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1. 

2. 

3. 

4. 

5. 

5420 

The main role of management 
accounting is 

(A) 
(B) 
(C) 
(D) 

The 

(A) 
(B) 
(C) 
(D) 

accounting is : 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 

Decision making 

Management accounting is 

(C) 

Planning 

framework for : 

Direction 

(A) 

Provision of information 

(B) 

to management 

(C) 

use of management 

(D) 

Legally obligators 
Compulsory 
Optional 
Compulsory to some and 
optional to other 

Who coined the concept of 
management accounting ? 

For Costing 
For Decision making 
For Management 
For Accounting 

Robert Anthony 

(D) 
Management 
Concern with : 

James H Bliss 

Michael Porter 

J. Batty 

making 

Accounting 

The problem of choice 

Cause and 

relationship 

is 

Recording of transaction 

Only (A) and (B) 

effect 

1. 

2 

3. 

4. 

5. 

(A) 
(B) 

(C) 

(D) 

(A) 

COM 312 

(B) 

(C) 
(D) 

(A) 

(B) 
(C) 
(D) 

(A) 

(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

sftari 

frs (A) d (B) 
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6. 

7. 

8. 

9. 

10. 

5420 

The financial statement are : 

(A) 

(B) 

(C) 

(D) 

(A) 

Horizontal analysis 

(C) 

known as 

(D) 

as: 

(A) 

(B) Inter-firm Analysis 

(B) 
(C) 
(D) 

Estimated facts 

(A) 

Anticipated facts 

(B) 

Recorded facts 

Vertical Analysis is also known 

(C) 

None of these 

(D) 

Time series Analysis 

(C) 

Dynamic Analysis 

All the above 

Dynamic Analysis 
Static Analysis 
Internal Analysis 

Comparison of 

None of these 

of the business : 

Profitability 
Performance 

is 

Financial position 
All the above 

(A) 2:1 

Ideal level of current ratio is : 

(B) 4:1 

1:1 

also 

financial 

(D) 3:1 

6. 

7. 

8. 

9. 

10. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

COM 312 

(C) 

(D) yr 

(A) 
(B) 

(D) 

2:1 

(C) 1:1 

4:1 

3:1 
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11. 

12. 

13. 

14. 

5420 

Inventory turnover ratio is: 

(A) 

(B) 

(C) 

(A) 

(D) Liquidity ratio 

(B) 

Liquid/Quick Assets = 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Activity ratio 

Profitability ratio 

(A) 

Solvency ratio 

(B) 

(C) 

(D) 

Current Assets - Prepaid 

Which is not Included in quick 
assets ? 

Expenses 
Current Assets - Stock � 

Prepaid Expenses 
Current Assets + Stock + 

Prepaid Expenses 
Current Assets - Stock + 

Prepaid Expenses 

Trade Receivables 

If net sales for the year is? 

Cash of Bank 

250000 and Debtors 50000, 

then average collection period 

will be 

Cash in Hand 

Inventory 

45 days 

60 days 

73 days 

55 days 

11. 

12. 

13. 

14. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 312 

45 feT 

60 f&T 

73 f& 

55 f 

Page - 5 



15. 

16. 

17. 

18. 

Financial statements contain: 

5420 

(A) 
(B) 
(C) 

(D) 

(B) 
(C) 

The term current assets do not 

(D) 

include : 

(A) Stock 

(A) 
(B) 

(C) 
(D) 

(A) 

Interpretation 

(B) 

Monetary information 

(C) 

Qualitative information 

statement includes : 

(D) 

Non-monetary 
information 

None of these 

(A) 

(B) 

(C) 

(D) 

Debtors 

Car 

Bills Receivable 

Current Ratio is 

Criticisms and Analysis 
Comparison 
study 

of financial 

Drawing conclusion 
All the above 

19. Debtors Turnover 

calculated by: 

Profitability Ratio 
Solvency Ratio 

Activity Ratio 

None of these 

Credit Sales 

Average Debtors 
Total Sales 

Average Debtors 

Credit Sales, 
Debtors 

and trend 

x12 

None of these 

Ratio is 

15. 

16. 

17. 

18. 

19. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

COM 312 

(B) 

(C) 

(D) 

: 

(A) 

(B) 

(C) 

(D) 

Credit Sales 
Average Debtors 

Total Sales 

Average Debtors 
Credit Sales 

Debtors 
x12 
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20. 

21. 

22. 

23. 

5420 

ROI is ratio between : 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

For calculation of Earning Per 

Share(EPS) the net profit is 
divided by: 

(D) 

(A) The number of preference 

(A) 
(B) 
(C) 

(D) 

N/P and capital cmployed 

(A) 

Sales & Profit 

(B) 

Sales & Capital employed 

(C) 

Both (B) and (C) 

(D) 

A firm has a current ratio of 3:1 
its net working capital is 

12,00,000. You are required to 
determine current assets. 

shares 

The number of equity 
shares 

The number of both the 

shares 

None of these 

2,00,000 

Investmnent can be: 

3,00,000 
1,00,000 

50,000 

Current Assets 

Fixed Assets 

Intangible Assets 

Both (A) and (B) 

20. 

21. 

22. 

fafu VATY 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(B) (å (C)i 

23. fafT HOI : 

COM 312 

2,00,000 

3,00,000 

1,00,000 

50,000 

(A) Yd (B) d 
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24. 

25. 

26. 

27. 

