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2. Immediately on receipt of the question booklet, 2. 91 
the candidate should check up the booklet and 
ensure that it contains all the pages and that no 
question is missing. If the candidate finds any 
discrepancy in the question booklet, he/she 
should report the invigilator within 10 minutes 
of the issue of this booklet and a fresh question 
booklet without any discrepancy be obtained. 
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(To be fillcd in the OMR 

Shect) 
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1279 

Max. Marks : 75 
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2. 

3. 

4. 

Dividend is Defined 

section of the cotmpany Act 

1279 

2013: 

(A) 
(B) 

(C) 

(A) 

(D) 2 (5) 

(B) 

Dividend means -

(C) 

(D) 

(A) 

(B) 

(C) 

2 (25) 

(D) 

2 (35) 

2 (15) 

The market price of the share is 
least affected by 

(B) 

(C) 

Volume of profit 

(D) 

Ratio of profit to capital 
Proportion of profit 
which is distributcd as 

dividend to share holders 
Proportion of profit 

which is given to the 
debenture holder in the 

Steady dividend at higher 
level 

Steady dividend at lower 
level 

under 

Steady dividend at 

current level 

What is the rate of interest paid 

by company for punishment for 
failure to distribute dividend ? 

(A) 8% Per Annum 

None of the above 

18% Per Annum 

28% Per Annum 

38% Per Annum 

2. 

3. 

4. 

(A) 

(B) 2(35) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(A) 
(B) 

(D) 57 i 

(C) 

2 (25) 

(D) 
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2 (15) 

2 (5) 

8% ut q 
18% ufa q 
28% ufa q 
38% ufa q 
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form of interest 



5 

6. 

7. 

8. 

1279 

When a company declared 

dividend between two general 

meetings is known as ? 

(A) Extra dividend 

(B) 

(C) Property dividend 
(D) Interim dividend 

Which dividend ensure a fixed 

ratio of dividend' to income' -

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 

Composite dividend 

(D) 
The 

"Dividend is not relevant in 

determining the value of the 

company": Who hold this 

opinion ? 

(A) 

Constant 

(B) 

share 

(C) 

(D) 

Stable dividend payout 
ratio 

Constant dividend per 

dividend per 

share plus extra dividend 
None of the above 

Modiglliani- Miller 
J.E. Walter 

M.J. Gordon 

Gorden's model advocate the -

Ezra Soloman 

Walter's model and 

Irrelevance of dividend 

Relvence of dividend 

Both (A) & (B) 
None of the above 

5. 

6. 

7. 

8. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
(C) 

(D) 

COM 307 

o o qãcR 

ai (A) 3irr (B) 
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9 

10. 

11. 

12. 

The main decision criterion in 

dividend decision is -

(A) 

(B) 

1279 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Which of the following is not 

Walter's model assumption -

(A) 
(B) 
(C) 
(D) 

Maximization 

shareholders wealth 

(A) 

Maximization of profit 

(B) 
(C) 

Maximization of National 

income 
None of the above 

The company has a very 

long or perpetual life 

Which one of the following is a 
short term source of finance ? 

All Earnings are either 

reinvested internally or 
distributed as dividend 

There is no floating cost 

for the company 

None of these 

of 

Debentures 

Commercial paper 
Equity shares 

Which one of the following is 
included in the category of 
owner's funds ? 

Loan from financial 

institution 

Dçbentures 
Loan from Banks 

Equity shares 
(D) Public Deposits 

9 

11. 

12. 

(A) 

(B) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
(D) 

(A) 
(B) 

gu gnfta ? 

(C) 
(D) 

COM 307 

HHGI 3T 
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13. 

14, 

15. 

16. 

