COM 315

B.Com. (VI SEMESTER) EXAMINATION, 2023-24

COMMERCE

(Auditing IT)

- (CBCS Mode)
RN l:ab per I?

Date (faf) - omR Sheet)
JTDAD (3T H) : ' 1
Roll No. (In Figures) : ‘
SRERICHCCAR)E

Roll No. (In Words) :

Time : 1:30 Hrs.
9 : 1:30 g

Max. Marks : 75
FHT IS : 75

e : gfkar # 50 5 R T E, wh 1 7 | R 7 1.5 oF B Rvm

Important Instructions :

1. The candidate will write his/her Roll Number
only at the places provided for, i.e. on the cover
page and on the OMR answer sheet at the end
and nowhere else.

2. Immediately on receipt of the question booklet,
the candidate should check up the booklet and
ensure that it contains all the pages and that no
question is missing. If the candidate finds any
discrepancy in the question booklet, he/she
should report the invigilator within 10 minutes
of the issue of this booklet and a fresh question
booklet without any discrepancy be obtained.
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Which legislation governs the

.  ¥rRd ¥ 9fd sufgl & fRm omr

qualification and appointment of et & T aiv ﬁﬂﬁﬁ & T
auditors for limited companies in BT P a8 2
iid)ia?c het 1956 (A) &R AR 1956
ompanies Act
(B) Income Tax Act 1961 (B)  saax R 1961
(C)  Indian Contract Act 1872 (C) e aﬂdg it 1872
(D)  Securities and Exchange (D) AR W 3R fafa dre
Board of India Act 1992 FRfEH 1992
2. According to the section 139(5) 2. @AM ARFEH 2013 @ 9RT 139(5)
of the companies Act 2013 an i IR WIR T TF ided
auditor in government company # fraf R grT @ o & 7
is appointed by : (A) ST TR
(A)  State Government (B) F—
(B)  Central Government
(C) Company Law board (€  FF o A
(D) Comptroller and Auditor (D) fRE® W e Wes
General
3. An auditor makes effort to detect 3.  U® e = vy ¥ ffoRea
mainly which type of fraud ? ¥ 59 UBR @ 9EHE @ Ul
(A)  Misappropriation of TR FT AT BT R ?
. .- (%) T g
isappropriation of cas
(C) Frauds in books of B) T m
accounts (C) -G § el
(D)  All of the above (D) SR W
el COM 315 Page - 3



Under section 144 of the

companies Act 2013, an auditor

can render services as are

approved by the :

(A)  Audit committee

(B) BOD and Audit
committee

(C) BOD

(D) BOD or Audit committee

The first auditor of a company is

appointed by the Board of

directors within how many days

of the registration of the

company ?

(A)  30days
(B) 50 days
(C) 60 days
(D) 90 days

A statutory Auditor has a right of

examining at any time to :

(A) Books and accounts of
the company

(B) Books, accounts and
documents of the
company

(C)  Account Books,
documents and vouchers
of the company

(D) Notices and documents of

the company

F7 ARFEE 2013 @ UK 144 B
e, T dEs ____ &N e
QAT YoM B qH & |

(A) o e wfafd

(B)  @and ol cin wdlen wAfd
(C) Gl

(D) A 1 o wher gt

Rt FON BT UEeN SidEd ST D

Tl @ fbe fo & iR Fewd
qued gRT fgad fbar o & 2

(A) 30 fA

(B) 50 &=

(©) 60 e

(D) 90 f&7

T ®H e s a1 el R

WY Y B BT AR 2

(A) I @ o IR @

(B) I H TwP, wWI R
EE

©) TN P WA RS,
3R TP

(D) @7 & MW 3R Twm
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7. | IDIF ERT THOTH Bl 7€ FRAT &

