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1 

2. 

3. 

5472 

Which legislation governs the 

qualification and appointment of 
auditors for limited companies in 
India ? 

(A) 

(B) 

(C) 

(D) Securities and Exchange 
Board of India Act 1992 

According to the section 139(5) 

of the companies Act 2013 an 

auditor in government company 

(A) 

(B) 

is appointed by : 

(C) 

(D) 

Companies Act 1956 

(A) 

Income Tax Act 1961 

(B) 

Indian Contract Act 1872 

(C) 

(D) 

State Government 

Central .Government 

An auditor makes effort to detect 

Company Law board 

mainly which type of fraud ? 

Comptroller and Auditor 

General 

Misappropriation 
goods 

Misappropriation of cash 

of 

Frauds in books of 

accounts 

All of the above 

1 

2. 

3. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

hut fy 2013 f URI 139(5) 

(C) 

(D) 

(A) 

(B) 

(C) 

h-i 3raf4 1956 

314COY 3eif-H 1961 
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4. 

5 

6. 

5472 

Under section 144 of the 

companies Act 2013, an auditor 
can render services as 

approved by the: 
(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

(C) 

(D) 

(A) 

(B) 

Audit committee 

The first auditor of a company is 
appointed by the Board of 
directors within how many days 
of the registration of the 
company? 

(C) 

BOD 

(D) 

committee 

BOD 

30 days 

BOD or Audit committee 

50 days 

60 days 
90 days 

A statutory Auditor has a right of 
examining at any time to : 

and 

the company 

Books and accounts of 

documents 

company 

arc 

Books, accounts and 

Account 

Audit 

of the company 

of 

the company 

the 

documents and vouchers 

Books, 

Notices and documents of 

4. 

5. 

6 

(A) gT qeT HfA 

COM 315 

GHf afg 2013 RT 144 ¢ 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(C) 

(B) 

(D) 

30 f¢T 

60 f 

90 f 
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7. 

8. 

9. 

10. 

5472 

Destruction of vouchers by 

auditor is : 

(A) 

(B) 

(C) 

(D) 

The 

(A) 

(B) 

(C) 

(D) 

negligence is : 

(A) 

(B) 

(C) 

(D) 

Civil liability 

(A) 

Criminal liability 

(B) 

Other liability 

Which of the following is called 

(C) 

None of the above 

the Charter of the company ? 

(D) 

liabilities for assistants 8. 

Auditor's liability 

Assistant's liability 

Employer 's liability 
All of the above 

Memorandum 

Association 

Table 'F is the substitute of : 

Articles of Association 

Prospectus 

None of these 

Memorandum 

Association 

Article of Association 

Prospectus 

Minute Book 

of 

7. 

of 

9. 

10. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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11. 

12. 

13. 

5472 

Which of the following is not a 

duty of the auditor regarding the 

audit of share capital ? 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(D) Reporting 

Verifying share issuances 

and transfers 

(A) 

Ensuring compliance with 

discussed? 

(B) 

share capital requirements 

(C) 

Evaluating 

Under which section of 

company's Act the remuneration 

of the auditor has been 

(D) 

effectiveness 

shareholder meeting 

capital changes accurately 

Section 141 

Section 142 

company is get done ? 

Section 148 

Section 150 

By whom the special audit of a 

the 

of 

Shareholders 

share 

Debenture holders 

Directors of the company 

Central government 

11. 

12. 

13. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 315 
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14. 

15. 

16. 

5472 

In partncrship business 

appointment of auditor is made: 

(A) 

(B) 

(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

On 

(A) 

(B) 

the 

Agrecmcnt 

Under which section of the 

auditory is appointed : 

(C) 

Indian Companies Act the branch 

(D) 

provision 

By CAG 

On the basis of statutory 

Any of the above 

Section 139 

Section 140 

basis 

Section 143 

Section 145 

The auditor has to enquire, under 

section 227(IA) into different 

aspects, related to shares allotted 

for cash for the purpOse of 

auditor include : 

the 

cash 

of 

whose Shares against 
allotment cash has 

actually been received 
Shares allotted for 

consideration other than. 

debt payable 
All of them 

Shares alotted against a 

14. 

15. 

16. 

(A) 

(B) 

(C) 

(D) 

? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 315 
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17. 

18. 

19. 

5472 

The rights and dutics of an 

auditor are covered under 

of the companics Act 2013. 

