Bj < THT
(C) Both (A)and (B) © (&) . ®) o
(D) None of the above D) g
31. Cash reserve ratio is determined  31. F&<¢ SIY AU FiRa BT 7
by : (A) WS
(A) Public (B) wEH
(B) Business ©)  aRodloddo
e (D) 4R & iRl
(D)  Market Forces
32. Inflation of above 50% per 32. UR WE 50% W Ifd A @ W
month is called : B BT G
(A)  Walking inflation A g
(B)  Hyperinflation (B) o 3 |
(©)  Galloping inflation - (B) a1 i
(D) Creeping inflation © W IS drett LRI
(D) T T W
3308 ECO 203 |
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33.  According to Philips curve, 33. ffog IF > FIAR AT W i
relation between inflation and R &) B B R
unemployment rate is (A) m
(A)  Negative (B) I

B Positive
EC; No relation © T W il .
(D)  None of the above .. (D) TR ¥ 3 T

34. *“Bad Money drives out good 34, T gl eI 31 o A AR
currency from circulation” this B A 21 IT P fh e |
statement is related to whichk g & ?
economist ? | A Fm
A) Gresham’s ®) '

(B) Adam Smith .
(C©) Recardo ©) Repfet
(D)  Marshal (D) HRd
35. Which of the following is not a  35. frefafed § ¥ oW “avlwry @
feature of the ‘Gold Standard’ ? faomar s&f & 2
(A) Gold currency in (A) T F @ e
circulation B) @ Riger TS

(B)  Free Coinage

(C)  Unlimited legal Tender (© i foft e

(D)  Market Price higher than D) IrfeF ™ W e T
actual price CIBEY

36. Who regulates the Indian 36. WRdN BEd] awﬂ-\r PN e
Currency Market ? FRAT 22
(A)  Securities and Exchange

Board of India (4)  HRdR m vd fafe are
(B)  Reserve Bank of India (B) Rdw Red §5
(C) NABARD ©) TNE
(D) Small Industries
Development Bank of () it Y e e 3@
India
5364 ECO 203 Page - 10



37.

38.

39

40.

What is the main objective ot

credit control ?

(A)  Control Inflation

(B)  Promote Economic Growth

(C)  Maintain financial stability

(D)  All of the above |

Which of the following is a

selective  measure  of  credit

control ?

(A)  Bank Rate Policy

(B)  Open Market Operations

(C)  Cash Reserve Ratio

(D)  Rationing of the credit

Which of the following is not a

function of the Central Bank ?

(A)  Issuing Notes

(B)  Receiving Deposits from
the Public

(C)  Clearing House function

(D)  Control of credit

Which of the following is the

cquation given by ‘Pigou’ in the

quantity theory of money?

(A) P =M/KY

(B) P=KR/M

©) P=KT/M

D)y P=MV/T

5364

V7 QI 1N e e aan @ 7
(A VEr e m Raa ae
() Si® Rm e dgiar da
()l R @y v
() wfaa
A8, P ¥ Q0 el g B o
TS ([UIT) a7
(A)  do @« AN
B) WA qNIR A vard
(C)  FIha B Furd
(D) @ @

39, A Qo B ¥ a1 o T
R?
(A) e ffeE
(B) O § I I AT
(C) WA T§ B B
(D) Y &I o e

40. ¥e1 @ uRemr Rigra § W gwo
R mar wieRe fFefofia § Q
B R
(A) P =M/KY
(B) P =KR/M
(€©)  P=KT/M
(D) P =MV/T
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a§ 1080 ¥ fra @mRe 9 @1

41. How many commercial Banks 4].
were nationalized in the year 1980? IS gaRoT fhar T oan ¢
A) 4 (A) 4
&6 ®)
© 10 ©) 10
D) 14 (D) 14 -
42.  When was the lead Bank Scheme 42, ¥Rq ¥ die 9% AT .ﬁ I feman
started in India ? T o7 ?
‘(A) 1965 (A) 1965
B) 1969 (B) 1969
© 1975 ©) 1975
(D) 1980 (D) 1980 ,
43.  Which of the following is a 43. frafoRed § ¥ PN wEERe o ¥
commercial Bank ? ‘ (A) 9IRG Red §%
(A)  Reserve Bank of India (B) &7 g 5
(B)  Regional Rural Banks :
(C)  Co-operative Banks © TR
(D)  State Bank of India @) A w2 3
44. What is the Primary function of 44, IS I6 1 Wafie 1 w7 &2
commercial Bank ?
(A) Issuing currency Note (B) e SR R feife e
and coins (B) AT My &1 Fare
(B) Conducting Monetary
Policy © T 1 T weR
(C) Providing loans and T
accepting deposits
(B) Regulating the money D) 9T WS @1 R
Supply
5364 ECO 203 Page - 12



w7 IRA IR I B 8 7

45. Demand-Pull inflation is 45.
d? .
oceurre (A) @ SaEd 5 g B W
(A)  When Production increase
(B) When Production Cost (B) o7 Sered A 987 R
increase | (C) w7 ARE I T R
(©) When Monetary income
increase (D) <@ q&1 B HiT 987 W
(D) When Demand for money '
increase
4. In which of the following 46. fy=fefad fa Rufy 3§ SRIGM 31
situations the level  of TR Sargar g ?
unemployment is high : A) T TRy
A Inflati .
(A) ation ®B) A
Reflation
?; Stagflat ©) fra<—fd
tagtlation
(D) Deflation (D)
47. According to the Reserve Bank  47. IRag Rod 6 @ IR ‘MY’ :
of India ‘M’ includes :
(A) M, + savings Deposit in
Post office (A) M, +SHE § 999 THIQ
(B) M, + Net Demand deposit _ _
, B) M, +d&l 3 g HiT WA
of Banks ( ’ de
(C) M, + Fixed Deposits of €)M, ~+ @ B Wy wmw
' Banks
D) M, +3=3 §&
O) M; + Central Bank @ S R
Deposits
5364 ECO 203
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48 The Index Number of base year  48. MR — d§ &1 fAdwie <

is always : Eal B
(A) 01 (A) 01
B) 350 B) 50
© 10 (©) 100
(D) 00 (D) 00
49. The currency which has to be  49. forr ga CARC U] 3 forg afard w7
compulsorily  accepted  for A QPR HT IS, SH HEd ¢
payment is called : (A) a<R® a1
(A), Internal currency B) T G
(B) Standard currency © ST i

(C)  Token currency

(D)  Legal tender
50. Choose the correct option 50. YHIOIh fUqd @& g<d H ¥ fdd

regarding of Standard Coins :
. DI g1 DI :
(A) Face Value > Metalic
Value (A)  3ifdd Teu > ifead o

(B) Face Value < Metalic B) o T < ﬁ =

Value

(C) Face Value = Metalic ©) Sffd bl = gTfea® kS

Value
(D) SWE T
(D)  All of the above

% % o %k %k
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