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1. 

2. 

3. 

4. 

1104 

Cost Accounting is a : 
(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

The head office of the institute of 

cost and works Accountants of 

(A) 

India in situated at -

(B) 
(C) 

Part of management 

(D) 

accounting 
Part 

(C) Kolkatta 

(A) 
(B) 

accounting 

(D) Dehradun 

(C) 

of financial 

Part of responsibility 

accounting 

Cost accounts are maintained 

compulsory for compliance to 
statutory obligation in -

(D) 

None of the above (A), 
(B) & (C) 

New Delhi 

Mumbai 

The main objective of cost 
accounting is to -

All business concerns 

Manufacturing concerns 
Certain specific 
manufacturing companies 
All of the above (A), (B) 
and (C) 

Maximize profit 
Help in inventory valuation 
Provide information to 
management for decision 

making 
Aid in the fixation of 

selling prices 

1. 

2, 

3. 

4 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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5. 

6 

7. 

8. 

1104 

Multiple costing method is used 
in -

(A) 
(B) 

(C) 
(D) Multi product company 
Which of the following 
document is used for issuing 

(A) 

materials 

(B) 

departments ? 

(C) 

(A) 
(B) 
(C) 
(D) 

Oil refinery 
Car 

(A) 

company 
Sugar mill 

(B) 

(D) Stores credit note 

According to which methods of 
pricing of issue of materials, 
1SSues are close to current 

(C) 

(D) 

manufacturing 

to production 

Purchase requisition note 
Stores requisition note 
Goods received note 

LIFO Method 

The classification of items in A, 
B, C Analysis is made on the 
basis of -

FIFO Method 

HIFO Method 

Weighted average price 
method 

Investment value of 
materials 

Consumption value of 
materials 
Quantity of materials 
consumed 

All of the above (A), (B) 
& (C) 

5 

6 

7. 

8. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) jt (A), (B) d (c) 
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9. 

10. 

11. 

12. 

1104 

Selling and 

overheads are absorbed on the 

basis of 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

The use of LIFO method is 

suitable -

(D) 

(A) At rising prices 

Rent per unit 

(B) 

Percentage on works cost 

distribution 

Percentage on selling price 
Per unit sold 

(A) 

The use of FIFO method is 

suitable -

(B) 

(C) 

At falling prices 

(A) At rising prices 

(D) 

At constant prices 

At standard prices 

(C) At constant prices 

(D) At marginal prices 
Cost accounting was originated -

At falling prices 

To meet the deficiencies 

of financial accounting 
To meet the deficiencies 

of managerial accounting 
To meet the deficiencies 

of standard costing 

None of these 

9. 

10. 

11. 

12. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) T TÍ 
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13. 

14. 

16. 

17. 

Cost Accounting is 

1104 

(A) 

(B) A science 

(C) 

(D) 

The head office of the institute of 

ICWA is situated at -

(C) 

(A) Kolkata 

(D) 

(B) Mumbai 

15. Telephone expenses is -

(B) 

(C) 

An art 

(D) 

Art and Science both 

(A) Fixed 

None of these 

(B) 

(C) 
(D) 

Delhi 

(B) 

Gorakhpur 

The use of FIFO method is 

suitable -

(C) 

(A) At rising prices 

(D) 

Variable 

Semi Variable 

All of the above 

At falling prices 

Just-in-time aimed at -

At constant prices 

(A) Zero Inventories 

None of these 

Over production 

Reduced man power 
All of the above 

13. 

14. 

15. 

16. 

17. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) ye 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) À 

(A) 

(B) 

(C) 
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18. Travelling time from one job to 

19. 

20. 

21. 

1104 

another job is 
(A) Normal 

(B) Abnormal 

(C) 

(D) None of the above 

Packing cost is a -

(A) 

(B) 

(C) 

(D) 

Under 

(A) 

(B) 

(C) 

(D) 

Over 

Production cost 

Imetliod machine is treated as -

(B) 

Sclling cost 

(C) 

(D) 

Distribution cost 

Prime cost 

machine-hour 

Cost unit 

A cost centrc 

The main 

Service depart1nent 

None of these 

accounting is to -

(A) Fix selling price 

purpose 

idle time. 

Provide 

Earn naxinum profit 

making 

of 

All of these 

rate 

data 

COst 

manageinent for decision 

to 

18. 

20. 

21. 

(A) 

(B) 

(C) 

(D) 

19. r GIG -

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
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(D) 

3NTH| 

Page -7 



22. Normal cost are generally 

23. 

24. 

25. 

26. 

1104 

cost. 

(A) Controllable 

(B) Uncontrollable 

(C) 
(D) Avoidable 

Which of the following is a 
direct worker ? 

(A) Foreman 

(B) 

(C) 

(D) 

(A) 

(B) 

If profit is 50 % of sales, then the 

(C) 

percent of cost will be 

(D) 

Discretionary 

(A) 
(B) 

(C) 
(D) 

Sweeper 
Machine operator 
Watchman 

(C) 

Cost accounting is 

(D) 

50 % 

75 % 

100 % 

None of these 

Part of financial accounting 
Part of managerial 

accounting 
Both (A) and (B) 

Cost accounting is based on -
(A) On single entry system 

None of these 

(B) On double entry system 
On American accounting 

system 

None of these 

22. 

23. 

24. 

25. 

26. 

