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Which of the following is NOT a

1. fpafafes § @ @ o g aor

component of the financial FUCH A £ ?
market 7 (A) T
(A) Stoc:s B) @
(B) Bonds
(C) Commodities (@ T
(D)  Agncultural products (D) M
2. Where are financial markets 2. P qoiR amdR ® #E fug g
typically located ? -4
(A)  Physical locations like (A) ®F R oY e =
stock exchanges ®) ?ﬁ 23
{(B) Agricultural fields "y
(©) Mi:ufacturing plants © G e
(D)  None of the above (D) IR 4 W 3l T
3. What is the primary function of 3. fifia SOl & wifie o1t @ & ?
financial market ? (A) Wﬁ 3 FEETH @
(A) Facilitating the exchange
of goods m S
(B)  Providing a plat form for (B) W 3 fav 1@ w9 /A FA
gambling (C) e o o Efea &
(C)  Allocating capital efficiently (D) SR S 3 Y
(D)  Selling consumer products
4.  Why are financial Markets 4. g qOR ® TR § ?
important ? (A) A W& S
(A)  Provide liquidity (B) W wa & T
(B)  Enable risk management ©) s fie B e 2
(C)  Foster economic growth
(D)  All of the above ®) S
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S.  Which function do financial 5. P TOR @I & § B W I
markets primarily serve ? QAL
(A)  Investment (A) oy
(B)  Savings (B)
C) Both(A) & '
EDA) None(of)the(:)ovc © WM .(B) o
(D) IR 4 A B T
6. What do financial Markets 6. g qWIR 1 W & & 2
enable ? (A) U9 gaA
(A)  Wealth creation B) RrATT
(B)  Wealth destruction © T
(C)  Wealth distribution .
(D) Both (A) and (C) S o © Al
7. What is primary function of the 7. 3efi® Elﬁ"ﬂ?f IR & gfie
industrial securities market ? ' Al qre?
(A) Issuing treasury bills A) I R T B
(B)  Managing mutual funds (B) U WVS T S T
(C) Trading  shares and . _
debentures of industrial © m T ¥ ¥ o
companies R 71 2 e
(D) Both (A) & (B) (D) (A) 3R (B) A
8. Which of the following is Not 8.  fmifefRed % ¥ fvwe @R sk
typically traded in the industrial W AMME ey aoR A
securities market ? fvar e & 2
(A)  Common stock (A)  THRI T
(B)  Corporate Bonds (B) @Re diveq
(C)  Preference shares (€) WW T
(D)  Government Securitics (D) WHR W
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10.

11.

12,

Which of the following is a key

benefit of the industrial securitics

market ?

(A)  Diversification of
investment option

(B) Low volatility

(C)  High volatility

(D)  None of the above

Which term refers Ato the process

of buying and selling securities

in the industrial securities
market ?

(A)  Aarbitrage

(B) Hedging

(C) Trading

(D) Bonding

What is an IPO in the context of
the industrial securities markets ?
(A) Interbank Purchase Order
(B) International Pricing Offer
(C) (A) and (B) Both

(D) Initial Public offering

Which of the following is Not a
type of government security ?
(A)  Municipal bonds

(B)  Treasury bonds

(C)  Treasury bills

(D)  None of the above

5492

9. fyefeflaa § @ @ W shenfra
wfomfey arom a1 wi @ § 7
(A) e faswedt an fafafaao
(B) @4 sifterean
(C) 3w Jfterar
(D) U # A B AL

10. 9 @ we enfra ufafa ar #
ufrforal B wde awr q@d A
yfpar @) wehfa avar & ?
(A)  anfdgs
B) &
© R
(D) g

1L Jefre ofefa qom @ w=d ¥
3o dlo 3o FT & ?
(A) IR §& W IRy
(B) RIS e fufvor gwm
(©  (A) 3R (B) aF
(D) RMYE adfE ey

