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1. 

2. 

3. 

1320 

When valuing goodwill, which of 

the following methods is used ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Which of the following variables 

has no impact on a company's 

goodwill ? 

(D) 

(A) 

(B) 

Average Profit method 

(C) 

Weighted profit method 

(D) 

Super profit method 

All of the above 

The 

effectiveness of 

corporation 

managerial 

Nature of business 

Customers'.locations are 

determined 

On an annuity basis, goodwill is 

computed by: 

by 
company's customers 

None of the above 

The discounted value of 

predicted future benefits 

is added together 
Expected rate of return 

divided by super profit 
Multiplying the number 
of years purchased by the 
average profit 
The number of years 

bought multiplied by the 
super profits 

1 

2. 

3. 

fha GIIGT? 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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4. 

5. 

6. 

1320 

Goodwill is referred to : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Goodwill is paid for procuring : 

(D) 

(A) 

(B) 

A fixed assets 

(C) 

Realizable assets 

(D) 

An intangible assets 

All of the above 

Present benefit 

The term normal profit relates to 

Past benefit 

Future benefit 

None of the above 

Average profit earned 

Excess of average profit 

over super profit 

Profit earned in abnormal 

circumstance 

Profit earned by similar 

companies in the same 

industry 

4 

5. 

6. 

(A) 

(B) 

COM 302 

(C) 

(D) 

GiIGI : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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7. 

8 

9. 

Deprcciation is provided on 

goodwill : 

(A) 

(B) 

(C) 

1320 

(D) 

(B) 

(C) 

(D) 

Goodwill 

It is 

business is : 

Diminishing 

(A) 

method 

(B) 

Annuity method 

(C) 

(D) 

Numerical method 

Depreciation 

(A) Excess of purchase 

provided 
on 

consideration 

assets 

Net 

goodwill: 

consideration 

balance 

purchase of 

Net Assets 

Purchase Consideration 

None of the above 

shares 

assets purchase 

On 

not 

essential to determine 

company 

At the time of issue of 

net 

of company 

At the time of sale of 

of shares 

At the time of winding up 

At the time of forfeiture 

7. 

8 

9. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 302 
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10. 

11. 

12. 

13. 

1320 

The value of goodwill is the 

highest of : 

(A) 

(B) 

(C) 

(D) 

In 

(A) 

(B) 

(C) 

(D) 

reasonable remuneration to the 

owner of the business is : 

(B) 

Dog Goodwill 

(C) 

(D) 

Rat Goodwill 

Cat Goodwill 

the 

All the above 

(C) 

average profit, the 

Valuation of shares is necessary : 

of (A) On 

(D) 

Deducted 

Added 

Kept apart 
No treatment 

reconstruction 

company 

On amalgamation 

share is: 

On absorption 

The intrinsic valuation method of 

All the above 

(A) Yield method 

(B) Equity method 

Market value method 

All the above 

10. 

11. 

12. 

13. 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

COM 302 

(D) 

(A) 

(B) 

(C) 

(D) 
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14. 

15. 

16. 

The nominal valuc of shares 

which is secured by the security 

of assets is generally : 

(A) 

(B) 

1320 

(C) 

(D) 

(B) 

In intrinsic value method 

(C) 

following assets are included: 

(D) 

(A) Preliminary expenses 

More 

Less 

(A) 

No relation 

(B) 

Equal 

(C) 

(D) 

In net assets method the assets 

Patent 

should be taken at the value in': 

Discount on debenture 

Goodwill 

Book value 

Amortized value 

Revalued price 

Normal value 

14. 

15. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

16. RHft fa rfui 

(A) 

(B) 

(C) 

(D) 
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17. 

18. 

19. 

1320 

In internal reconstruction : 

(A) 

(B) 

(C) 

(D) 

is : 

(A) 

(B) 

(C) 

(D) 

No company goes into 

The method of valuation of share 

liquidation 

(A) 

Only one company goes 
into liquidation 

(C) 

Two or more companies 

(D) 

are liquidated 

One or more companies 
go into liquidation 

Goodwill 

method 

Income valuation method 

The most appropriate method of 

valuation 

Profit valuation method 

All the above 

valuation of shares fromn the 

point of view of investor is : 

(B) Income valuation method 

Net assets method 

Net assets and income 

method 

None of the above 

17. 31-ifRG yaffuf : 

18. 

