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Who is the father of the

Accountancy  Profession  in

India?

(A)  Arun Aiyar

(B)  Sorab Engineer

(C) K. S. Aiyar

(D) M. R. Tambe

The prime function of accounting

is to

(A)  Record economic data

(B) Provide the informational
basis for action

(C)  Attain economic goals

(D) Classify and

business transactions

record

Accounting  principles  are

generally basedon _____

(A)  Practicability

(B)  Subjectivity

(C)  Confidentiality

(D) Convenience in recording

The practice of appending notes
regarding contingent liabilities in
accounting statements is in
pursuance to .

(A) Convention of consistency
(B) Money measurement concept
(C)  Convention of conservatism

(D) Convention of disclosure

R ¥ Ipiged U B TP B &7
(A) T I

(B) WRME FullfR
(C) @o THo A
(D) To 3Ro Tid
G B IE Y 2 I

(A) IffF e B Raré e

(B) @RI B o AP AMR
TS FAl

(C) onfdF deg e BT

(D) WEEE B oH-<d P digd

3R Rars &R
e gl IMaR W amRa g
g ?
(A)  EERSAT
(B) favgwe
(C) MR
(D) R # gfwn
e WeR BT AR orEid faavon
¥ orefed TTRINGl @ Wew A
IRV A e |
(A) R @t oRaé
(B) & AU A RO
(C) wfeare @ W

(D) THCIGRT B WA
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s @ R aE__ |

5. The convention of conservatism 5.
is applicable (A) JeR} R BT A AN
(A) In providing for discount
on creditors (B) arainen 3R e Fo @ for
(B) In making provision for e Bt A
bad and doubtful debts
(C)  Providing for (C)  ¥eugr¥ QI T H
depreciation )
(D)  All of the above ) TR YA
6. The owner of the business is 6. ffafad # ¥ b @R @
treated as a creditor of the ITHR A 3 WA P FIEI Pl
business according to which of SFOTETd AT ST R 7 ‘
the following concept ? A) ST R
A Entity concept
EB; MatZiality cl())ncept ®) it ST
(C)  Duality concept © A TR
(D)  Periodicity concept (D) 3T SRR
7. As per the accrual concept of 7.  CIEGT B VYN HARI P JER,
accounting, any financial or B & Rl a1 aaRe oFe @t
business transaction should be RetS R W =1fRe o
z:”dcfyh—— I (A) A B T A e 2
en profit is compute .
(B) When balance sheet is () T A i Fa A oh 8
prepared (C) W &< W fhar omar § @
(C)  When cash is received or YA fbar s @
paid (D) @ -3 g &
(D) | When transaction occurs
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8. Due to which concept, 8. fhd URUT @ ORY, oded
accounting does not record non- R AT B Rere T8 axar
financial transactions ? ¥,

A Going concern concept
@ & P (A) IIE TTe| DI IR
(B) Money measurement
(B)  ©F WY &I TRV
concept
(C)  Accrual concept © SUTSH TR
(D)  Cost concept (D) T RO
9.  The correct form of Accounting 9. oG WHIGRT Pl e 9§ |
equation is _ ’
(A) WURT - 9T = |l
(A) Assets — Receivable =
Equity (B) WUy + W = AT
(B) Assets + Receivable = ©) Ry - e =
Equity
(C) Assets — Liabilities = (D) Huf + R = |Ha
Equity
(D) Assets + Liabilities =
Equity

10. The convention of conservatism,  10. wigare @ IRUE $ W For -0
when applied to the balance R R T £ d g9a gRvm
sheet, results in a3 |
A Understatement of assets :

(&) (A) Uy &1 A faawor
(B)  Overstatement of capital .
' (B) Yol @1 A faaver
(C)  Understatement of .
liabilities (C) R F1 P [T
(D)  All of the above (D) ST T
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11. Debit means

Me F1 H7qd 8 I

(A)  Anincrease in assct (A) wafer & Q_'f?&'
(B)  An increase in liability B) <@ If&
(C) A decrease in asset (©) dafey § F
(D) An increasc in o) wm & e ¥ o
proprietor’s equity
12. Creditmeans 12 dRewafs |
(A)  Anincrease in asset (A) wuf ¥ ofg
(B)  Anincrease in liability (B) R ¥ qf?&v
(C) A decrease in liability ©) =g § T
(D) A decrease in proprietor’s ) e
equity
13. Goods given away as charity 13. 39 @ w9 # fQU 77 #eA B BT
would be credited to fror S |
(A) Sales A/c (A) fma @mr
(B)  Purchases A/c (B) %u @
(C)  Charity A/c
(D) Cash A/lc € a
(D) NP3 G
14.  Which of the following statement 14, fA=ifeiRed & & &1 &1 o9 @y
istrue _ ? ?
‘ (A) Building account is a (A) O W T THE Y
nominal account
(B)  Outstanding rent is a non- (), R @ -
personal account T &
(C) Every debit has a © T Me B SRR
corresponding credit BT BIer 2
(D)  Incomes are debited (D) I e H e 2
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15.

