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1. 

2. 

3. 

4. 

5. 

5364 

The Primary Function of money 
1s : 

(A) 
(B) 
(C) 
(D) 

is: 

(A) 
(B) 

Contingent Function of Money 

(C) 
(D) 
The 

(B) 
(C) 
(D) 

Medium of Exchange 
Store of value 

Both (A) and (B) 

(C) 

None of the above 

Employment Interest and Money 
(1936) was given by: 
(A) J.C. Pant 

Distribution of Income 

Basis of Credit 

(A) 

Both (A) and (B) 

(B) 

None of the above 

(C) 

General Theory 

(D) 

Value of money is equal to: 
(A) 1/P 

P.K. Fulton 

(B) P.V. 

J.M. Krishna 

None of the above 

(D) None of the above 

'Supply creates 

Demand'. This 

given by : 

H.T. 

J.B. Say 
J.M. Keynes 
J.C. Pant 

of 

its OWn 

statement is 

None of the above 

1. 

2. 

3. 

4. 

5. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 3ir (B) 0 

(A) 3tr (B) d 

1/P 

P.V. 

H.T. 

Go o GRI 
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6. 

7. 

8. 

9. 

5364 

In Fisher's equation what affects 

the price level of money ? 

(A) Passive Money 

(B) 

(C) 

(D) 

Cash 

called: 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

Active Money 

of: 

Monetary Policy 

In Cambridge Equation, Pigou's 

(A) 

All of the above 

equation is called : 

(B) 

Balance Approach is 

(A) P= 

(C) 

Pigou's Approach 

(D) 

Fisher's Approach 
Cambridge Approach 
None of the above 

(D) P=c+h(1 -c)] 

Liquidity Preference is a theory 

P=c + h(1- c)] 
M 

P=c + (1 - c)] 

Supply of money 

Saving 
Investment 

Demand for Money 

6. 

7 

8. 

9. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

DEIGT : 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 

P MV 
T 

P=c + h(1-c)] 

hEIGI : 

P= lc+ (1 - c)] 
KR P=c + h(1- c)] M 
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10. 

11. 

12. 

13. 

S364 

In the long run, the shape of 

Philips curve will be : 

(A) 

(B) 

(D) 

(C): Upward 

The Cheap Money Policy was 

(B) 

first supported by: 

(C) 

(A) Adam Smith 

(D) 

(B) 

Horizontal 

() 

Vertical 

(D) 

Concept of Inflationary Gap was 

Real 

Downward 

introduced by ? 
(A) Marshall 

(A) 

(B) 

(C) 

Marshall 

(D) 

Robertson 

Keynes 

Hicks 

introduced by : 

Keynes 
None of the above 

Balance effect 

J.M. Keynes 
A.C. Pigou 
Pareto 

All of the above 

was 

10. 

11. 

12. 

13. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

efi ? 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 
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14. 

15. 

16. 

17. 

18. 

5364 

Which of the following is more 
dangerous : 
(A) 
(B) 
(C) 
(D) 

(A) 
(B) 

It RBI reduced the 'Cash 

Reserve Ratio', what will be the 

(C) 

effect on credit creation ? 

(A) 
(B) 

(D) 

Inflation 

(D) None of the above 

Deflation 

Bank Rate is decided by: 

(A) 

Stagflation 

(B) 

None of the above 

(C) 

There will be no effect 

(C) Market forces 

It will decrease 

(B) 

It will increase 

(C) 

In the concept of Money Supply, 

(D) 

M, is called : 

RBI 

Business 

None of the above 

Broad Money 

(D) None of the above 

Narrow Money 

Broad Money is called : 

Near Moncy 

(A) M, 

M) 

M3 

M4 

14. 

15. 

16. 

17. 

18. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) faa y1 
(B) 

(C) 

(D) 

(A) 
(B) 
(C) 

M, 

M, 
M, 

(D) M4 
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19. 

20. 

21. 

22. 

23. 

