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1. 

2. 

4. 

Who is the father of 

5468 

Accountancy 
India? 

(A) 

(C) 
(B) Sorab Engineer 

(D) 

is to 

(A) 
(B) 

(C) 

The prime function of accounting 

(A) 
(B) 
(C) 

Profession 

Arjun Aiyar 

K. S. Aiyar 

M. R. Tambe 

(A) 

(D) Classify and record 

3. Accounting principles are 

(B) 

Record economic data 

generally based on 

(C) 

(D) 

basis for action 

Provide the informational 

Attain economic goals 

business transactions 

the 

Practicability 

pursuance to 

in 

Subjectivity 

(D) Convenience in recording 
Confidentiality 

The practice of appending notes 
regarding contingent liabilities in 
accounting statements is in 

Convention of consistency 

Money measurement concept 

Convention of conservatism 

Convention of disclosure 

1. 

2. 

3. 

4. 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) RaiaT gfeT 

(A) 

(B) 

(C) 

(D) 
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5. 

6. 

7. 

5468 

The convention of conservatism 

is applicable 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 

In providing for discount 

on creditors 

In making provision for 

The owner of the business is 

treated as a creditor of the 

business according to which of 

the following concept ? 

(A) Entity concept 

(B) 

bad and doubtful debts 

(C) 

Providing 

(D) 

depreciation 

All of the above 

Materiality concept 

Duality concept 

As per the accrual concept of 

accounting, any financial or 

business transaction should be 

recorded 

Periodicity concept 

(A) When profit is computed 

for 

When balance sheet is 

prepared 
When cash is received or 

paid 
When transaction occurs 

5 

6 

7. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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8 

9. 

10. 

Due 

(A) 

accounting does not record non 

financial transactions ? 

(B) 

(C) 

(D) 

(B) 

5468 

(C) 

to 

(D) 

equation is 

The correct form of Accounting 

which 

Money 

(A) 

Going concern concept 

(A) Assets Receivable 

(B) 

concept 

(C) 

(D) 

Accrual concept 

Cost concept 

Equity 

Equity 

Assets + Receivable = 

Assets 

concept, 

measurement 

Equity 

sheet, results in 

Equity 
The convention of conservatism, 

when applied to the balance 

Assets + Liabilities 

Liabilities 

Understatement of assets 

liabilities 

Overstatement of capital 

Understatement 

All of the above 

of 

8. 

9. 

10. 

? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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11. 

12. 

13. 

14. 

5468 

Debit means 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Credit means 

(A) 

(B) 

(C) 

(D) 

is true 

An increase in asset 

(A) 

An increase in liability 

(B) 

A decrease in asset 

(C) 

An 

(D) 

Goods given away as charity 
would be credited to 

proprietor"'s equity 

An increase in asset 

increase 

An increase in liability 
A decrease in liability 

equity 

A decrease in proprietor's 

Sales Ac 

Which of the following statement 
? 

Purchases A/c 

Charity A/lc 

Cash Alc 

in 

Building account is a 
nominal account 

Outstanding rent is a non 
personal account 

Every debit has 

corresponding credit 
Incomes are debited 

a 

11. 

12. 

13. 

14. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) YIGT 

(A) 

(B) 

(C) 

(D) 
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1 
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15. 

16. 

17. 

18. 

5468 

Which one of the following is a 
personal account 

(A) 
(B) 
(C) 
(D) 

asset ? 

(A) 

Which account is not a fixed 

(C) 

(D) 

(A) 
(B) 

Salary Ae 

(B) Freehold land and 

(C) 

Livestock A/c 

(D) 

Goodwill A/c 

Outstanding Rent Alc 

Office 

(B) 

In case of a debt becoming bad, 

(C) 

equipment 

the amount should be credited to 

Building 

furniture and 

Stock of Material 

Plant and Machinery 

Debtor's Account 

Bad Debts Account 

Sales Account 

Outstanding 
Account 

account indicates 

Credit balance of a personal 

(A) Cash balance 

Amount payable 

Debts 

Amount receivable 

(D) Amount recoverable 

15. 