(A) 

(B) 

(C) 

(D) 

COM 302 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
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20. 

21. 

22. 

In respect of the valuation of 

shares, the employed capital 

means: 

(A) Cost price of all the assets 

(B) 

(C) 

1320 

(D) 

(A) 

(B) 

Thevalue of per share on 

(C) 

division of amount of net assets 

(D) 

by number of share will be : 

Market value of all the 

assets 

(A) 

Book value of all the 

(B) 

assets 

(C) 

All the above values 

(D) 

Intrinsic value 

The balance sheet method of 

Book value 

valuation of shares is known as : 

Cost price 

Market value 

Net assets method 

Assets valuation method 

Assets holding method 

All of these 

20. 

21. 

22. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 
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23. 

24. 

25. 

1320 

The formula to determinc net 

assets will be: 

(A) Total assets 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

liability 

When One of the existing 
companies take over business of 

another company or companies, 
it is known as : 

(A) 

Total assets - External 

liability 

(B) 

(C) 

Realizable valuc of assets 

- External liability 

(D) 

Book value of assets 

current liability 

Amalgamation 

(D) External Reconstruction 

Absorption 

While calculating purchase price, 
the following values of assets are 

considered : 

Total 

Internal Reconstruction 

Book value 

Revised value 

Average value 

Market values 

23. 

24. 

25. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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26. 

27. 

28. 

Shares received from the new 

company are recorded at : 

(A) 

1320 

(B) Average Price 

(C) 

(D) 

The amalgamation Adjustment 

(A) 

Account appcars in the books, it 

(B) 

is shown under the heading of 

Face value 

(D) 

Market value 

None of the above 

(A) 

(C) Investments 

(B) 

(C) 

in the balance sheet. 

(D) 

Reserve and Surplus 

Fixed Assets 

In case of amalgamation, 

miscellaneous 

Miscellaneous 

shown in 

Expenditure 

New Company Account 

Equity 

expenses are' 

Account 

Shareholders 

Cash Account 

Realization Account 

27. 

28. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) t aaT 
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29. 

30. 

31. 

1320 

If the intrinsic values of shares 

exchanged are not cqual, the 
difference is paid in: 

(A) Cash 

(B) 

(C) 

(D) 

In case of one existing 

Company takes over the business 

(A) 

of another company and no new 

(B) 

company is formed. 

(C) 

(D) 

Debentures 
Preference Shares 
Assets 

(A) 

(B) 

(C) 

Amalgamation 

The assets which is not taken 

(D) 

Absorption 

under the net assets method of 

Reconstruction 

calculating 

None of the above 

consideration is : 

Loose Tools 

Bills Receivable 

Machinery 

purchase 

Share issued expenses 

30. 

31. 

(A) 

(B) 

(C) 

(D) Hqftrui 

COM 302 

(A) 

(B) 

(C) 

(D) 

GI: 

(A) 

(B) 

(C) 

(D) 
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32. 

33. 

34. 

1320 

Inamalgamation of two 

companies : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Wh�n purchasing company pays 

Both companies lose their 

purchase consideration, it will be 

existence 

debited to : 

Both companies continue 

(A) 

Any one company 

(B) 

continues 

(C) 

None of the above 

(D) 

Business 

account 

Assets account 

(D) Purchasing company 
account 

When th½ purchasing company 

bears the liquidation expenses, it 

Liquidator of vendor 

will debit the expenses to : 

company's account 

purchase 

Vendor 

Account 

Bank Account 

company's 

Goodwill Account 

Debtors Account 

32. Hftui facy : 

33. 

34. 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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35. 

36. 

37. 