16.

iy

18.

Which one of the following is a
personal account _____ ?

(A) Salary A/c

(B) Livestock A/c

(C)  Goodwill A/c

(D)  Outstanding Rent A/c

Which account is not a fixed

asset ?

(A) Office furniture and
equipment

(B)  Freehold land and
Building

(C)  Stock of Material
(D) Plant and Machinery
In case of a debt becoming bad,

the amount should be credited to

(A) Debtor’s Account

(B) Bad Debts Account

(C)  Sales Account

(D)  Outstanding Debts
Account

Credit balance of a personal

account indicates .

(A) Cash balance

(B) Amount payable

(C)  Amount receivable

(D)  Amount recoverable

15. fr=foRed & & &9 @1 ve afdd

garg ?
(A) 9 @ra
(B)  WRIE Wrdl
(C) wfa @

(D) @ fewman @
16.  ®F Q1 Qa1 U 3del Uil 78l & ?

(A) PRIY BrrER AR SYHT
(B) WiEics 4 3R WA

(C) Il &1 wid
(D) T 3R

17.  f&d %0 @ @ o @ Refy ¥ wflr
@ W far S ey |
(A) TEER @ @ral
(B) 319" T G
(C) famg @

(D) 9PRT FUT Gl

18. fdd @ @1 dfec I <ufar

g |

(A) &g I

(B) <T ¥

(C) g Ry

(D) ol A WA
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19. Credit balance of a nominal 19.
account shows 2 |
(A)  Expenses in the business (A) HIHd X o
(B)  Loss in the business (B) @MNR # ©rel
(C)  Income in the business (C) @aad H
(D)  Assets of the business (D) TR e
20.  The preparation of a trial balance ~ 20. T dcuc @ R 7 A AT ?R'ﬁ
helps in . 2 |
(A)  Locating errors of principle () gl g@?ﬁ P U T A
(B)  Locating errors of omission B) TP A _aﬁ-,ﬂ PR GIRUIEE:
(C)  Locating clerical errors © Ry 3l &1 e T 3
(D)  Locating compensatory ) ,
errors (D) viqR® Ffedt &1 udl T ¥
21. Income earned but not received  21. 3fid Afdd W TEI g8 A Pl IO
is shown in fearar o 2 |
(A) Liabilities (A) i ¥ '
(B)  Assets (B) daR ¥
(C)  Foot-note _
: I (C) UE feu ¥
(D)  Contingent liabilities
(D) ITHRTH It ¥
22.  Sales are equal to : 22. sl wwR 2 |
(A) Cost of goods sold + A) €N T A1 & G + T
Gross profit N
B Cost of goods sold —
®) 8 B) T AT R A - wa
Gross profit —
(C)  Gross profit — cost of
C) 9Yoq
goods sold © M - W YA A
(D) Cost of goods sold - TTd
Closing stock D) w R B e o O
o
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53 If the profit is 25% of the cost 23, afy @M T He & 25% B, O TE
price, then it is g |
(A  25% of the sales price (A) s 7 Bl 25%

(B) 33.33% of the sales price (B) R e @1 33.33%
(C)  20% of lhc sales prfcc © R T 1 20%
(D)  75% of the sales price

D) faml geu o1 75%

24, A wial balance as at 3% Dec. 24, 31 PRI @ g ¥ (@) ¥
contains the following information: frffad SeER) ia 2 : 12%
12% bank loan T 50000, it with §& F01 2 50000 YA AT TQ A
interest paid is ¥ 3800. Interest @ 9 a8 T 3800 B @I P Y
debited to the profit & loss a/c S e—e @ ¥ Sfde fear ar
st tad_ |
(A) Y6000 (A) %6000
(B) T2200 (B) 72200
(C) T9800 {C) 79800
(D) T 3800 (D) %3800

25. Royalty account is in the nature  25. QIBEIN Yedh GICl fg yeR @1 @
of BT ?

(A)  Real Account (A) TRafAE @i

(B)  Nominal Account (B) AT @l

(C)  Personal Account

(D)  Revenue Account ©) e
(D) 1T Gl

26. Royalty are connected with the  26. IRER  Yoob frafafed ToR @
following type of business ___. zier UGS g
(A) Manufacturing industry (A)  fafmfor e
(B)  Mining industry (B) @™ e
(C)  Construction business ©) fyefor <
(D)  Trading business (D) @R A
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27. a—gmﬂi‘ﬂ?j%