What is a source of internal 

1279 

financing ? 
(A) 
(B) 
(C) 
(D) 
Preference shares and debenture 

comes under the category of 

(C) 

(A) Short term funds 

(D) 

(B) External source of funds 

(C) 

(D) 

Net working Capital refers to -

(A) 

Trade credit 

(A) Total Assets- fixed Assets 

(B) 

(B) 

Factoring 

(C) 

Lease Financing 
Retaincd Earnings 

(D) 

(A) 
(B) 

Long term funds 

(C) 

Both (B) & (C) 

(D) 

If operating Expenses are ? 
1,00,000 and operating cycle in a 
year is 1.25, than working capital 
will be 

Current Ass�ts-Current 
Liabilities 
Current 

Inventories 

capital is 

Current Assets- Cash 

17. . Nature of seasonal working 

80,000 
Z 1,00,000 

1,25,000 
1,50,000 

Variable 

Assets 

Short tcrm 
Medium term 

Long term 

13. 3Hiari fat a1 Ìd RUI? 

J6. 

(A) 
(B) 

(C) 
(D) 

(A) 
(B) 

(C) 
(D) ad (B) 3tr (C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
(C) 
(D) 

(A) 
(B) 

80,000 
1,00,000 

COM 307 

1,25,000 
1,50,000 

(C) 4OI 
(D) orcr 
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18. 

20. 

21. 

22. 

Cash forecast method of finding 

out working capital is based on 

1279 

(A) 
(B) 
(C) 
(D) 

19. In finance "working capital" 
same thing neans 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

Cash budget 

(C) 

Fund flow 

(D) 

Cash flow 

an organization must possess to 

None of thcsc 

finance its day to day operations 

(B) 

the 

(C) 

assets. 

(D) 

Current 

Fixed 

Total 
All of the above 

refers to the funds, which 

based on -

Net current assets method 

estimating working capital is 

Retained capital 

Working capital 
Fixed capital 

All of the above 

Credit policy 

as 

Credit sales 
Rate of interest 
Cash Cost 

Which of the following method 

is not used for calculating the 
working capital cycle ? 
(A) Percentage of sales 

of 

method 

Regression analysis method 
Operating cycle method 
Trial and error mnethod 

18. 

19. 

20. 

21. 

22. 

(A) 
(B) 
(C) 
(D) À 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

COM 307 Page - 7 



23. 

24. 

25. 

26. 

1279 

Working Capital means -
(A) That portion of Assets 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Short term source of financing of 

working capital is -

(B) 

(C) 

(D) 

which changes in 

Business operation 

(A) 

Excess of currents asscts 

(B) 

over current Ciabilitics 

(C) 

Total of current Assets 

(D) 

All of the above 

What is the compounding of 
interest ? 

(A) The initial deposit 

Reserves 
Trade Credit 

Issue of shares 

All of the above 

Money in 

account 

What is the minimum limit of 

commercial paper, an instrument 
of money market ? 

Interest found in a 

savings account 
Interest on interest added 

to an initial deposit 

?1,00,000 

saving 

5,00,000 

10,00,000 
20,00,000 

23. 

24. 

25. 

26. 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 307 

1,00,000 
7 5,00,000 

10,00,000 
7 20,00,000 
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27. 

28. 

29. 

30. 

It is a market for short term 

funds which deals in monetary 
instruments which period of 

maturity is up to one year 

(A) Primary market 

1279 

(B) 

(C) 

(D) 

(A) 

Who regulates the money market 

(B) 

instruments in India ? 

(C) 

(D) 

(B) 

(C) 

(D) 

Secondary market 

bond. 

Capital market 

Which of the following are the 

(A) 

Money market 

instruments of money market ? 

(B) 

(A) Call money 

(C) 

(D) 

Ministry of finance 

RBI 

SEBI 

Finance minister 

Certificate of deposits 

Commercial paper 
All of the above 

is also called zero coupon 

Trade bills 

Call money 

Treasury bills 

Commercial paper 

27. 

28. 

29. 

30. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

HJT ? 

(A) 

(B) 

(C) 
(D) ya rt 

(A) 

(B) 

(C) 

(D) qfy y 

COM 307 Page 9 



31. 

32. 

33. 

34. 

1279 

Which of the following is the 

functions of financial market? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

How many Days of grace of bills 

(D) 

of exchange ? 

(A) 

(B) 

(C) 

(D) 

Mobilization of savings 

Price fixation 

Provide liquidity to 

financials asscts 

What is maximum period for 

which money is lent under call 

(A) 

All of the above 

money ? 