5420 

Purchase of Goodwill by issue of 
debenture is 
(A) No flow of funds 

(B) 

(C) 
(D) 
The term 'Fund' as used in funds 

(B) 

flow statement means : 

(C) 

(A) Current Assets 

(A) 

Sources of funds 

(B) 

Application of funds 

(C) 

Working capital 

(D) Cash 

(D) 

Which of the following is not 
treated as uses of funds : 

(B) 

Liabilities 

(C) 

Current Assets 

(D) 

Current Liabilities 

Loss from operation 
Payment of dividend in 
cash 

Redemption of capital in 
cash 

If opening stock is 50000, 

closing stock is 60000 and cost 

of Goods sold 2,20,000, then 

turnover ratio will be: 

(A) 4 times 

Current 

Sale of fixed assets for 

cash 

2 times 

3 times 

6 times 

24. 

25. 

26. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

COM 312 

(C) 

(D) 

(A) 

(B) 

(C) 

27. yf HRf afI 500003, 3fH 

AIG 2,20,000 , t vafuT It 

(A) 

(B) 

(C) 

(D) 

4 qIR 

2 IR 

3 SIR 

6 IN 
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28. Commonly which 

29. 

30. 

31. 

5420 

calculated in percentage : 

(A) 

(B) 
(C) 

(D) 

times: 

(A) 
(B) 
(C) 

Which ratio is calculated in 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

Profit after interest and tax is 

(B) 

used in calculating return on: 

(C) 
(D) 

32. Cash 

Activity Ratio 
Financial Position Ratio 

(A) 

Profitability Ratio 
None of these 

(B) 
(C) 

Activity Ratio 

(D) 

Financial Position Ratio 

Provision for taxation can be 

treated as : 

Profitability Ratio 
None of these 

ratio is 

Shareholders' funds 
Capital employed 
Total Assets 

None of these 

Only current liability 
Only Appropriation of 
profit 

results into : 

Any one of the above two 

None of these 

received from Debtors 

Source of funds 

Application of funds 
No flow of funds 

Only (B) 

28. 

29. 

30. 

31. 

32. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

HOI : 

COM 312 

(A) 

(B) 
(C) 

(D) 

(A) 

(B) 

(C) 

(D) (B) 
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33. 

34. 

35. 

36. 

5420 

Flow of funds takes place, where 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Which of the following item is 

not operating expenses ? 

(A) 

(B) 

(C) 

Cash is received 

debtors 

(A) 

Cash is paid to creditors 

Machinery is purchased 
for cash 

(C) 

None of these 

(D) 

When the total of sources side 

exceeds the total of application 

side the effect of it is -

Interest 

Salaries 

Postage 
(B) & (C) both 

Increases in Net working 

Capital 

(D) None of these 

from 

Decrease in Net working 

Opening stock is 

No effect on working 

Capital 

(B) Source of funds 

Application of funds 

Both (A) and (B) 
None of these 

33. 

34. 

35. 

36. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 312 

(B) � (C) 0 

(A) Vã (B) 0 
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37. 

38. 

39. 

40. 

41. 

5420 

Which of the following is not the 
source of cash ? 

(A) 

(B) 

(C) 
(D) 

(A) 

(B) 

(C) 

Decrease in creditors is 

(D) 

(A) 

(B) 

(C) 

(D) 

Increase in Premium is -

(A) 
(B) 

Purchase of fixed Assets 

(C) 

Funds from operation 

(D) 

Issue of debenture 

Sales of fixed Assets 

Application of cash 

(A) 

Source of cash 

(B) 

Only (B) 

Which of the following is not a 

(C) 

None of these 

part of cash and 

equivalents? 

Source of cash 

Application of cash 

Both (A) and (B) 
None of these 

Inventory 
Current Inventory 

Short term deposit 

Interest received in cash on loans 
Marketable security 

and advances results in cash 

inflow from 
Financing 

Investing 

activity. 

cash 

Operating. 
(D) None of these 

37. 

38. 

39. 

40. 

41. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

Hqei ft ? 

(B) 
(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

f6 (B) 

COM 312 

(A) VÄ (B) 0 
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42. 

43. 

44. 

45. 

An example of cash flows from 

financing activity is 

(A) Sale of Goods 

(B) 

(C) 

5420 

(D) 

from: 

(A) 

(B) 

Cash flow statemnent is prepared 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Sale of investment 

(A) 

Cash receipts from issue 

Which one of the following is 

(B) 

of shares 

not a non-cash item ? 

(C) 

Interest Received 

(D) 

Balance sheet 

Profit and Loss Account 

Additional information 

All of these 

Cash sales 

Cash flow statement is related to 

Goodwill written off 

Depreciation 

Provision of Bad Debts 

AS-3 

AS-2 

AS-1 

AS-6 

42. 

43. 

44. 

45. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 312 

AS-3 

AS-2 

AS-1 

AS-6 
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46. 

47. 

48. 

49. 

50. 

5420 

Cash flow is classified into -
(A) 

(B) 

(D) 

(C) Operating Activities & 
Investing Activitics 
Operating Activities, 
Financing Activities and 
Investing Activities 

upon 

Cash flow statement is based 

(A) 
(B) 
(C) 
(D) 
The 

called 
(A) 
(B) 
(C) 
(D) 

company's 

(A) 
(B) 
(C) 

(D) 

Operating Activities & 
Investing Activities 

include. 

Investing Activities & 
Financing Activities 

(A) 
(B) 

Cash 

Cash and 

(C) 

Accrual 

(D) 

Credit 
None of the above 

statement that shows a 
cash situation is 

Cash flow statemnent 
Income statement 
Balance sheet 
None of these 

cash 

Bank Balance 

Commercial paper 

bonds 

Cash flow statenent is prepared 

Short term Government 

for financial planning of: 

equivalents 

All of the above 

Long Range 
Medium Range 

Short Range 

Very long Range 

46. 

47. 

48. 

S0. 

***** 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 

COM 312 

(B) 
(C) 

(D) 

(A) 
(B) 
(C) 
(D) 
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