(A) 

(B) 

(C) 

(D) 

(A) 

According to Rule 13 of the 

companies (Accounts) Rules, 

2014, the following class or 

classes of companies shall be 

required to appoint an internal 

(B) 

auditor or a. firm of internal 

(C) 

auditors, namely : 

(D) 

Section 141 

Section l143 

(A) 

Section 145 

(B) 

Scction 153 

(C) 

(D) 

Every 
Registered in India 

Report given by the auditor after 

Company 

Every Private Company 

the audit work is known as : 

Every Listed Company 

Every Public Company 

Qualificd Report 

Unqualified Report 

Interim Report 

Audit Report 

17. 

18. 

19. 

3ref-4 2013 # 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Hyi (rg) AA, 2014 fH 13 

(D) 

(A) 

(B) 

(C) 

(D) 

eJTRT 141 

COM 315 

eJTRT 143 
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JTRI 153 
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20. 

21. 

22. 

5472 

Interim audit refers to an audit 

conducted: 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

(D) 

In between two annual 

(A) 

audits 

Audit report is meant for the 

(B) 

In between two statutory 

annual audits within same 

of the company. 

(C) 

accounting period 

(D) 

In between one statutory 
audit and an intemal audit 

in the same accounting 

period 
None of the above 

(C) Employees 

Shareholders 

Section 143(12) of the 

Companies Act state that any 

of the company has to be 

reported to central government. 

Fraud by officers 

Creditors 

Bankers 

employees 
Errors in books of 

account 

or 

Incomplete books of 

accounts 

Qualified report 

20. 

21. 

22. 

(A) 
(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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23. 

24. 

25. 

26. 

5472 

An audit report is the final 
product of audit work by : 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

The audit report should be signed 

(C) 

in the personal name of the : 

(D) 

(A) 

(B) 

(C) 

(D) 

Audit staff 

Auditor 

Management 
Internal auditor 

A clean report is issued when, 
the auditor is satisfied with the: 

(B) 

(C) · 
(D) 

Audit staff 

Auditor 

Management 
Internal auditor 

Fairness of Balance Sheet 

and Profit & Loss account 

documents Evidences, 
and explanation given by 
the clients 

All the contents of the 

Audit report with reservations is 

financial statements 

known as : 

All of the above 

(A) Clean Report 
Qualified Report 
Adverse opinion 
Disclaimer of opinion 

23. 

24. 

25. 

26. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(D) 

COM 315 
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27. 

28. 

29. 

5472 

Auditor is mainly concerned 27. 

with: 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

In the context of limited 

company audits, what is the 

significance of the Auditors 
Report order 1988 ? 

(D) 

(A) It sets out the auditor's 

audit ? 

Preparation of audit 

(A) 

report 

(B) 

Critical examination of 
books of accounts 

(C) 

Verification of accounts 

prepared by others 

(D) 

All of the above 

duties and responsibilities 
It mandates specific audit 
procedures 

It establishes guidelines 

What is the purpose of a cost 

for auditor independence 
It regulates 
qualifications 

auditor 

To determine the 

profitability of a comnpany 
To ensure compliance 

with Cost accounting 

standards 

To calculated the cost of 
goods sold 

To identify cost-saving 
opportunities 

28. 

29. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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30. 

31. 

32. 

5472 

Under what circumstances is a 

cost audit typically required ? 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

(C) 

(D) 

What does a cost audit report 
typically indude ? 

For all companies listed 
on a stock exchange 

(B) 

For companies with 
turnover exceeding 
specified threshold 

(C) 

For companies operating 

(D) 

in certain industries 

For companies seeking 
tax exemptions 

Financial statements 
Costing methods and 

practices 
Management's discussion 

What is the objective of an 

and analysis 

internal audit ? 

Auditor's opinion On 

profitability 

(A) To detect and prevent 
fraud 

evaluate the 

cffectivencss of internal 
To 

To ensure compliance 
with company policies 
and procedures 
All of the above 

30. 

31. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 315 

fy 
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33. What authority do internal 

auditors typically have within an 
organization ? 

34. 

35. 

5472 

(A) 

(B) Authority to hire and fire 

(D) 

(C) Authority to access all 

(A) 

(B) 

(C) 

What is a statutory corporation is 
the context of auditing ? 