5364 

On the basis of size : 

(A) 
(B) 

(C) 

(D) M, > M, > M, > M, 

(A) 

M,+Time Deposit of commercial 

(B) 

Banks is called : 

(C) 

(D) 

(B) 

(C) 
(D) 

MË > M, > M_ > M, 
M, > M, > M, > M4 

Credit creation is the process of : 

(B) 

M, > M_ > M, > M, 

(A) Central Bank 

(C) 

M, + M, 

(A) 

M2 

(B) 

M¡ 

(C) 

M3 

Milton Friedman belongs to : 

(D) 

(A) Harvard School 

Commercial Banks 

NBFIs 

All of the above. 

(D) MIT 

lf AD = 1000 and = 10% 

Cambridge School 

then credit creation will be: 

Chicago School 

T8,000 

?7,000 

9,000 

Z 10,000 

19. 

20. 

21. 

22. 

23. 

(A) 

(B) 

(C) 

(D) 

EIdi 

(A) 

(B) 

(A) 

(B) 

(C) 

ECO 203 

(D) 

(C) M¡ 

(A) 

(D) M3 

(B) 

(C) 

(D) 

(A) 

M, > M2> M3 > M, 

(B) 

M, > M, > M3 > M¡ 

(C) 

M, > M3 > 

(D) 

M, > M3 > 

: 

M, + Mz 
M2 

qf AD= 1000 TeT = 10% &Ì 

8,000 

7,000 

9,000 

M, > M 

10,000 

M > M4 
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24. 

25. 

27. 

Methods of credit creation are : 

5364 

(A) Bank Rate 

(B) 
(C) 
(D) 

(A) 
(B) 

Which type of Relationship is 
found between Price level (P) 

and quantity of money in 
circulation (M) in fisher's 

equation ? 

(A) 

26. What is the effect of credit 

(B) 

(C) Positive and Proportional 
(D) None of the above 

(C) 

(D) 

CRR 

creation? 

Both (A) and (B) 

(A) 

Only (B) 

(B) 

(C) 

Positive 

(D) 

Proportional 

Interest rates in the 

economy decrease 

Interest rates in the 

REPO facility is provided by : 

economy increase 

Flow of money in the 
economy decrease 

Flow of money in the 
economy increase 

SBI 

CBI 

RBI 

All of the above 

24. 

25. 

26. 

27. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

ECO 203 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) str (B) d 

hai (B) 

qHo o 3MI`O GINI 
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28. 

29. 

31. 

32. 

Hilton Young 

related to : 

(A) 

(B) 

5364 

(C) 
(D) 

(B) 

(C) 

(A) 
(B) 
(C) 
(D) 

Index Number is called : 

by : 

(A) Barometer of Economic 

(A) 
(B) 
(C) 
(D) 

The 

(D) 
30. Money supply is a : 

The 

(A) 

Central Bank 

(B) 
(C) 

establishment of 

(D) 

commission is 

commercial Banks 

establishment 

Both (A) and (B) 
None of the above 

Progress 
Barometer of Non 

Economic Progress 

Cash reserve ratio is determined 

Barometer of Biological 
Progress 
None of the above 

Flow concept 
Stock concept 
Both (A) and (B) 

Public 

None of the above 

RBI 

Business 

Inflation of above 50% per 
month is called: 

Market Forces 

of 

Walking inflation 
Hyperinflation 
Galloping inflation 
Creeping inflation 

28. 

29. 

30. 

31. 

32. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
(C) 
(D) 

(A) 

(B) 
(C) 
(D) 

(A) 
(B) 

ECO 203 

(C) 
(D) 

(A) 3te (B) 

(A) 3ie (B) 0 
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33. According to Philips curve, 

34. 

35. 

36. 

5364 

relation between inflation and 

unemployment rate is : 
(A) 
(B) 
(C) 
(D) 

(A) 
(B) 

Bad Money drives out good 
currency from circulation" this 
statement is related to whict 

(C) 

economist ? 

(D) 

(A) 

(B) 
(C) 
(D) 

Who 

Negative 
Positive 

(A) 

No relation 

Which of the following is not a 
feature of the Gold Standard' ? 

None of the above 

(C) 
(D) 

Gresham's 

Adam Smith 

Recardo 

Marshal 

Gold 

circulation 

Free Coinage 

currency 

Unlimited legal Tender 

Currency Market ? 