16. 

18. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 114 
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19. Credit balance of a nominal 

20. 

21. 

22. 

5468 

account shows 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

The preparation of a trial balance 

(C) 

helps in 

(D) 

Expenses in the business 

(A) 

Loss in the business 

(B) 

Income in the business 

Assets of the business 

Locating errors of principle 

(B) 

Locating errors of omission 

Locating clerical errors 

Income earned but not received 

is shown in 

(D) 

Locating 
errors 

Liabilities 

(C) Foot-note 

Assets 

(D) Contingent liabilities 

Sales are equal to 
(A) Cost of goods sold + 

compensatory 

Gross profit 
Cost of goods sold 

Gross profit 
(C) Gross profit Cost of 

goods sold 

Cost of goods sold 
Closing stock 

19. 

20. 

21. 

22. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

COM 114 

(C) 

(D) 
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23. 

24. 

25. 

26. 

S468 

If the profit is 25% of the cost 

price, then it is 

(A) 

(B) 
(C) 

(D) 

is? 

(A) 

(B) 

A trial balance as at 31" Dec. 

contains the following information: 

12% bank loan 50000, it with 

interest paid is R 3800. Interest 

debited to the profit & loss alc 

(C) 

(D) 

of 

(A) 
(B) 
(C) 
(D) 

25% of the sales price 

Royalty account is in the nature 

(A) 

33.33% of the sales price 

(B) 

20% of the sales price 

(C) 

75% of the sales price 

(D) 

76000 

2200 

?9800 

7 3800 

Real Account 

Royalty are connected with the 

Nominal Account 

following type of business 

Personal Account 

Revenue Account 

Manufacturing industry 
Mining industry 
Construction business 

Trading business 

23. 

24. 

25. 

26. 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 

Pffg GTOI fit: 12% 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

faghl yc 25% 

COM 114 

fag H T 33.33% 

fasâl Hoy 6I 20% 
faghi HcU 1 75% 

76000 

72200 

79800 

73800 
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27. 

28. 

29. 

30. 

5468 

Short working means 
(A) Excess of minimum rent 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Minimum Rent is also called 

over royalty 

(A) 

Excess of royalty over 

(B) 

minimum rent 

Surplus of royalty 

(D) 

Actual minimum rent 

(D) Future rent 

Outstanding rent 

The right of lessee to recoup 

Dead rent 

short working is related to 

(D) 

Prepaid rent 

First three years 

(C) Terms and agreements 
Subsequent two years 

No specify terms 

Which of the following does. not 
give a difference between a hire 

purchase and a normal purchase? 
(A) Timing of payment for 

(B) Legal ownership of asset 
of (C) Quality 

purchased 
Total cost of asset 

asset 

27. 

28. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 114 
Page - 10 
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asset 



31. 

33. 

Ownership of goods under hire 

5468 

purchase agreement 
transferred at the time of 

(A) Payment of 

(B) 

(C) 

(D) 

(A) 

(B) 

payment 

Payment of 

(A) 

instalment 

known as 

(B) 

Payment of 

32. Under hire purchase, if the firm 

stops making repayments and the 

goods or assets are taken away 

from them as a result, this is 

(C) 

instalment 

(D) 

half instalments 

(C) Annulment 

(D) Repossession 

Payment of more than 

Cancellation 

Forfeiture 

In Hire purchase system cash 
price plus interest is known as : 

down 

is 

Capital value of asset 
Book value of asset 

first 

asset 

last 

Hire purchase charges 

Hire purchase price of 

31. 

32. 

33. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 114 
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34. 

35. 

36. 