12. FefoRem & @ o7 @ wed
UMY &1 1@ wER TE R 2
(A)  ®fRve dfvey
(B) ¢wd dfvew
© ol faw
(D) W ¥ § B T
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13.  What is the typical maturity 13, 2o fast @ W aRuadar s
Period for Treasury bills ? TR ? '
(A) 1-5 year (A)  1-5 a4
(B)  5-10 year (B) 510 aq
(©) More than 10 year ©) 10 af W AP
(D)  Lessthan | year D) 1add &
14, What is the main advantage of 14, IR&R wfowfort  Faw &1 & ™
investing in government FE?
secunties ? (A) T AIRaE
(A) Low nsk ®) = SRaa
(B)  High risk
(C)  High retun (?) W e
(D)  Guaranteed profit (D) NERIST &M :
15.  Which of the following is a risk 15, WaN wfrffadl & Faw @ @
associated with investing in iftgw AfoReg s A s | & ?
government securities ? (A) M A
(A) Inflation risk B) aIR S
(B) Market nsk
(C)  Creditrisk (C)  sHeT SR
(D)  All of the above (D) SR T
16. What is a characteristic of long - 16.  Z€@Iferd For &) Far QAvyar & 2
term loans ? (A)  UF a9 3T & aahy B &
(A) Have a duration of more B) #Re IR Fw Ter f
than one year o &
(B)  Provided by credit cards
(C) Typically repaid within a (© IR R @ 9 F AR
year T R e @
(D)  None of the above (D) SWIF # ¥ PIg TE
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Which factor is important when

17.  QdaelF v ) A $1 arwe

17
assessing long-term loan interest B G B W gH W 22
rates ? A) N ——
A)  Weekly income
EB) Daily expenses (B) @ o
(C)  Number of credit cards (©) Bfec B B
(D)  Credit score (D) #fde @R
18.  What type of interest rate might 18, 5% Yo @7 @9l &R AewIferd KO
be associated with a long term X dag 2 TP & ?
loan ? @A) =l R
(A) Fixed rate B) -
(B) Varable rate '
(C)  Both (A) and (B) © () I @) T
(D) None of the above (D) I § | P T
19. What is a possible consequence 19. . qH@Ifd HT R I& G I
of defaulting on a long-term loan? wrfag aRomy @y & ?
(A) Temporary credit score (A) R Bfe @R & _c!%
increase
(B) Penalty fees Ez; zjmmi
(C) Lower interest rates
(D)  None of the above (D) SR # § P Tl
20. Which of the following is Not a  20. f=fofed § & a9 @ Adwrfers
common source of long-term FOT & I G1d T8l & ?
loans ? A)  affeT ¥
(A) Commercial banks (B) W
(B)  Venture capital .
(C)  Corporate bonds © e s
(D)  Government grants (D)  ¥RHRI FIT
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21.

22

23.

24.

What is a defect of Indian money

market ?

(A)  Lack of transparency

(B) Inadequate regulatory
frame work

(C)  (A) and (B) Both

(D) None of the above

What is the primary function of

the Indian money market ?

(A) Long-term financing

(B)  Providing short-term funds

(C)  Regulating foreign
exchange

(D)  Issuing government bonds

Which instrument is commonly

used for short-term borrowing in

the Indian money market ?

(A)  Corporate bonds

(B)  Equity Shares

(C)  Debentures

(D)  Treasury bills

Commercial papers (CPs) in the
Indian money market are issued
by which entities ?

(A)  Corporate entities

(B) Govemnment of India

(C)  Reserve Bank of India
(D)  Stock exchanges

21. mwmﬁmmé?

2. wxdE TE TR o G IR R

(A) ddeifes fd awo
(B) it AR SR HA
©) fh qer @ Rfafia &
(D) RSN q(v8 AN PR

23. mmgmwﬁmmﬁwa%
fore wmFaeT fFE SUART FFEN

5492

foan S & 2
(A) FNRET dUL
(B) W\ 3
(C) U9
(D) swR-fRa
24. A 571 R § e T (@)

fos el gRT Y g i # 2
(A)  PRe Heeny
(B) 9Rd PR
(C) Wrdig Red &
(D) WP TFiT
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25.

26.

27.

28.

Which institution regulates the
Indian money market ?

(A)  Ministry of Finance

(B)  National Stock Exchange
(C)  Reserve Bank of India
(D)  None of the above

Which entity typically underwrites

an PO or New bond issue ?

(A)  Securities and Exchange
commission

(B) Commercial Bank

(C)  Investment Bank

(D) Mutual Funds

What is Primary market ?

(A) For buying and selling
existing sccurities

(B)  Market for new securities
issuance

(C) Market for  foreign
exchange

(D)  Market for commodities

What is a Rights issue ?