(D) 

Authority to override 

managenment decisions 

(A) 

(B) 

employces 

(C) 

(D) 

company rccords 

Authority granted by the 
board of disscctors 

A company regulated by 
the Companies Act 
A government 

entity 
statute 

What is the primary 

responsibility of an auditor when 

established by 

A corporation listed on a 

stock exchange 

owned 

A non-profit organization 

Verifying the accuracy of 
loan portfolio valuations 
Assessing compliance 
with banking regulations 

Reviewing 
control procedures 
Evaluating 
strategies 

internal 

investment 

33. 

34. 

35. 

(A) 

(B) 

(C) 

(D) 

? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 315 Page - 13 
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36. 

37. 

38. 

5472 

What is the relationship between 

internal auditors and statutory 

auditors? 

(A) 

(B) 
(C) 

(D) 

(A) 

(B) 

What is the significance of the 

non-profit 

(C) 

audit of 

(D) 

organization? 

They are competitors 

(A) 

They are collaborators 

(B) 

They are independent of 

(C) 

each other 

(D) 

They are supervised by 
the same regulatory body 

To ensure transparency 

and accountability 
To maximize profits for 
shareholders 

To 

What distinguishes the audit of a 

public sector undertaking from 

that of a private Company ? 

assess executive 

compensation 

To comply 
regulatory requirements 

Greater emphasis 
profitability 
More 

regulatory scrutiny 

with 

requirements 

extensive 

Less stringent reporting 

Limited access 

On 

financial records 

to 

36. 

37. 

38. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

chyciI ? 

(A) 

(B) 

(C) 

(D) 

COM 315 Page - 14 



39. 

40. 

41. 

5472 

What is the primary focus of a 
tax audit ? 

(A) 

(B) 

(D) 

(A) 

(B) 

(C) 

(C) Reviewing tax planning 

(D) 

What 

Evaluating the accuracy 
of tax returns 

Assessing 

(B) 

(C) 

with tax laws and 

regulations 

Which section of the companies 
Act 1956 empowers the auditor 
to access books and accounts ? 

(D) 

strategies 

Analyzing 

decisions 

implications of business 

Section 228 

Section 259 

Section 278 

In the context of audit procedure, 

undertaking ? 

Section 299 

(A) A separate legal entity 

compliance 

organization 
A 

A 

tax 

corporation 

A division within a larger 

departmental 

govermiment-owned 

subsidiary 
privately held 

39. 

40. 

41. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

COM 315 
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42. What distinguishes the 

43. 

44. 

5472 

responsibility of internal auditors 

from external auditors ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Internal auditors focus on 

compliance, 

(B) 

(C) 

external auditors focus on 

financial reporting 

(D) 

Inter auditors report to 

management 

shareholders 

Auditor has no lien on: 

external auditors report to 

Internal auditors are 

employees of the 

company while external 

All of the above 

auditors are independent 

Audit note book 

while 

(D) All of the above 

Audit working papers 

while 

clients 

(A) The management 

Books of accounts of 

Intermal auditor is appointed by : 

The shareholders 

The government 

The statutory body 

42. 

43. 

44. 

3r ? 

(A) 

(B) 

COM 315 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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45. 

46. 

47. 

5472 

The company's auditor is 

expected to give : 

(A) His cxpert opinion about 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 

Concurrent audit is a part of : 

the accounts 

(A) Internal check system 

A factual position about 

(A) 

the accounts 

(B) 

A critical revicw of the 

(C) 

accounts 

*(D) 

Financial assistance 

Who among the following can be 

Continuous audit 

appointed as the auditor of 

Internal audit system 

company ? 

Financial audit 

A partner or the director 

of the company 

A person of unsound 

mind 

Mr. Y' who owesS00 

to company 

Mr. 'Z' who holds the 

"CA' certificate 

45. 

46. 

(A) 

COM 3I5 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

500 qTI 
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48. 

49. 

50. 

5472 

Audit of Banks is an example of: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

Cost Audit under section 233(B) 

(C) 

of the company Act is 

(D) 

Statutory Audit 
Balance Sheet Audit 

(A)' 

Concurrent Audit 

(B) 

All of the above 

(C) 

(D) 

Voluntary 

An auditor can be held liable 

Compulsory 

under the Chartered Accountant 

Advisable 

Act 1949 for: 

Avoidable 

Negligence 
Criminal offence 

Professional misconduct 

Breach of contract 

48. 

49. 

50. 

(A) 

(B) 

(C) 

(D) 

Hy 3fefuH RT 233 ) 

(A) 

(B) 

(C) 

(D) 

HH0STE stffty 1949 siqfg 

(A) 

(B) 

(C) 

(D) 
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