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When valuing goodwill, which of

the following methods is used ?

I, O @l e qeih e o @,
freforfaa o A fpa fafy &1 S

(A)  Average Profit method fopan T & 7
(B)  Weighted profit method (Ay Sl o fafl
(C)  Super profit method (B) RG aH faf
(D)  All of the above (€ gren .
(D) IWT |l
2. Which of the following variables 2. frfafad § @ S W W S Al
has no impact on a company’s W P JT A& e 29
oodwill ?
(gA) The managerial (A) ot frm @ g
effectiveness of a PEIGHIEG|
corporation (B) WIEH A W‘?ﬁ
(B)  Nature of b,usmes§ © R 3w e 3
(C)  Customers’.locations are
determined by a et gR1 FeiRe fog o &
company’s customers (D) IRGT ¥ F DS T8
(D) None of the above
3. On an annuity basis, goodwill is 3. EITﬁEﬁ ® IR W TS B TN 39
computed by : TPR A T S
(A) The discounted value of
predicted future benefits (A) quﬁa A A @ Q’\é ®
is added together T B TE Y el Wl &
(B)  Expected rate of return (B) TaRE A @ R B TR
divided by super profit
(C)  Multiplying the number o W i o e @
of years purchased by the (C) WL T aqi d W= B
average profit T @™ W O AT
(D) The number of years !
bought multiplied by the () W aEﬁ A o gx
super profits o | O X
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Goodwill is referred to :
(A) A fixed assets

(B)  Realizable assets
(©)  An intangible assets

(D) All of the above

Goodwill is paid for procuring :
(A)  Present benefit

(B)  Past benefit

(C)  Future benefit

(D)  None of the above

The term normal profit relates to

(A)  Average profit earned

(B)  Excess of average profit
over super profit

(C)  Profit earned in abnormal
circumstance

(D)  Profit earned by similar
companies in the same

industry

4. wufy o defta o wmar &

(A) U@ el afiy

(B)  awel i wfy
(C) 3 wafer
(D) W wt
5. @y &1 praH wfd @ fa R
e |
(A) T A
(B) fiwar am
(©) R &1 o

(D) SWHE ¥ 3 7

6. WM M Y& B wEA 2

il
(A)  IRfT shaa o
B) IR A R dwa am @

(€) v wRRefy ¥ sRfg
(D) WAM SEN W N e
gRT 3T
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7. Depreciation is provided on 7. WY W YR AN WG € :

goodwill : E
A BIH
(A)  Diminishing balance (A) Hef
method (B) RIL LA A

(B)  Annuity method :

(C)  Numerical method (_C) Heer B8 ¥

(D)  Depreciation i1s  not (D) Hcusrd Tél o e 8
provided

8. Goodwill on purchase of 8. ATTET ) @A R & B -

business is :

(A) Excess of  purchase
consideration on  net B e

assets

(B) Net assets purchase

consideration c Qm.rqﬂﬁ-qfa'q‘i"
C Net Assets . © ER G TS
(© Purchase Consideration -
(D)  None of the above ' (D) SRiE # A P TE

9. It is essential to determine 9. @y &1 R ST IS €
goodwill : '
(A) At the time of issue of
shares (B) HRA! &l et & T
(B) At the time of sale of
company
(C) At the time of winding up (D) N B T D G
of company |
(D) At the time of forfeiture

of shares
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10. The value of goodwill is the 10 =1 &1 4eu waw Afdp B @
highest of : (A) & B TP B @y ¥
(A)  Dog Goodwill (B) "1? A gg;ﬁ # =y &
(B)  Rat Goodwill ©) S W # oty #
(©)  Cat Goodwill D) T i
(D)  All the above
1. In the average profit, the 1. agd o ¥ wqay & Afdd o
reasonable remuneration to the e o™ aren SR aRefs
owner of the business is : (A)  TewT o &
(A)  Deducted B) e o &
(B) Added
(C) 3l X WiIer &
(C)  Keptapart
(D) N;> treatment (D) I @R T foan T 8
12. Valuation of shares is necessary : 12. 39 &7 TIHT AT 2
(A)  On reconstruction of (A) oY B W“T W
company (B) TPHF |
(B)  On amalgamation ©) g w
(C)  On absorption
(D)  All the above ®) _ TR .
13.  The intrinsic valuation method of 13, a3 CARRININGT T4 fafy 2 -
share is : (A) 3o fafy ’
(A)  Yield method (B)  wwaT ARy
(B)  Equity method (© R T Ry
(C)  Market value method
(D)  All the above () R i
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4. The nominal valuc of shares 14 g P A Yol o oRewRmEr
which is secured by the security G L ‘\ﬂ'{@ﬁ[ B & W dr
of assets is generally : WA e
(A) More
(A) @l
(B) Less
(B) @4
(C)  No relation
(C) ®1Y THaH Ef
(D) Equal
(D) WK
15. In intrinsic value method 15. JIRG e fafy # Fr=foRea
following assets are included : aRewfrt e # o €
(A)  Preliminary expenses (A) TR &g
(B) Patent (®) yea
(C) Discounton (iebenture © _
‘ : FUOA R B
(D)  Goodwill
(D) @
16. In net assets method the assets 16. Y& aRerfRT faﬁ ¥ oRewREl o
should be taken at the value in’: 7l ® T & =R :
(A) Book value (A) TS e
(B)  Amortized value B)  Ref
(C)  Revalued price ,
(C)  TTed
(D)  Normal value
(D) WHN O
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17.