7. Destruction ~of vouchers by
auditor is : (A) I <
(A)  Civil liability B) o '
B Criminal liabili R
(B) inal liability © o
(C)  Other liability
(D) @ T
(D)  None of the above
8. The liabilities for assistants 8. HeIh] Bl TuRare! P TR B &
negligence is : (A) IPEE BT AT
(A)  Auditor’s liability (B) R r e e e i
(B)  Assistant’s liability ©) S Af .
(C)  Employer’s liability
(D) SWEd a
(D)  All of the above
9. Which of the following is called 9. 7 ¥ A B @ AR B Fed §
the Charter of the company ? (A) e g ffam
(A)  Memorandum of (B) qrée st
Association (©) Qﬁ'cWUT '
B Articles of Association . o
®) A (D) T | Py T
(C)  Prospectus
_ (D)  None of these
10. Table ‘F’ is the substitute of : 10. oda ‘P fawew 2
(A) Memorandum - of (A)  ung A o
Association ' (B) UG s
(B)  Article of Association © i —
(C)  Prospectus
(D) e gd
(D)  Minute Book
5472 COM 315 Page - 5
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11.  Which of the following 1s not a
duty of the auditor regarding the Ryraferfad ol M| B || A
audit of share capital ? pdar el 37
(A)  Verifying share issuances A) R TR Fo1 3R AT
and transfers o e
(B)  Ensuring compliance with _ .
share capital r:quircmcnts (B) I W e
(C)  Evaluating the S ERICH Wﬂﬂ LAyl
effectiveness of (C)y IW URD dooi @l
shareholder meeting yasield & i bl
(D) Reporting on  share (D) IR 1{5% Radd W D
capital changes accurately R '
12. Under which  section of 12 FU dEs & TIRSWG B GG
company’s Act the remuneration F afRfrm @ fea g & aila
of the auditor has been R T 2
discussed? &) o141
(A)  Section 141 .
(B)  Section 142 (B AL
(C)  Section 148 (C) HRT 143
(D)  Section 150 (D) ©WT 150
13. By whom the special audit ofa 13, &U & fAIN BT P ey 37
company is get done ? (A) T D A
(A) Directors of the company B) T
(B)  Shareholders © I
(C)  Debenture holders -
(D)  Central .govemmem (D) @ WHR
5472
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14. In part.ncrship business the 14.

appointment of auditor is made :

(A) On the basis of
Agreement

(B) On the basis of statutory
provision

(C) By CAG

(D)  Any of the above

15. Under which section of the 15.

Indian Companies Act the branch
auditory is appointed :

(A)  Section 139

(B) Section 140

(C)  Section 143

(D)  Section 145

16. The auditor has to enquire, under  16.

section 227(IA) into difterent

aspects, related to shares allotted

for cash for the purpose of-
auditor include :

(A)  Shares against whose
allotment ~ cash  has
actually been received

(B)  Shares allotted  for
consideration other than.
cash

(C)  Shares allotted against a
debt payable

(D)  All of them

wrEer e ¥ aided B P
A ®

(A)  wghdl & 3R W

(B)  Aufd FaEE @ R W
() CAG & &R

(D) SWE § G BIg 0

g sider @ Frafid wRdE SO
sRfr @ fea o & a2
87

(A) ©RT 139
(B) ©RT 140
(C) ©RI143
(D) HRI 145

e @ URT 227(MEY) @ dEd

Jifex & vew @ forg TBe H

gefe R @ wefym RS

eql & Wid SRl Bl

A) ¥ IR e g & fiwg
T6g aad ¥ wa eI

?
(B) @A & I 3 Hawel B
fore R arrfed
(€) W G Ieal Jafea IR
(D) SWaE T
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18.

19.

5472

v AlifeY @ AR AR dled B

The rights and duties of an 17.

auditor are covered under R 2013 G @ o

of the companies Act 2013, am ¥

(A)  Section 141 (A) G141

(B) Section 143

(C)  Section 145 B N

(D)  Secction 153 (C) ERI145

(D)  ©RI153

According to Rule 13 of the 18, @0 (o) fam, 2014 @ fam 13
companies  (Accounts) Rules, 67 AR, fy=farfRad gt a Hufal
2014, the following class or & Tt BT U AARD g Red T
classes of companies shall be aiaRE o uRER £ w o
required to appoint an internal

auc;itor or apI;'mn of internal | ﬁg—ﬁmﬁ Al
auditors, namely : (A) R H uelipd % FH
(A) Every Company (B) T TIFIT B

Registered in India €) TID YEAEE F
(B)  Every Private Company (D) UAF FEAND DUAT
(C)  Every Listed Company
(D)  Every Public Company
Report given by the auditor after 19, diifee B b q1g ADheTd gRI 1 T
the audit work is known as : R pEard & ?
(A)  Qualified Report (A) g R
(B)  Unqualified Report (B) g R
(C)  Interim Report
(D)  Audit Report (€ ile
(D) aiffée Rard
COM 315 Page - §



20.

21.

22.

Interim audit refers to an audit

conducted :

(A) In between two annual
audits

(B) In between two statutory
annual audits within same
accounting period

(C) In between one statutory
audit and an internal audit
in the same accounting
period

(D)  None of the above

Audit report is meant for the ___

of the company.

