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1. 

2. 

3. 

4. 

5492 

Which of the following is NOT a 
component of the financial 

market ? 

(A) Stocks 

(B) 

(C) 

(D) 

(A) 

Where are financial 

(B) 

typically located ? 

(C) 

(D) 

(A) 

(B) 

(C) 

Bonds 

Commodities 

Agricultural products 

(A) 

What is the primary function of 
financial market ? 

(B) 

(C) 

Physical locations like 

stock exchanges 

(D) 

Agricultural fields 

Manufacturing plants 
None of the above 

markets 

Facilitating the exchange 

of goods 

(D) Selling consumer products 
Why are financial Markets 

important ? 

Providing a plat forn for 

gambling 

Allocating capital efficiently 

Provide liquidity 
Enable risk management 

Foster economic growth 
All of the above 
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3. 

4. 
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(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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5 Which function do financial 

6. 

7. 

8. 

markets primarily serve? 
(A) 

(B) 

(C) 

5492 

(D) 

What do financial Markets 

(C) 

enable ? 

(D) 

Investment 

(A) Wealth creation 

Savings 

(B) Wealth destruction 

Both (A) & (B) 
None of the above 

(C) 

(D) 

What is primary function of the 

(A) 

industrial securities market ? 

Wealth distribution 

(A) Issuing treasury bills 

(B) 

(C) 

Both (A) and (C) 

Managing mutual funds 
Trading shares and 

debentures of industrial 

companies 

Which of the following is Not 

typically traded in the industrial 

securities market ? 

Both (A) & (B) 

Common stock 

(B) Corporate Bonds 
Preference shares 

(D) Government Securitics 

S. 

6. 

7. 

8. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) (A) sr (C) tt 

(B) 

(C) 

T ? 

(D) 

(A) 

(B) 

(C) 

(A) 3tr (B) 

(D) 
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9. 

10. 

11. 

12. 

5492 

Which of the following is a key 
benefit of the industrial securities 
market ? 

(A) 

(B) 

(C) 
(D) None of the above 

(A) 

Which term refers to the process 

(B) 

of buying and selling securities 
in the 

(C) 

market ? 

(D) 

(A) 

Diversification 

(B) 

investment option 

(C) 

Low volatility 

(D) 

High volatility 

(A) 

(C) 

(D) 

industrial 

What is an IPO in the context of 

the industrial securities markets ? 

Aarbitrage 

Hedging 
Trading 
Bonding 

Interbank Purchase Order 

of 

securities 

International Pricing Offer 

(A) and (B) Both 

Which of the following is Not a 

type of government security ? 

Initial Public offering 

(B) Treasury bonds 
Municipal bonds 

Treasury bills 
None of the above 

9. 

10. 

11. 

12. 

(A) 

(B) 

(C) 

(D) 

(A) façu 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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13. 

14, 

16. 

What is the typical maturity 

5492 

Period for Treasury bills ? 
(A) 1-5 year 
(B) 

(C) 

(D) Less than I year 

What is the main advantage of 
investing in 

securities ? 

(B) 

(A) Low risk 

(C) 

(D) 

5-10 year 

(A) 

More than 10 year 

15. Which of the following is a risk 

(B) 

(C) 

(D) 

associated with investing in 
government securities ? 

(A) 

High risk 

(B) 

High retun 

(C) 

(D) 

Guaranteed profit 

Inflation risk 

Market risk 

What is a characteristic of long -
term loans ? 

gOvernment 

Credit risk 

All of the above 

Have a duration of more 

than one year 

Provided by credit cards 

Typically repaid within a 

year 

None of the above 

14. 

15. 

16. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
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17. 

18. 

19. 

20. 

5492 

Which factor is important when 

assessing long-ternm loan interest 
rates ? 

(A) 

(B) 

(C) 
(D) Credit score 

loan ? 