27.  Short working means
(A)  Excess of minimum rent (A) JftrpR ged @ o L1
over royalty fepran
(B) Excess of royalty over (B) G ¥ IRF ATHR
minimum rent 1P
(C)  Surplus of royalty © i o B afrdy
(D)  Actual minimum rent
(D) dRIfE A foera

28. Minimum Rent is also called 28. =ad foxTal @1 Y PET AT 8 ___|
—e (A)  gPII feeran
(A)  Outstanding rent ®) T R
(B) Deadrent

(©) e fawmm
C Prepaid rent
= P (D) oS &1 fhem
(D)  Future rent

29. The right of lessee to recoup 29. THPME @ UK & fY USCAR &
short working is related to IR THEEg & |
(A)  First three years (A) TR A a§

(B) Subsequenf two years ®) 9T @
(C) Terms and agreements

C e
(D) No specify terms © ::; IR

(D) fAfde &

30.  Which of the following does.not ~ 30. f=iferaq & § Fr fsery e 3R
give a difference between a hire W @ @ A SR T
purchase and a normal purchase? TR ? K
(A) Timing of payment for

GV
asset T &1 w9
, (B)  wufy @

(B) Legal ownership of asset Eﬂ:fﬂ Wi

(C)  Quality of asset © & 7 wufy 3|
purchased (D) wufg & T AT

(D)  Total cost of asset
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31. Ownership of goods under hire  31.
purchase agreement is W@ S9 999 gIaRd fhar sar
transferred at the time of 3 |
(A) Payment  of  down (A) @ SO e B TN B
payment
(B) Payment of first § ;
instalment (B) vd gl e B e Sl
(C) Payment of last g
instalment (C) w9 3ifem fobvd P T
(D) Payment of more than 2
half instalments (D) W9 IW ¥ IR femi @
YA 81 T 2
32.  Under hire purchase, if the firm 32. fd=mmr w3 & of@fq, afe oA
stops making repayments and the W—;ﬂ:{ PN §8 PR odl 2 3R
goods or assets are taken away IRYTESY GEE T IR I 89
from them as a result, this is & T LA @ w1 A
known as
—— e |
(A) Cancellation
(B)  Forfeiture (A) |
(C)  Annulment (B) N
(D) Repossession (C) fadi
(D) G o
33. In Hire purchase system cash 33. f&xRmm a0 Yool # g §o0 + &
price plus interest is known as : ®! el ST 2
(A)  Capital value of asset (A) TRy @ ‘Fﬁ’ﬁ 7
(B) B?ok value of asset' (B) T @ TR 5
©) Z}lsr:t purchase price of (© R @1 R w7 e
(D)  Hire purchase charges (D) T we e
5468 COM 114 Page - 11



34. In the Hire Purchase system
interest charged by vendor is
calculated on the basis of
(A)  Outstanding cash price
(B)  Hire purchase price
(C)  Instalment amount
(D)  Prepaid amount

35.  Installment payment system is

governed by |

(A)  Hire Purchase Act

(B)  Sale of Goods Act

(C) Installment Act

(D)  Properties  Registration
Act

36. In case of Instalment payment

system, which one of the

following statement is not true ?

(A) Payment of purchase
price is made in agreed
instalments

(B)  On default of payment of
instalment, seller has a
right to take back the
goods

(C)  Purchaser prepares Assets
A/C, Seller’s Account
and Interest suspense A/C
in his books

(D)  Purchaser has right to sell
the asset at any time after
receiving the delivery

3a. fow @de womed A fasbe g
g T @it 1 T R SR R

@adrd |
(A) qaprar Ada Il
(B) e @< e
(C) ﬁﬂﬂiﬁﬂﬁf
(D) e W
35. fdw@ AW yomell &N
frifya @ ol 2 | P

(A)  fxmn wg s

(B) Wt fspa s

©€) fow R

(D)  Wufy gelieRvT JrRfEH

36. b qOE Tl @ AMA ¥

frefoRed 4 & a9 W 1@ PF 9

T e ?

(A) ®T O B PO HEHd
febeit # fobam ey &

B) P & YoM 7 7 w
fsba & wmE T o @ ¢
IfrFR ?