(A)  Shareholders

(B)  Creditors

(C) Employees

(D) Bankers

143(12) of  the

companies Act state that any ___

Section

of the company has to be
reported to central government.

(A) Fraud by officers or

employees

(B) Errors in books of
account

(C) Incomplete  books of

accounts
(D) - Qualified report

5472

20. oidRw  aiffee @ drd
rafore oiffse & 2 -
(A) @ aifts 3iffse & 4=
(B) T® & o@idd dafd & Mo
a1 e affe o wenr
@ g
(C) Uh & e yaE A T
e o Ther AR 1@
Hialed o wien & 4
(D) g W @ Tl
21, offee Ro st & @ fom
g Bl
(A) IR IRE
(B) TR
(€) FHIN
(D)
22, T RfEE § um 143(12) H
affg & 5 oo @ fel ot _
P Bg TWEHR B Grad H &
(A) IfRERE @ FHERaE gw
HITErS]
(B) WM B Jel ¥ Ffedl
(C) IR T
(D) drg Rard
COM 315 Page - 9
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23.  An audit report is the final 23.
product of audit work by : Jams
(A)  Audit staff (A) 2regr e ELEI
(B)  Auditor (B) el URAETD
(&) Managcmcn.t ©) anond
(D) Internal auditor ©) iR ol 1R
24, The audit report should be signed  24. siffee Raré ™ frferiad &
in the personal name of the : I U B 2T @fen -
(A)  Audit staff (A) diffee BT
(B)  Auditor (B) G WED
(C)  Management ©) o '
(D)  Internal auditor ,
(D) idR® ol TWIEd
25. A clean report is issued when, 25. Udh WD Roé @9 SR @ WRH g,
the auditor is satisfied with the : W o Wed frEfaRad 9 Hde
(A)  Faimess of Balance Sheet a2
and Profit & Loss account a) e ﬁIEET o
(B)  Evidences, documents
and explanation given by T A R
the clients B®) ﬂam g™ fa ™
(C) All the contents “of the e, TS R TR
financial statements (C) forig faaxor & wdt g
(D)  All of the above (D) ST g
26.  Audit report with reservations is  26. JREV & W e RO @ wET
known as : NI
(A)  Clean Report (A)  w® Ro
(B)  Qualified Report B) g R
(C) .. Adverse opinion
(D)  Disclaimer of opinion © i
' (D) 1 & e
5472 COM 315 e
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27.

28.

Auditor is mainly concerned

with:

(A)  Preparation of  audit
report

(B)  Critical examination of
books of accounts

(C)  Verification of accounts
prepared by others

(D)  All of the above

In the context of limited

company audits, what 1is the

significance of the Auditor’s

Report order 1988 ?

(A) It sets out the auditor’s
duties and responsibilities

(B) It mandates specific audit
procedures

(C) It establishes guidelines
for auditor independence

(D) It regulates  auditor

27. G WEd & BY | ARG

(A)
(B)

(©)

(D)

3iffee R TR o
gl B gEd A
AATIATHE G

Rl g AR R ™
& gAra-d

IRIad Tl

28. AT aw offfse & e #, aifse

fRare e 1988 HT T WEA & ?

(A) T fSR & Faal 3R
forreRal a1 fuiRa w=ar @

(B) B faffre diffse ufsmmall &
Jfard R B

(©) ¥ 3ifder @ WA & R
feenfacer wenfia axar &

(D) UE 3ifsex  argarli @

e eovar 2

qualifications
29. What is the purpose of a cost 29. ofd @l W Bl H@W ®TE?
audit ? ' (A) e el @ amued
(A) To determine the PR & & R
profitability of a company B) T @ wE @
(B) To ensure compliance
with  cost accounting e ﬁﬁﬁﬂﬂ i
standards (C) 99 TR AW FN AN FI IO
(C) To calculated the cost of ¥ @ forg
goods sold (D) ENG-ddd @ AqgE D
(D) To identify cost-saving UgdE HYAl '
opportunities
5472 COM 315 Page - 11



'30. Under what circumstances 1S 0
cost audit typically required ?
(A)  For all companies listed
on a stock exchange
(B)  For companies with a
turnover  exceeding o
specified threshold
(€) For companies bpcruting
in certain industries
(D)  For companies seeking
tax exemptions '
31. What does a cost audit report
typically indude ?
(A)  Financial statements
(B) Costing methods and
practices
(C)  Management’s discussion
and analysis
(D) Auditor’s opinion on
profitability
32. What is the objective of an
internal audit ? '
(A) To detect and prevent
fraud
(B) To evaluate the
effectiveness of internal
controls
(C) To ensure compliance
with company policies
and procedures
(D)  All of the above

30.