What type of interest rate might 

(A) 

be associated with a long term 

(B) 

(C) 

(D) 

(A) 

Weekly income 

(C) 

Daily expenses 

(D) 

Number of credit cards 

What is a possible consequence 

of defaulting on a long-term loan? 

loans ? 

(A) 

Fixed rate 

(B) 

Variable rate 

(C) 

Both (A) and (B) 

(B) Penalty fees 

None of the above 

Temporary credit score 
increase 

Which of the following is Not a 

common source of long-term 

Lower interest rates 

None of the above 

Commercial banks 

Venture capital 
Corporate bonds 

(D) Governnment grants 

17. 

18. 

20. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 
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21. 

22. 

23. 

24. 

5492 

What is a defect of Indian money 
market ? 

(A) Lack of transparency 
(B) 

(C) 

(D) 

(A) 

(B) 

What is the primary function of 

(D) 

the Indian money market ? 

(A) 

(B) 

(C) Regulating 

(C) 

Inadequate 

(D) 

frame work 

(A) and (B) Both 

(A) 

None of the above 

(B) 

Which instrument is commonly 

used for short-term borrowing in 

(C) 

the Indian money market ? 

(D) 

Long-term financing 

regulatory 

Providing short-term funds 

exchange 
Issuing government bonds 

Corporate bonds 

Equity Shares 

by which entities ? 

Debentures 

Commercial papers (CPs) in the 

Indian mnoney market are issued 

Treasury bills 

foreign 

Corporate entities 
Govemment of India 

Reserve Bank of lndia 

Stock exchanges 

21. 

22. 

23. 

24. 

(A) 

(B) 

(C) 

(D) 

? 

(A) 

(B) 

(C) 

(D) 

(A) 
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25. 

26. 

27. 

28. 

5492 

Which institution regulates the 
Indian money market ? 

(A) 
(B) 

(C) 

(D) 

(A) 

(B) 

Which entity typically underwrites 

(C) 

an IPO or New bond issue ? 

(D) 

(A) 

(B) 

(C) 

Ministry of Finance 

(A) 

National Stock Exchange 

(B) 

Reserve Bank of India 

(C) 

Nonc of the above 

(D) 

What is Primary market ? 

Securities and Exchange 
commission 

Commercial Bank 

Investment Bank 

Mutual Funds 

For buying and selling 
existing securities 

(D) 
What is a Rights issue ? 

Market for new securities 

issuance 

Market for foreign 

exchange 
Market for commodities 

Offering additional shares 
to existing shareholders at 

a discounted price 
Offering share to the 
public for the first time 
Selling shares of 

company in the secondary 
market 

None of the above 

25. 

26. 

27. 

28. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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29. 

30. 

31. 

32. 

5492 

Which of the following is NQOT a 
common type of New issue in the 

capital market ? 
(A) L.P.O 

(B) 

(C) 

(D) 

(A) 
(B) 

Which document contains 

detailed information about a New 

issue and is filed with the 

regulatory authority ? 

(C) 
(D) 

(A) 
(B) 
(C) 

(D) 

Secondary offering 

Which player facilitates trading 

of newly issued securities in the 

Private placement 

secondary market? 

(A) 

Stock split 

(B) 
(C) 

Annual report 

(D) 

Financial statement 

Sales agreement 
Prospectus 

Brokerage firm 

Which player in the new issue 

market evaluates and rates the 

Mutual fund manager 

credit worthiness of issuers ? 

Underwriter 

Clearing house 

Stock exchanges 

Underwriters 
Credit rating agencies 

Regulators 

30. 

31. 

32. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

COM 318 
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33. 

34. 

35. 

36. 

5492 

Which of the following factor's 

influences the pricing of an 

initial public offering (1.P.0) ? 
(A) Market demand 

(B) Financial performance 
(C) 

(D) 

Which pricing mthod involves 
setting the IPO Price based on 

comparable 

(A) 

valuations ? 

(B) 

(C) 

(D) 

(A) 

Industry trends 

(B) 

All of the above 

(C) 

(D) 

In a book building process, ho 
typically sets the final IPO price? 