(A)  Offering additional shares
to existing shareholders at
a discounted price

(B)  Offering sharc to the
public for the first time

(C) Selling shares of a
company in the secondary
market

(D) None of the above

25, @M W wen wRAW gE AR @
frafira @t & 2
(A)  fae1 Fare
(B) A WIH T
() wned Rord §
(D)  SRE # § B T

26. rmiﬂmmfﬂmomoaﬁo
a1 4 dfvg g7 @1 ETER v R 7
(A) iy air RfFa aram

B) aftfus &
) frods
(D) YA B3

27.  yRIfie IR @1 2 ?
(A) AT et @ @ oR
71 & fory 9ER
(B) 7 whvfodl B IR A B
N
(C) faddh a1 & forg a@IR
(D) T B forg aoR
28. WECH Y AME ?
(A) d@ weRS @ Raradd
W W RE R @

YeTHYl

(B) Wl 4R GWdl B MR P
RN

(©) fEde qor A4 50 @
& AW AG |

(D) IR ¥ Y g T8

5492
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29.  Which of the following is NOT a  29.
conﬁunon type of New issue in the s A TR m AR ) T & 2
capital market ? '
(A) 1P.O (A) g flo 3o
(B)  Secondary offering (B) Rt o
(C)  Private placement ) frof @I
(D)  Stock split (D) e e

30. Which document contains 30 f awaws ¥ frfe & ar #
detailed information about a New e STER) a8 A I Prars
issue and is filed with the qRIEReT & T SRR Frarr T &2
regulatory authority ? A) i R
(A)  Annual report
(B)  Financial statement (B) far faazt
(C)  Sales agreement © faghl Wit
(D) Prospectus (D) ICERY

31.  Which player facilitates trading 3. @ @ e Bdee e 3 LE
of newly issued securities in the oy wfenyferal $ auR @ g
secondary market ? yer ol 27
(A)  Brokerage firm (A) YT T
(B) Mutual fund manager (B) G TS R
(C) Underwriter © Ay
(D)  Clearing house D) F S

32,  Which player i the new issue  32. T frfe qoR § @ 6 Rgers!
market evaluates and rates the @il @ AR B AIET DA
credit worthiness of issuers ? 27
(A)  Stock exchanges (A) P g
(B) Underwriters (B)  devaged
(©) Credit rating agencies ) @i Y ot
(D)  Regulators (D) VR

S —— COM3I8 ~page- 10
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33, Which of the following factor’'s 33 ferfafaa 4 % o @ wvw mifvs
influences the pricing of an aidAt anen & gen frf @
initial public offering (1.P.O) ? gaifda @ven & 7
(A)  Market demand (A) A £
(B) Fingncial performance B) fadk e
(C)  Industry trends
(D)  All of the above ()] eI F Wi

(D)  Iqdda “l

34, Which pricing method involves 34, faw #en fufor uzfa % g
setting the IPO Price based on dfl & qedid & FER W PO
comparable companies 2 o Fea wfae 2 7
valuations ? .

(A) Relative valuation i:; ;rq&g
(B) Book building

(C)  Dutch auction € s Foerm
(D)  Fixed Price (D) fiftaa Fma

35. In a book building process, who  35. % fifesm ufdn # smdR R e
typically sets the final IPO price? PO Hed 9 RuRa swar € ?
(A) Investment bankers (A) fag daw
(B) Company management (B)  FE e
(C)  Stock exchange © ww R
(D)  None of the above D) S i A B A

36. Which of the following is a  36. ol a9k # arffad Fria qea Femor
Potential risk associated with IR Rwm | g EniE FfRaw
improper issue  pricing and frfofaa 4 9 o @ 2 2
marketing in capital markets ? (A)  Prwet @ i w
(A)  Decreased investor interest .

(B)  Regulatory fines (B) mm gt
(C)  Lawsuits from shareholders (C) YIRS B FHTH
(D) All of the above (D) SR ¥
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37.  Which market condition can lead  37.
to a defeat of New issues ? F) fawa g1 qhdl g7
(A)  Bull Market (A) 9 ICd
(B)  Bear Market B) R (nf~ean) HqHE
(C)  (A)and (B) both © (&) I @ T
(D)  None of these (D) ST # A PIg el
38. What does the term “defeat of 38. Py & fawern 1 e 7 T ?
the new issue market” refer to ? (A) 9wd [POs
(A)  Successful IPOs (B) dis TWR B qeyH
(B)  Bond market performance ©) I IPOs
(©) Unsuccessful TPOs D) IR TR W
(D)  Stock Market indices
39. How do unsuccessful IPOs 39. 3M%d 3o Wo 3o =g forfe AR
impact the New issue market ? B DY wIfdd FXA & °
(A) They increase investor A) 1 el &1 faveg e &
"~ confidence B) ¥ T v ¥ PR @
(B) They reduce investor R 9 Py 2
interest in new offerings ©) Y w=F O B ReR
(C)  They stabilize stock prices 2
(D)  None of the above D) TG H ¥ B T
40. Which party is most affected by ~ 40. < I HldHC P R ¥ B @ °rd
the defeat of the New issue W e e w2
market ? A)  Fams
(A) Re.gu¥ators B) W FO—
(B)  Existing shareholders
(C)  Underwriters ©
(D)  Issuing companies (D)  SRvdt e
5492 COM 318
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A R