—

) e ue e ufferfoer

oy uder o aprandl ady & 7

(A)

(B)

(€)

(D)

el wardor i A i)
awafa @ fe

g (Afdre R B
ko arey afel @ ferd
a et i B e dred
agufay @ ferg

) we A arel duf 0
fer

3. o o uder Rad GRICERES

qur el g @ 7

(A) iy faRor

@) @ Pufor @ o R
LRI

() wdee A aaf olR fageror

(D)

aMYEdl TR Al WIEd DY
W

32, iaR® o gdenr &1 Igavy @ ® ?

(A)

(B)

(©)

(D)

e T e i 3R 9
A B forg

HiaRs o A wirasiera
BT HTH HRAT

R 1 o Y SRR e
BT I fARee e
ST wf)

5472

COM 315
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33.  What authority do internal 33, fof@ Wred & AR oiaRe o
auditors typically have within an TPl B U AHMIS T ARGR
organization ? ay ¥
(A)  Authority to .o.vcrridc (A) e P @) <ee w @

management decisions
(B) ©  Authority to hire and fire SRR
employees (B) HHARAT BT FH R 7@ AR
(C)  Authority to access all Prprer @1 SfePR
company records ©) o Frh RefE 76 wgad @l
(D)  Authority granted by the TR
board of dissectors (D) fRwed wvea gwr feam
IR |
34. What is a statutory corporation is  34. difSfen & dew # dufie frm @
the context of auditing ? 27
(A) A company regulated by (A) ) afRfrm gr Rfwata
the Companies Act @ T
overnment owned
(B) ?ntitf established by ®) o1 &N vl 7@ R
statute | W E"T'h' 3?51‘5
(C) A corporation listed on a €) ¥® ACEEE W Nz
stock exchange frma
(D) A non-profit organization (D) T RSN G
35. What s the primary 35. el §5 @1 offfee o @1 ifeeR
responsibility of an auditor when A yfe e @ e ?
auditing a bank ? (A) TV UCHIR P B
(A)  Verifying the accuracy of Epar P g& B
loan portfolio valuations B) dfen e @ <5 L)
(B)  Assessing compliance BT BT
with banking regulations (C) iaR®d i ufhari
(C) Reviewing internal TR
control procedures D) fuaw AR BT i
(D) Evaluating  investment FET ,
strategies
5472 COM 315 Page - 13