1320 

As per AS-14 purchase 

consideration is payable to : 
(A) 

(B) 

(D) 

(C) Debenture holders 

to 

When the purchasing company 
does not take over a particular 
liability and the vendor company 

(A) 

pays that liability, it will debit it 

(B) 

(C) 

(D) 

Shareholders 

Creditors 

Bank 

(B) 

(C) 

Realization Account 

(D) 

Bank Account 

When the net assets are less than 

Liability Account 

the purchase consideration, the 

Creditors Account 

difference will be: 

(A) Debited to Goodwill A/c 

Debited to general 

reserve 

Debited to capital reserve 
None of these 

35. 

36. 

37. 

COM 302 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
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38. While 

39. 

40. 

1320 

consideration 

(A) 

assets is to be considered. 

(C) 

(B) Revalued price 

is : 

calculating 

(D) Capital 

(A) 

(B) 

(C) 

Book value 

Net Assets minus capital reserve 

(D) 

Average price 

paid 

Goodwill 

Total Assets 

None of these 

Purchase Consideration 

purchasce 38. 

values of 

When liquidation expenses is 

and borne by 

(A) Bank Ae 

(B) Goodwill Alc 

company then it is debited to : 

(C), Realization A/c 

seller 

(D) Capital Reserve Ac 

39. 

40. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
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41. 

42. 

43. 

1320 

The shares reccived from the 

new company is recorded at : 

(A) 

(B) 

(C) 

(D) 

to 

If the market price of the shares 

(A) 

(B) 

Face value 

consideration at the time of 

(C) 

Market value 

absorption 

(D) 

Average price 

to be determined. 

None of these 

be given for purchase 

(B) 

(C) 

Fair value 

Face value 

Intrinsic value 

Amalgamation of companies is 

governed by 

Yield value 

(A) AS-14 

of the shares is 

AS-11 

AS-13 

(D) AS-9 

43. 

(A) 

(B) 

(C) 

(D) 

c 

COM 302 

(A) 

(B) 

(C) 

(D) 

fufa T 

(A) 

(B) 

(C) 

(D) 

TH-14 

H-13 
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44. The main object of 

45. 

46. 

47. 

1320 

amalgamation is : 
(A) 

(B) 

(C) 

to 

(D): AIl the above 

(C) 

(D) 

The difference between book 

value of liability & actual 

payment of liability is transferred 

To maximum common 

(A) Profit & Loss Ac 

(A) 

benefits 

(B) Goodwill A/c 

(B) 

To reduce 

(C) 

competition 
To minimize common 

expenses 

(A) 

Sundry assets are transfered to 
realization Account at 

(B) 

(C) 
(D) 

Capital Reserve 
Realization A/c 

(D) None 

Agreed value 
Book value 

Realization profit is credited to : 

internal 

Lower value 

Debenture Holder's A/c 

Preference Shareholder's 

Alc 

Equity share holder's A/c 

None 

44. 

45. 

47. 

(B) 

(C) 

(D) 

(A) 

(B) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 302 

(A) 

(B) 

(C) 

(D) 
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48. 

49. 

50. 

1320 

Pooling of Interest Method' is 
use in amalgamation in the 
nature of 

(A) 

(B) 

(C) 

(D) Other 

Goodwill is to be calculated at 

one and half year's purchase of 

average profit of last 5 years. 
Last 5 years profit is : 

(A) 

20000, 18000, 9000, - 2000 

(loss), 5000 (loss) : Goodwill 

(B) 

will be: 

(C) 

Purchase 

(D) 

Merger 
Mix 

to : 

(B) 

(C) 

12,000 

(D) 

10,000 

reconstruction profit 

15,000 

At the time of Internal 50. 

13,000 

revaluation of assets is credited 

(A) Capital Reserve A/C 

Share Capital A/C 
Assets A/C 

on 

Capital Reduction A/C 

48. 

49. 

(A) 

(B) 

(C) 

(D) 

20,000, 18,000, 9,000 -2000 (If), -
5000 (sIf1) snft ffey : 

(B) 

(A) 12,000 

(C) 

(A) 

fay 

(B) 

3 

(D) 13,000 

(C) 

(D) 

COM 302 
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10,000 

15,000 
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