(A) 

(B) 

(C) 

(D) 

? 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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27. 

28. 

29. 

30. 

1104 

Re order level is -

(A) Less than the safety stock 
(B) Equal to safety stock 

(C) More than the safcty 

(D) 

(A) 

(B) 

Ordering cost is also called -

(C) 

(D) 

(B) 

(C) 

(D) 

(A) 

stock 

(B) 

None of the above (A), 

Labour turn-over is measured by -
(A) Number of workers 

(C) 

(B) & (C) 

(D) 

Procurement cost 

Set up cost 
Cost of planning order 

All of the above (A), (B) 

& (C) 

Wage sheet is prepared by -

replaced /l Average number 
of workers 

Number of workers left / 

Number in the beginning 
plus number at the end 
Number of workers 

joining / number in the 
beginning of the period 
All of the above (A), (B) 

& (C) 

Time keeping department 

Personal department 
Payroll department 
Cost accounting department 

28. 

29. 

(A) 

(B) 

(C) 

(D) 

COM 203 
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(B) 
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(D) 

(A) 

(B) 
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31. 

32. 

33. 

1104 

Methods of measures to labour 

turnover are -

(A) Two 

(B) 

(C) 

(D) Four 

Cost of abnormal idle time is 

transferred to -

(B) 

(A) Costing profit and loss a/c 

(C) 

(D) 

Three 

One 

(A) 

(B) 

(C) 

General profit and loss a/c 

(D) 

Profit 

Appropriation a/c 

Which of the following methods 

of wages payment is most 

suitable where quality and 

importance. 

(B) & (C) 

accuracy of work is of primary 

and 

None of the above (A), 

loss 

Piece Rate system 

Time Rate system 

system 

Differential piece rate 

Halsey premium system 

31. 

32. 

33. 

(A) 

(B) 

(C) 

(D) 

COM 203 

(A) 

(B) 

(C) 

(D) Gugat (A), (B) a (C) 

(A) 

(B) 

(C) 

(D) 
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34. When time saved is more than 

35. 

36. 

37. 

1104 

40% of the standard time Halsey 
plan allows. 

(A) More wages than Rowan 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Administration overheads 

recovered as a percentage of -

(A) 

(B) 

(C) 

(D) 

plan 
Less wages than Rowan 
Plan 

(A) 

Equal wages to Rowan 

(B) 

plan 

(C) 

None of the above (A), 

(D) 

(B) & (C) 

When the ICWA act was passed 

in India -

Direct Material 

Direct wages 
Prime cost 

Works cost 

1949 

1959 

Which nethod of costing is used 

in hospital -

1969 

1975 

Operating costing 

Unit costing 

are 

Job costing 

None of these 

34. 

35. 

36. 

37. 

(A) 

(B) 

(C) 

(D) ui (A), (B) yd (c) 
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(A) 

(B) 

(C) 

(D) 
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38. 

39. 

40. 

Loss of material due to fire is 

1104 

treated as -

(A) 

(B) Direct expenses 

(C) 

(D) 

(A) 

Inventory control method may be 

(B) 

employed in 

(C) 

(D) 

is 

(B) 

An overhead 

(C) 

(D) 

Normal loss 

Closing stock is valued at market 

None of these 

price or cost price whichever 

(A) 

(A) Higher 

(B) 

Manufacturing business 

(C) 

Trading business 

(D) 

Both (A) and (B) 

None of these 

41. Directors remuneration 

Lower 

expenses for a part of. 

Like by the accountant 

None of these 

Production overhead 

Administration overhead 

Selling overhead 

and 

Distribution overhead 

38. 

39. 

40. 

41. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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42. 

43. 

44. 

45. 

1104 

A cost which has no involvement 
of cash outlay is called -
(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

Depreciation on machinery is an 

(C) 

Cxample of -

(D) 

(B) 

(C) 

account 

(D) 

National cost 

Out-of-pocket cost 
Sunk cost 

Machine hour rate takes in to 

(A) 

All of these 

(B) 

(A) Time fact 

(C) 

Imputed cost 

(D) 

Abnormal cost 
Urgent cost 
Out of stock cost 

Under the Halsey wages plan, a 

Cost fact 

worker is paid. 

Place fact 

None of these 

At a time rate higher than 

the usual rate 

According 

efficiency 

to his 

At a double rate for 

overtime 

Normal wage plus bonus 

42. 

43. 

44. 

45. 

(A) 

(B) 

(C) 

(D) 

COM 203 
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(B) 

(C) 

(D) 

(A) 

(B) 
(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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46. 

47. 

48. 

1104 

Fixed expenses is not -

(A) Rent of factory 

(B) 

(C) Carriage outward 

(D) Advertisement expense 

In comparison to normal time 

rate, overtime wage rate is -

(A) 

(B) 

(C) 

Salary of Foreman 

(A) 

(D) 1Times 

(B) 

Four timnes 

Which of the following is 

(C) 

Three times 

accounting record ? 

(D) 

Double 

Bin card 

Stores ledger 

Bill of materials 

All of these 

46. 

47. 

48. 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 203 
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49. 

50. 

1104 

In cost accounting, the overtime 

is considered as -

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Indirect costs 

Cost accounting is used 

(D) 

Premium costs 

Overhead costs 

Both (A) and (B) 

By Big producers 

By small producers 

By marginal producers 

By Big and small producers 

49. 

50. 
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