5468 

In the Hire Purchase system 

interest charged by vendor is 
calculated on the basis of 

(A) 

(B) 

(C) 

(D) Prepaid amount 

(A) 

Installment payment system is 

(B) 

governed by 

(C) 

(D) 

Outstanding cash price 
Hire purchase price 

(B) 

Instalment amount 

(C) 

(D) 

Hire Purchase Act 

Sale of Goods Act 

Installment Act 

Properties 

In case of Instalment payment 
system, which one of the 

following statement is not true ? 
(A) Payment of purchase 

price is made in agreed 
instalments 

Act 

Registration 

On default of payment of 
instalment, seller has a 
right to take back the 
goods 
Purchaser prepares Assets 
A/C, Seller's Account 
and Interest suspense A/C 
in his books 

Purchaser has right to sell 
the asset at any time after 

receiving the delivery 

34. 

35. 

36. 

(A) 

(B) 

(C) 

COM 114 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
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37. 

38. 

39. 

5468 

State which of the following 
statements are not true 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
(C) 
(D) 

There is no difference 

between 

(A) 
(B) 

and instalment purchase 

system 

In case of Instalment system, 

total interest receivable by the 
seller is credited to 

(C) 

Hire purchase price = 

(D) 

cash price + Total Interest 
Instalment 

hire purchase 

system and credit sale are 

different 

Hire sales are transferred 

to trading account at the 

end of the accounting 

year 

Interest 

Account 

agreement ? 

Interest Account 

purchase 

Sales Account 

Under which system ownership 
is transferred on signing of the 

Vendor's Account 

Suspense 

Credit system 
Installment system 

Cash system 
Hire purchase system 

37. 

38. 

39. 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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40. 

41. 

42. 

43. 

5468 

Nature of hire 

agreement is 

(A) 

(B) 

(C) Option to buy 
(D) Option to sell 

(C) 

Purchases of Building for cash : 
(A) Decreases total Liabilities 

(B) Total Assets 

Agreemcnt to sale 

Option to transfer 

(B) 

(D) Decreases Total Assets 

(C) 

According to concept of 

valued at: 

(D) 

conservatism, the closing stock is 

(A) Cost price 

unchanged 

(A) 

(B) 

Increases total Liabilities 

(C) 

(D) 

purchase 

Market price 

remains 

issued by: 

Cost or Market price 

Cost or 

whichever is higher 

Indian Accounting standards are 

Market price 
which ever is lower 

Reserve Bank of India 

State Government 

Central Government 

Institute of Chartered 

Accountants of India 

40. 

41. 

42. 

43. 

(A) 

(B) 

(C) 

(D) 

COM I14 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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44. 

45. 

46. 

47. 

Double 

originated by : 

(A) 

(B) 

5468 

(C) 

(A) 

(D) Batliboi 

(B) 

(C) 

(D) 

Capital Account is : 

(A) 

(B) 

Entry 

(C) 

(D) 

Lucas Pacioli 

Marshall 

Pikles 

will be: 

System 

5% trade discount on sales of 

(B) 

1500 to A, the sales account 

(C) 

Personal Account 

(D) 

Impersonal Account 

Real Account 

Nominal Account 

Debit to 1425 

Credit to 1425 

Credit to 1500 

Establishment Expenses of new 

machine will be debited in : 

Debit to1575 

(A) Expenses Account 

was 

Machine Account 

Profit & Loss Account 

None of these 

44. 

45. 

46. 

47. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

A a 1500 fac¾I W 5% 4IR 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 1 14 

R 1425 fae 

R 1425 sàfse 

1575 sfac 
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48. 

49. 

50. 

5468 

A trial balance is a proof of : 

(A) 

(B) 

(C) 

(A) 

(D) Honesty of Book-keeper 

Arithmetical Accuracy of 

Book-keeping means : 

(D) 

Account 

Honesty of Accountant 

Accuracy of Books 

(B) Keeping the books in 

(B) 

(C) 

(C) Keeping the books of 

(D) 

Keeping of Books 

Almirah 

Accounts in Almirah 

Recording the business 

Short working means : 

transaction in a set of 

(A) Royalty - Minimum Rent 

Books 

Minimum Rent - Royalty 
Royalty + Minimum Rent 

None of these 

48. 

49. 

50. 

***** 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
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