Investment bankers 

(C) 

Relative valuation 

Book building 

(D) 

Dutch auction 

companies 

Fixed Price 

Company management 
Stock exchange 

Which of the following is a 
Potential risk associated with 

None of the above 

improper issue pricing and 

marketing in capital markets ? 

(A) 
(B) Regulatory fines 

Decreased investor interest 

Lawsuits from shareho lders 

All of the above 

33. 

34. 

35. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

IPO HU AuRT Gr IÀ ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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37. 

38. 

39. 

40. 

5492 

Which market condition can lead 

to a defeat of New issues ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

What does the term "defeat of 

(C) 

the new issue mnarket" refer to ? 

(D) 
How 

(B) 

(C) 

(D) 

Bull Market 

Bear Market 

(A) and (B) both 
None of these 

(A) 

impact the New issue market ? 

(B) 

(A) They increase investor 

(C) 

Successful IPOs 

(D) 

Bond market performance 
Unsuccessful IPOs 

Stock Market indices 

do unsuccessful IPOs 

confidence 

They reduce 

Which party is most affected by 

market ? 

interest in new offerings 

the defeat of the New issue 

They stabilize stock prices 
None of the above 

investor 

Regulators 
Existing shareholders 

Underwriters 

Issuing companies 

37. 

38. 

39. 

40. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 
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(D) 
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41. 

42. 

43. 

5492 

In the context of the defeat of the 

new issue market, what role does 

investor sentiment play ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

What is a remedy commonly 

(D) 

used for Under Subscription in a 

It can amplify market 

new issue of securities ? 

downturns 

It influences subscription 

levels 

(A) 

It affects pricing dynamics 

(B) 

All of the above 

(C) 

(D) 

Green shoe option 

Which remedy involves 

Standby underwriting 

Rights issue 

agrees to purchase any shares not 

Preferential allotment 

Subscribed for by the Public in a 
new issue ? 

Preferential allotment 

Standby underwriting 

an 

Right issue 
None of the above 

41. 

42. 

43. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

f HEHGT SIGII? 

(A) 

(B) 

(C) 

(D) 
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44. 

45. 

46. 

47. 

5492 

Which of the following is NOT a 
remedy for a New issue ? 

(A) 

(B) 
(C) 

(D) 

to ? 

(A) 

(B) 
(C) 

In the context of New issues, 

What does "Underwriting" refer 

(D) 

(A) 
(B) 

(C) 

(D) 

Fine imposition 
Suspension of trading 

(A) 

Issuance of additional 

(B) 

shares 

(C) 

Legal action against the 

company 

What is a commnon remedy for a 
new issue in securities regulation ? 

(D) 

Guaranteeing the sale of 

Shares at a set price 
Overvaluation of share 

Selling shares 

market price 
None of the above 

Issuing bonus shares 
Refunding the Subscription 
money 

Which market deals with short 

term debt instruments 

Paying dividend to share 
holders 

Securities ? 

None of the above 

bclow 

Money market 

Capital market 
Both 

None 

and 

44. 

45. 

46. 

47. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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48. 

49. 

50. 

5492 

Which market is more liquid ? 

(A) Money market 

(B) 

(C) 

(D) 

of a : 

(A) 

Commercial paper is an Example 

(C) 

Capital market 

Both have equal liquidity 

(B) Derivative Instrument 

(A) 

Depends on the cconomic 

(B) 

conditions 

(C) 

(D) Money market Instrument 

(D) 

Hybrid Instrument 

Which market 

fluctuations ? 

Capital market Instrument 

Capital market 

Money market 

Both market are equally 
affected 

more 

None of the above 

48. 

49. 

50. 

***** 

? 

(A) 

(B) 

(C) 

(D) 

qifocfayi (CP) qo JIEU : 

(A) 

(B) 

(C) 

(D) 

(A) uit AIGIR 

(B) 

(C) 

(D) 
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