(B) 

(C) 

(D) 

One 

Three 

Five 

Seven 

What is maximum period for 

1 Day 
7 Days 

which money is lent under notice 

money ? 

14 Days 

28 Days 

I Day 

7 Days 

14 Days 

28 Days 

31. 

32. 

33. 

(A) 

(B) 

(C) 

ft grft ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 307 

1 fai 

7 fi 

14 fT 

28 f& 

1 f 

7 f¢T 

14 fa 

28 fa 
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35. 

36. 

37. 

38. 

1279 

institutions that provide long 

term funds ? 

(A) 

(B) 

(C) 

(D) 

as 

(A) 

(B) 

(C) 

When securities are allotted to 

institutional investors and some 

selected individuals is referred to 

(A) 

(B) 

(C) 

(D) 

is the 

Stock 

(A) 

organizations, 

(B) 

(D) Private placement 

(C) 

Capital Market 

Primary market is also known as 

(D) 

Moncy Market 

Primary Market 

Secondary Market 

Initial public offer 

Offer through prospectus 
Offer for sale 

Capital market 

Money market 

New issue market 

Financial market 

Exchange is known as 

for securities. 

Primary market 

Secondary market 

Capital market 

Money market 

35. 

36. 

38. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) yuÌ /R 

(B) 

(C) 

(D) farits qvR 

(A) 

(B) 

(C) 

(D) 

COM 307 Page - 11 



39. 

40. 

41. 

42. 

43. 

1279 

In which market the ncwly. 
issued securities are bought or 

sold during initial public offer ? 
Primary market (A) 

(B) 
(C) 
(D) 

(A) 
(B) 

In which market the cxisting 
securities are bought and sold ? 

(C) 
(D) 

India ? 

(A) 
(B) 
(C) 
(D) 

How many stock Exchange in 

India ? 

(A) 
(B) 

Secondary market 
Investment market 

Insurance market 

top 

Insurance market 

Investment market 

(B) 

Primary market 

Which agency responsible for 
regulation of stock market in 

(C) 

Secondary market 

(D) 

Twenty one 
Twenty Three 
Twenty five 
Twenty seven 

(C) IRDA 

(D) SEBI 

RERA 

The index titled SENSEX of 
BSE is and index of trading of 

Companies in term of 

NABARD 

their volume of trade share 

prices. 
(A) Ten 

Thirty 
Fifty 
Hundred 

39. 

40. 

41. 

42. 

43. 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 

(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

COM 307 

RERA 

NABARD 
IRDA 

SEBI 
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44. 

45. 

46. 

47. 

48. 

1279 

Securities and Exchange Board 
of India Act, was passed -

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 

Which of the following is not 
source of finance for a joint stock 
company ? 

(D) 

(A) 
(B) 
(C) 
(D) 

(A) 

What does Debenture holder get 

in return of their debt from 

(B) 

company ? 

(C) 
(D) 

1988 

1990 

(A) 

1991 

(B) 

1992 

(C) 

(D) 

Share Capital 
Retained Earnings 
Debentures 

In which year Bombay Stock 

Exchange (BSE) was established ? 

Borrow from relatives 

Dividend 

Interest 

Profit 

Loss 

1864 

In which of the following cities 

is the Uttar Pradesh Exchange 
situated? 

1875 

1882 

1893 

Noida 

Meerut 

Lucknow 

Kanpur 

44. 

45. 

46. 

47. 

48. 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 
(C) 
(D) 

(A) 
(B) 
(C) 

(A) 
(B) 
(C) 

(D) aIfA 

(D) 

(A) 

(B) 

(C) 

(D) 

1988 

COM 307 

1990 

1991 

1992 

1864 

1875 

1882 

1893 
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49. 

50. 

1279* 

Long term sources fulfill the 

financial requirements of an 

enterprise for a period exceeding 

(A) 5 Ycars 

(B) 

(C) 

(D) 

4 Years 

(A) 

3 Years 

Which account should be open 

(B) 

2 Years 

for buy and sell of securities ? 

Demat Account 

Joint Account 

(C) Current Account 

(D) Saving Account 

49. 

**** * 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 307 

5 q 

3 q 
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