36. What is the relationship between 36, AfAR®D el el IR o
internal auditors and statutory qlerdt @ drd &l e & 7
auditOI‘S ? (A) a qﬁﬂ‘ﬂ %
(A)  They are competitors (B) ¥ geaht 2
B They are collaborators roGE]
:C; Thez are 'n(:cm“l(mt f (©) ‘ W—W '\;‘T :
, are independent of 3 e
each other (D) T FE-vE T A
& Sl &
(D) They arc supervised by Rl B
the same regulatory body »
37.  What is the significance of the  37. T® R—amHRI urca iy gifse @t
audit of a non-profit I AEd ® 7
organization? (A) qreffr R STargce)
(A) To ensure transparency Wﬂﬂ Rl
and accountabilit :
ety ®) ImuRe & fow @m @l
(B) To maximize profits for :
shareholders
(C) To assess executive (©)  FREN ﬁ:ﬂlﬂﬁl CAESICIEN
compensation R
(D) To comply with (D) frme  sEwedRi @
regulatory requirements A HRAT
38, What distinguishes the audit of a 38, WWh &3 & SUHH & 3fifee 3
public sector undertaking from , y
that of a private Company ? Pl 3 offfse & @ e
(A)  Greater emphasis  on B ?
profitability
(B) More extensive (A)  TMIST W e AR
regulatory scrutiny (B) 3 ,
RISCRERICED
(C) Less stringent reporting vird
requirements (C) & B3R RufeT amawaaan
(D) Limited access to
(D) frxiE Rats oo g o
financial records S R
5472 COM 315
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39.  What is the primary focus of a 39, affae &1 i YR T 272
tax audit ? Ay ® Red @ advdar @
(A)  Evaluating the accuracy ST BT
of tax returns B) W W‘I'ﬁ W RAfE @
(B)  Assessing compliance o
with  tax  laws and ST T St W’ﬂ
regulations () R fu orRE )
(C)  Reviewing tax planning et e
strategies (D) amfid  foia o d @
(D) Analyzing tax ffearat @ favermo wvr
implications of business
decisions
40.  Which section of the companies  40.  &U JMFTH 1956 @ BF & ar
Act 1956 empowers the auditor G WF B gﬁaﬂ iR @t T
to access books and accounts ? qﬁiﬁ BT PR 2 2 ?
(A)  Section 228 (A)  aR1228
(B)  Section 259 (B) 1259
(C)  Section 278
(D)  Section 299 ©) . an278
(D) EgRT299
41. In the context of audit procedure, ~ 41. @l goE wﬁrmeﬁ D T A, @
What i1s a  departmental
undertaking ? el oA o & 7
(A) A separate legal entity (A)  U® Il ST 3918
(B) A division within a larger _
organization (B) @ & AT F AR @
) A government-owned ferrar
corporation ‘
(D) A privately held (O T IR e e
subsidiary (D) & Al e se
5472 COM 315 Page - 15
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42.  What distinguishes the  42.
responsibility of internal auditors A R ?
from external auditors ? .
(A) Internal auditors focus on (*) siefen S W "
compliance, while e A & e qred AT
external auditors focus on g RaféT w® & % 8l
financial reporting B) iR s Jau 3] R
(B) Inter auditors report to ' )
management i while T E m ekl
external auditors report to Saverat B RAE aRd g
shareholders (C) dfaRe  dea®d T D
(C) Internal auditors are N e
employees of the
company while external 3@&1?5 S Eﬂﬁ g
auditors arc independent (D) SR T4
(D)  All of the above ‘
43.  Auditor has no lien on : 43. JudH B B TEMRGR el 2 :
(A)  Audit note book (A) difee A 9 R
(B)  Audit working papers (B) 3 T | W
©) Bl(’)olis of accounts of ©) TR D @R A R w
clients
(D)  All of the above ©) m W
44. Internal auditor is appointed by : 44,  JAIARF fderd & fFrgfaa et 2 -
(A)  The management (A) WEEH gN
(B)  The shareholders (B) MR ERT
(C) The govemment (€) YRER &N
(D)  The statutory body - -
5472 COM 315 Page - 16



45. The company's auditor is 45 U D ofder A a9 @ anfe @
expected to give : TR
(A)  His expert opinion about (A) @l @ a4 e e
the accounts
Y
(B) A factual position about e
By i @ ard ¥ e Rerfd
the accounts
) @l @ srelaicrs i
(C) A critical review of the © of 1 SiehaecHd G
aceounts (D) fachva wgraar
(D)  Financial assistance
46. Concurrent audit is a part of 46.  IHAd] e BT U AT 7
(A)  Internal check system (A) 3faRa St yoret
(B)  Continuous audit (B) W aiadervr
(C)  Internal audit system ©) S 5
(D)  Financial audit _
(D) fafra aiepeor
47.  Who among the following can be ~ 47.  Ffeifad ¥ R 6 puE @ e
appointed as the auditor of : - 89
company ?
(A) A partner or the director (A) T M AT e
of the company @) fwa Afess arer afd
(B) A person of unsound ' |
: ©) Ay RF W awE @ o
mind
(C) Mr. ‘Y’ who owes I500 500 1T 8
| toLnmpRty ) # 7z fre omm @ v
‘(D) Mr. ‘2’ who holds the
‘CA’ certificate T &
COM 315 Page - 17
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48. Audit of Banks is an example of: 48. JB1 B 3{PeTol bl U IaTexvl 8

(A)  Statutory Audit (A) df® aTpeToT
(B)  Balance Sheet Audit (B) aff® ﬁ!ﬁ?ﬂ afderor
©) Concurrent Audit ©) T side
(D)  All of the above Oy T
49, Cost Audit under section 233(B) 49, FTH affva B o 233 @) &
of the company Actis . TEd AT Jibeqof __g|
(A)  Voluntary (A) WRos
(B)  Compulsory : (B) fyart
(C)  Advisable ©) G'qg'(ﬂ
(D)  Avoidable -
(D)  Red
50. An auditor can be held liable ~ 50. U® e o |
under the Chartered Accountant arece IffaH 1949 CC R
Act 1949 for : SRET SRR S Wbl &
(A) Negligence (A) CTIRETE!
(B)  Criminal offence (B) 3R
(C)  Professional misconduct (C) IS HIAR
(D)  Breach of contract (D) 3T &I RISLG
* kK k¥
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