Market Price higher than 
actual price 
regulates the Indian 

(B) Reserve Bank of India 

Securities and Exchange 
Board of India 

NABARD 

in 

Small 

India 

Industries 

Development Bank of 

34. 

36. 

(A) 

ECO 203 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

35. fafeT ufHT 
(D) 

(A) 

(B) 

(C) 

(D) 

hI ? 

(A) 

(B) 

(C) 

(D) 
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37. 

38. 

39. 

40. 

5364 

What is the main objective of 

credit control ? 

(A) 

(B) 

(C) 

(D) 

(A) 

Which of the following is a 

(B) 

selective 

(C) 

control ? 

(D) 

Control Inflation 
Promote Economic Gruowth 

(B) 

Maintain financial stability 

(C) 

All of the above 

(D) 

measure of crodit 

Which of the following is not a 

Bank Rate Policy 

function of the Central Bank? 

(B) 

Open Market Operations 

(A) Issuing Notes 

Cash Reserve Ratio 

(D) 

Rationing of the credit 

Receiving Deposits from 
the Public 

Clearing House function 

Which of the following is the 

Control of credit 

cquation given by 'Pigou' in the 
quantity theory of money? 

(A) P= M/KY 

P= KR/M 

(C) P= KT/M 

P= MV/T 

37. 

38, 

39. 

40. 

(A) 

(B) 

(O) 

(D) 

(A) 

(B) 

(C) 

(D) 

? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

ECO 203 

(D) 

P= M/KY 

P= KR/M 

P= KT/M 

P= MV/T 
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41. 

42. 

43. 

44. 

5364 

How many commercial Banks 
were nationalized in the year 1980? 
(A) 

(B) 

(c) 
(D) 

When was the lead Bank Scheme 

started in India ? 

(A) 1965 

(B) 1969 

4 

(C) 1975 

(A) 

6 

(D) 1980 

(B) 

10 

Which of the following is a 

(C) 

14 

commercial Bank? 

(D) 

(A) 

(B) 

(C) 

(D) 

Reserve Bank of India 

What is the Primary function of 
commercial Bank ? 

Regional Rural Banks 

Co-operative Banks 
State Bank of India 

Issuing currency Note 

and coins 

Conducting Monetary 
Policy 
Providing loans and 

accepting deposits 
Regulating the money 

Supply 

41. 

42. 

43. 

44. 

ECO 203 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

TT T ? 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C} 

4 

(D) 

6 

10 

14 

1965 

1969 

1975 

1980 
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45. 

46. 

47. 

5364 

Demand-Pull 

occurred ? 

(A) When Production increase 

(B) 

(C) 

(A) 

(D) When Demand for money 

When Production Cost 

increase 

In which of the 
situations the 

When Monetary income 
increase 

increase 

unemployment is high: 

(A) 

(B) Reflation 

(B) 

(C) 

(C) Stagflation 
(D) Deflation 

(D) 

inflation is 

Inflation 

of India 'M,' includes : 

According to the Reserve Bank 

Post office 

level 

of Banks 

following 

M + savings Deposit in 

Banks 

of 

M,+ Net Demand deposit 

Deposits 

M + Fixed Deposits of 

M, + Central Bank 

45. 

46. 

47. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

ECO 203 

M +SIRT qG GHIr 
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48. 

49. 

50. 

5364 

The Index Number of base year 

is always 

(A) 

(B) 

(C) 

(D) 

The currency which has to be 

(B) 

compulsorily accepted for 

(C) 

01 

payment is called : 

(D) 

50 

(A) Internal currency 

100 

00 

(B) 

(C) 

(D) 

Standard currency 

Choose the Correct option 

regarding of Standard Coins: 

Token currency 

(A) Face Value > Metalic 

Legal tender 

Value 

Face Value < Metalic 

Value 

Face Value = Metalic 

Value 

All of the above 

**** 

48. 

50. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

ECO 203 

(D) 

(A) 

(B) 

(C) 

(D) 

01 

50 

100 

00 
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