18.

19.

In internal reconstruction :

(A) No company goes into
liquidation

(B)  Only one company goes
into liquidation

(C)  Two or more companies
are liquidated

(D)  One or more companies

go into liquidation

The method of valuation of share

1S :

(A)  Goodwill valuation
method

(B) Income valuation method

(C)  Profit valuation method

(D)  All the above

The most appropriate method ;>f

valuation of shares from the

point of view of investor is :

(A)  Net assets method

(B)  Income valuation method

(C)  Net assets and income
method

(D)  None of the above

17 3r=aRe Ao 3 -
(A) P P oRee §
W @
(B) @qd T& FW UREHH d
SR
€ T W IR wEFE @
aReHTT T w2
D) W T INF TRl
uReHTE ¥ Telt o &
18. 39 & ouiee @t ARy &
(A) @ qeuie fafy
B) ¥R e ffy
©) ™ qie Ry
(D) SR W
19..ﬁ'c}:w$gmﬁwﬁsfsﬁ$wam
@ e I9Y ARy R
(A) I WRa=fRy (R
(B) ¥ euiee fify
©) Y& Rawhy 3k s AR
(D) W ¥ ¥ B
COM 302
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20. In respect of the valuation of 20. 3 & Yo @ W™ ¥ fAafng
shares, the employed capital tiﬁﬁ 1
means : .
(A)  Cost price of all the assets A & ARl P S
(B)  Market value of all the B) Wi uRewREl &1 SR

assets ©) v dRewRml @ &
(C)\ Book value of all the A -
assets

(D)  All the above values

21. Thevalue of per share on 21 N gl @ [ 3 3 A
division of amount of net assets g ¥ i e R uid s &
by number of share will be : bl BT |
(A) Intrinsic value (A) RS bl
(B) Book value (B) W™ 7
©) Coslt price OB
(D) 'Market value SO

22. The t;:;lance sheet method of 22, 3W & L SIE| & e foeer fafy
valuation of shares is known as : @Y ST W ©
(A)  Net assets method A) I« Rty faft & M @
(B)  Assets valuétion method ®) R e o @ T
(C)  Assets holding method )

() uRewRT orv Y & W @

(D)  All of these D) e
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23.

24.

25.

The formula to determine net

assets will be :

(A) Total assets — Total
lability

(B)  Total assets — External
liability

(C)  Realizable value of assets
— External liability

(D)  Book value of assets —
current liability

When one of the existing

companies take over business of

another company or companies,

1t 1s known as :

(A)  Amalgamation

(B)  Absorption

(C) Internal Reconstruction

(D)  External Reconstruction

While calculating purchase price,

the following values of assets are

considered :

(A) Book value
(B)  Revised value
(C)  Average value
(D)  Market values

23. Y@ tRawfy feifRa &\ &1 @

BT

(A) et wfr — g

(B) @l wwfer — arer i

(C)  wferal &1 agelt A g -
CIGA U

(D) Rl F1 aE g - A
e .