qu frf o @ eR B =W

41. In the context of the defeat of ﬂlc 41.
new issue market, what role does fraere @ wra Fur fer frdh 2
investor sentiment play ? (A) T& TOR ¥ fiRme # @
(A) It can amplify market Pl &
downturns (B) T8 IR wR @ wfaa
(B) It influences subscription A2
levels (C) uE 7w fuior & afordieran
(C) It affects pricing dynamics 3 yIfdd &ar &
(D)  All of the above (D) SWEd it
42. What is a remedy commonly 42. T fyfgm § &7 afeE @ fag
used for Under Subscription in a IMAR W WA o WM aren
new issue of securities ? I FTqT R ?
(A) Green shoe option (A)  WF 3 3ieE
(B) Standby underwriting (B) TedIg 3R e
(C) Rights issue C) IReR fAfE
(D) Preferential allotment (D) R G
43. Which remedy involves an 43. f&9 Sum ¥ e wwear i 2
agreement where an underwriter Wel e Ifue e A e §
agrees to purchase any shares not T BN A U W A @) @de
Subscribed for by the Public in a & fr wed B & ?
new issue ?
| (A)  Preferential allotment (A) ST SR
(B)  Standby underwriting (B) WS P
(C)  Right issue ©) PR il
(D)  None of the above (D) SWRE ¥ F P 7
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44,

46.

47.

Which of the following is NOT a

remedy for a New issue ?

(A)  Fine imposition

(B)  Suspension of trading

() Issuance of additional
shares

(D)  Legal action against the
company

in the context of New issues,

What does “Underwriting” refer

to ?

(A)  Guaranteeing the sale of
Shares at a set price

(B) Overvaluation of share

(C)  Selling shares bclow
market price

(D)  None of the above

What is a common remedy for a

new issue in securities regulation ?

(A)  Issuing bonus shares

(B)  Refunding the Subscription
money

(C) Paying dividend to share
holders

(D)  None of the above

Which market deals with short-
term debt instruments and
securities ?

(A) Money market

(B)  Capital market

(C) Both

(D) None

a4, Prefafta A @ ar 1 Feis @
NERIC
(A) ot e
B) T a Frefa
) afaRae daR S B
(D)  wwAH @ A BN
HTfaTe) HEl
45. M wERl @ we H eI
v @ drgd a1 8 ?
(a) PR @ ® T Caficed
& TR &l
(B) IR &1 AReAHA
(C) NR g T AR CETi
(D) SWIT ¥ § BIg Tel
46. vy RfE & A TUOIR D
forq M S @1 ® 7
(A) 99 MR AR BT
(B)  qewar Wy arqe &Rl
(C) VRSB B AN BT YA
(D) IR H § B T
47. &9 IWR A Swefes wO a

PRl BT FRIGR B @ ?
(A) 4T INIR

(B) T IR

(C) i

(D) Py &

5492
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48.  Which market is more liquid ? 48, PH- IOIR TEQ AWF WA B
(A)  Money market &7

(B)  Capital market (A  Hq& EITG{R

(C)  Both have equal liquidity (B) q:\ﬁ TR

(C) ol w99 &9 ¥ W &

(D) anffe gemalt o felk @

49. Commercial paper is an Example ~ 49. aiftffud fdus (CP) U@ 3amww &
ofa: (A)  ErEfie IuEw

A .
(A)  Hybrid Instrument (B) U UG
(B)  Derivative Instrument

(C)  Capital market Instrument

(D)  Depends on the economic

conditions

(C) ol 4R IuERYT

: (D) H=T 9INIR SUBRT
(D) Money market Instrument

50. Which market is more 50. PN G VIR AR § JdR—deld 3

susceptible to interest rate oy e doeadiia & ?
) 0 3
fluctuations 7 (A) I{Gﬂ TR
A Capital market
(A) p ’ ®)
B Money market )
) 4 (C) Tl qWR §9H ®Y § wIfad
(9] Both market are equally 5

affected

(D)  None of the above (D) IR A A B T

¥ % %k %k
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