© & I gt ¥ wR

D) B BN TR g T 3
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37 State which of the following 37. 9aEd f& frfofeg & 4 aF @
statements are not true B A :l'ff % o
(A) There is no difference
between hire purchase (A) o Wi SR e al
and instalment purchase YuTell & 9T IS AR A8l ©
system B) R B e = T8 qe +
(B) Hire purchase price =
cash price + Total Interest el SISl
(C) Instalment purchase () @ wiT yorel AR SR
system and credit sale are fAFT eTT—3reT & 4
ittecent D) R=E @ R e ad @
(D) Hire sales are transferred o _ _
to trading account at the ¥ AR T H R
end of the accounting R O ©
year
38. In case of Instalment system, 38. fdbvd yorell @ Iqd fawar g1 wra
total interest ‘receivable by the A A oo R W R |
seller is credited to __ (A) &9 99 @l ¥
(A) Interest Suspense B) @ &
Account .
(B) Interest Account (© T Eﬁﬁ .
(C) Sales Account (D) faspat @ @ |
(D)  Vendor’s Account
39. Under which system ownership 39. g yumel @ A9 WHIE W
is transferred on signing of the TER B W W exdiaRd &
agreement ? T ?
(A) Installment system (A) e e
(B)  Credit system
(C)  Hire purchase system (B) R FoTed
(D)  Cash system (C) v WA sprel
(D) g Ul
5468 COM 114 Page - 13



40, ﬁnmr@\ﬁzﬂqﬁﬁﬁm%—'

40. Nature of hire  purchase
agreementis (A) faspY 1 i
(A)  Agreement to sale (B) QIR @I ferdred
(B)  Option to transfer © il @1 fawed
(C)  Option to buy D) 1 Rrea
(D)  Option to sell
41.  Purchases of Building for cash : 41, W BT IS TR
(A)  Decreases total Liabilities (A) deIRal &1 °erdl ¢
(B) Total Assets remains (B) T oy § @ dgad T
unchanged oGl
(C)  Increases total Liabilities © T Sl @) Herd B
(D)  Decreases Total Assets P o 3 gem 3
42, According to concept of 42, WfGAG DI RN & IR IR
conservatism, the closing stock is RERIT @1 qedid fhar ST ¢
valued at : (A) @ ®
(A)  Cost price (B) R [ W
(B)  Market price
(C) Cost or Market price SO L
whichever is higher T &
(D) Cost or Market price (D) A AT IR oI W AT HH
which ever is lower 8
43. Indian Accounting standards are  43. HRUN WS HHG B ERT O
issued by : e wmy &
(A)  Reserve Bank of India A) IR Rerd
B Central Government
EC; State Government ® @% R
(D) Institute of Chartered ©) T R
Accountants of India (D) iR arde JPee FH
5468 COM 114
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44. Double Entry  System  was 44, Oed ufdfte yonell o YR '5:[6‘,
originated by : el §55 :
(A)  Lucas Pacioli (A) I afalel
{(B)  Marshall B) Wil
(C)  Pikles
(D)  Batliboi (© R
(D) Areehdrg
45.  Capital Account is : 45. Yol @ i
(A)  Personal Account (A) fdrTa @
(B)  Impersonal Account (B) R—afdara @
(C)  Real Account © S S —
(D)  Nominal Account D) R e
46. 5% trade discount on sales of  46. A & T 1500 A fIm W 5% @R
T 1500 to A, the sales account Be ol W, O @mar @) fhar AT
il et | (A)  T1425%9 fde
(A)  Debitto ¥ 1425 B) 71425 W ARe
(B)  Creditto¥ 1425
(C)  Creditto¥ 1500 © T1500% wRe
(D)  Debit to¥ 1575 (D)  ¥1s75 7 Sfe
47. Establishment Expenses of new 47. 7§ 79 @ W & @@ Ifde
machine will be debited in : fpam SO
(A)  Expenses Account (A) @ &y
(B)  Machine Account (B) iy &
(C)  Profit & Loss Account
(D)  None of these (€) m wh
(D) & & B¢ T
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48, e U@ WA E

48. A trial balance is a proof of :
(A)  Arithmetical Accuracy of (A) il ORI
Account @
(B)  Honesty of Accountant (B) ardraee ol 'gﬁ?ﬁ?l’a @1
Eg; ::ccuracy (f)f Boik: ©) ard A a1 @
onesty of Book-keeper
(D) T F g
49. Book-keeping means : 49. Y& @I adf 3
A Keeping of Books .
(A) p‘ g | () fod @
(B) Keeping the books in
Almirah (B) il @ SR # &
C Keeping the books of . .
© Ping (C) Trdi B e H G
Accounts in Almirah
(D) Recording the business (D) ARG AT Bl gﬁ'ﬁ @
transaction in a set of .
TF He ¥ T G}l
Books
50. Short working means : 50. WA HT AW © -
(A) Royalty — Minimum Rent (a) IR -gam
(B) Minimum Rent - Royalty (B) T T - Yed)
C Royalty + Minimum Rent g
(©)  Royaly (C) AR + < fewerar
(D)  None of these )
D) T 9 3K T
LEEE L
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