24.'m?ﬁéﬁqmmﬁﬁﬁmﬁm
B AT MG B ATHE AW

mﬁéaﬁ%a’raﬁmm%:
(A)  UdlaRT
(B) 3@y

L]

(C)  3m=iR& grf-Hor
(D) W& AR

25. B YA B TIE IRy G

faar far rr @
(A) T
(B) R ey
(€) 3w qw
(D) IR Y
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26. Shares received from the new  26. T PN A WG A B oed
company are recorded at : rar g
(A)  Face value (A) 3ifhd T R
B Average Pri
B) erage Price (B) A T W
(C) Market value
(C) R g W
(D)  None of the above
(D) SR # & FE A
27 The amalgamation Adjustment 27. WA WHREH @@ gE@t
Account appears in the books, it wifa 8 & W@ aftfe fres ¥
is shown under the heading of & st feamr w2
in the balance sheet. y
(A) H9g 3R IRy
(A)  Reserve and Surplus
: B) W Wk
(B)  Fixed Assets
(C) Investments ©
(D) Miscellaneous D) it =
Expenditure
28. In case of amalgamation, 28. THIP B "ﬂ'q'é j fifa =@ &
miscellaneous ~ expenses  are ¥ e far wram 21
shown'in (A) T T @
(A) New Company Account )
(B) HAT SWERS W@rdl
(B)  Equity Shareholders
(C) T Grel
Account
D d’\‘gﬂ
(C) Cash Account (D) S
(D)  Realization Account
1320 COM 302 Page - 11



29.

30.

3L

1320

If the intrinsic values of shares
exchanged are not equal, the
difference is paid in :

(A) Cash

(B)  Debentures

(C)  Preference Shares

(D)  Assets

In case of | one existing
company takes over the business
of another compaﬁy and no new
company is formed.

(A) Amalgamaﬁ(;n

(B)  Absorption

(C)  Reconstruction

(D)  None of the above

The assets which is not taken
under the net assets method of
calculating fmrchase
consideration is :

(A)  Loose Tools

(B)  Bills Receivable

(C)  Machinery

(D)  Share issued expenses

29. 3R fifywy fdy Tu Wl & RS
T A TE 8, @ IR PP

fobar s &

(A)  Fog #
(B)  Fugal #
(C)  ofemm™ s #
(D) wwfEf §

30. @ 9w A UE A o
el o F &1 raar W &
IR B T T A T 2
(A) VBT
(B) 3@y
© g
(D) SR # J P

35U 9%E T B Ig wRewfy
fafer & srwta W aReRnEt T8 &
EIcIE AR
(A) St IuHN
(B) W fiw
©) T
(D) 3 i e
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32. In" amalgamation of two
companies :
(A)  Both companies lose their
existence
(B)  Both companies continue
(C) Any one company
continues
(D)  None of the above
33.  When purchasing company pays

purchase consideration, it will be

N

debited to :
(A) Business purchase
account

(B)  Assets account
- (C) Liquidator of vendor
company’s account
(D)  Purchasing company
‘account
34. When thé purchasing company

bears the liquidation expenses, it

32. @ pAfE @ o ¥ -

(A)

(B)
(©)
(D)

3 Fwfal a1 RdE T
& I @

PE @ H AN Ve @
SR # | B TE

33. 9 $HY B qTell HEA BT R
a1 e b g, A 9w A 9

Sfde fhar s

(A) IIEE HY Gl

(B)  uRawfr @

(C) fagar F¥ & RGNS BT
Gt .

(D) T F drell S BT @I

34. 9 P bal HUAT IREAA I 98
eR B, W I8 @ B A AN

will debit the expenses to : A SR Bl
A Vendor company’s
“ . (A)  fasar Sw &1 @
Account
' (B) % @
(B) Bank Account
(C)  Goodwill Account (€)Y @
(D)  Debtors Account (D) TSR W@
1320 COM 302 Page - 13



35.

36.

37.

As  per AS-14 purchase
consideration is payable to

(A)  Shareholders

(B)  Creditors

(C)  Debenture holders

(D) Bank

When the purchasing company
does not take over a particular
liability and the vendor company

pays that liability, it will debit jt

to

(A)  Realization Account

(B)  Bank Account

(C)  Liability Account

(D) * Creditors Account

When the net assets are less than

the purchase consideration, the

difference will be :

(A) Debited to Goodwill A/c

(B)  Debited to general
reserve

(C)  Debited to capital reserve

(D)  None of these

35. To THo—14 & IR HA WAha 7

g

(A) SRS B

(B) o GRI @I

(C)  FvA giRal B
(D) §F B

36. W9 ¥ Fdl FEE B A9y ofie
3 T ol ¥ ek Rda e 9y
R & FaE B 2 ar g 99

¥ e o o
(A) W% @rar
B) ¥ @
©) <R @m
(D) @FRR @

37. m‘gaqﬁmﬁﬁmwﬁm

&0 2, o e @
(A) @fd @n Ay e
(B) WM Wuw ¥ Mfe
©€) T ve ¥ AMe
(D) T I P &

1320
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38. While calculating  purchasc 38, #HY WG B T A GHd
consideration values of Rl &0 8 W AR
assets is to be considered. fopar ST ARy |
(A) Book value (A) T T
(B)  Revalued price (B) Wﬁﬁ T
(C)  Average price ©) . =
(D)~ Capital .

(D)

39.  Net ‘Assets minus capital reserve  39. & gRemfy Aga (o ¥4 &
1S : N (A) TG
(A)  Goodwill B e
(B)  Total Assets
(C)  Purchase Consideration © = Hﬁi‘fb_c{

(D)r None of these (D) T | B T

40. When liquidation expenses is  40. 3@ IREHITH &I BT T fagpar
pai‘cll"-v and bomme by seller TN g1 B o & a1 39 e
company then it is debited to : fhaT e B
(A) - Bank A/c (A) Y5 @ 3
(B) . Goodwill A/c’ ®) A
(C) . Realization A/c c a3
(D)  Capital Reserve Alc ED)) ;:ﬁw :ﬁ 5
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41.  The shares reccived from the 4] T FOA W U 9 P o [T

new company is recorded at T ®
(A)  Face value (A)  Sifdd I
(B)  Market value (B) 9NIR o¥ W
(C)  Average price (€ 3@ w
(D) None of these (D) T ¥ P T
42. 1f the market price of the shares 42, Ife v B WY W & forg v
o be given for purchase WM el 3 FT TR ‘I\Nﬂfﬁﬁ 2
consideration at the time of oo w_ fefRa @ e
absorption _____ of the shares is 2
to be determined.
(A)  Fair value i Gﬁ:‘ﬁ L
(B)  Face value (B) i ™
(C)  Intrinsic value © i =
(D)  Yield value . (D) S99 q=
43.  Amalgamation of companies is 43, A @t ﬁ?ﬂﬁ 3 EN
governedby_ . frafy v &
(A)  AS-14 (A) T U814
®)  AS-11 B) T
(C) AS-13 € T3
(D) AS9 (D) T TE-9
1320 COM 302
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The

main  object of 44. AW I T FW T
amalgamation is :
(A)  To maximum common (A)  dr WAL A
benefits (B) W=R® ufereqyt @Y 9 FRAT
(B) To reduce interal |
competition (C) I 2 BT AT A
(C) To minimize common D) IR T
expenses
(D) All the above
45. The difference between book 45. UG @ @ A AR A B
value of liability & actual T AR 3 A" @ R
payment of liability is transferred ¥ iR R S 2
o (A) @™ B @
(A)  Profit & Loss A/c B) S
(B) - Goodwill A/c o o
(C)  Capital Reserve © W M
(D) Realization A/c (D) Eﬂﬁ G
46. | Sundry assets are transfered to  46. R uRgwfml @ Hﬂ'oﬂ o A
realization Accountat ____ W WJFraRd fhar | 2|
(A) Agreed value (A) WET I
(B) . Book value B) T
ower value
D on ©
(D) ®Ig Tl
47. Realization profit is credited to : 47.  qGA o™ P Pfee frar o @
(A)  Debenture Holder’s A/c (A) FIUF URG D G §
(B) Prgference Shareholder’s (B) RAH NRF S @w ¥
AR ' (C) T IMRE B @ ¥
(C)  Equity share holder’s A/c DO o
(D) None
1320 COM 302 Page - 17



48.

‘Pooling of Interest Method’ is 48 o e gow Iy @ swm
use in amalgamation in the . quﬁ[ P gIRed " fear
nature of T g |
(A)  Purchase (A)  #g
(B)  Merger (B) faorm
(C)  Mix © ffm
(D)  Other (D) 3=

49. Goodwill is to be calculated at 49, @y @1 TEET Rwd 5 T B
one and half year’s purchase of T T D 15 a8 B g W AT
average profit of last 5 years. ST 21 5 a8t @7 oy
Iz‘;;z’ye?;;g;‘jﬁ;';o, o 20,000, 18,000, 9,000 —2000 (&TFY), —
(loss), - 5000 (loss) : Goodwill b (ETﬁ) TR Fraer -
will be : (&) 12000
A) 12,000 (B) 10,000
(B) 10,000 (C) 15000
(©) 15,000 (D) 13,000
(D) 13,000

50. At the time of Internal 50. aR® R & wH it @
recon_struction profit on W‘Hﬂ’ W aM B BRe fagr
revaluation of assets is credited T
Z\) Capital Reserve A/C @ T
(B)  Share Capital A/C (B) % T
(C)  Assets A/C © ‘ qqtqﬁﬂ[ i
(D)  Capital Reduction A/C (D) o FAN T

I
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