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1. 

2. 

3. 

5420 

Long term solvency is indicated by : 

(A) 

(B) 

(D) 

(C) Interest coverage ratio 

In which head, dividend received by 

(A) 

financial enterprise is shown in the 

(B) 

cash flow statement ? 

Assets liability ratio 

D) 

Debt Equity ratio 

All of the above 

(C) Financing activities 

(A) 

(B) 

(C) 

Operating activitics 

Which of the following is not 

(D) 

Investment activities 

correctly matched in the contaxt of the 

cash flow statement ? 

All of these 

Cash proceeds from issuing 

debentures investment activities 

Cash receipts from sale of 

building investment activities 

Cash receipt from royalty 

operating activities 

Cash repayment of loan 

financing activities 

1. 

2. 

3. 

COM 312 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

ifT : faffraT faui 
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5 

6. 

4. 

5420 

Formula for net cash inflow of a 

project is -

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

The source of cash inflow in cash flow 

(D) 

Sales - operating cxpenses -

statement is -

interest - tax 

Sales - operating expenses 

(A) 

Net Profit after tax + depreciation 

Gross profit + depreciation 

(C) 

(C) Decrease in liabilities 

(D) 

Non- trading payment 

Increase in curent assets 

Cash flow statement according to AS 

3 is mandatory to : 

None of the above 

(B) Companies listed on stock 

All enterprises 

exchange 

Enterprises having turnover 

exceeding? 50 Cr. 

Both (B) and (C) 

4. 

5. 

6. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

TÈYITGHG : 

(A) 

(B) 

(C) 

(D) 

3 $ 3HR 

(B) 7T (C) d 
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7. 

8 

9. 

10. 

5420 

Which of the following is not the 

application of cash ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Increase in premium is : 

(A) 

(B) 

(C) 

(D) 

IncreasC 

(A) 

expenses 

(B) 

(C) 

in outstanding 

Increase in prepaid expenses 

The gross working capital means 

(D) 

Increase in inventory 

Increase in bills receivable 

Source of cash 

Application of cash 

Both (A) and (B) 

None of these 

Total current assets + total 

current liabilities 

Total current assets 

related to : 

current liabilities 

Accounting for price level changes is 

Total of curr�nt assets 

None of these 

Cost accounting 

Financial accounting 

Management accounting 

total 

Inflation accounting 

7. 

8. 

9. 

10. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(D) 7 T0 

(B) 

(C) 

? 

(D) 

(A) yd (B) d 
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11. 

12. 

13. 

5420 

Which of the following is 

correctly matched ? 

(A) Profitability 

(B) Activity 

(C) Liquidity 

(D) 

Class 

(B) 

include : 

(C) 

Long 

(A) Stock 

solvency 

(C) 

Debtors 

(D) 

term 

Car 

(D) Prepaid expenses 

Financial statement are : 

(A) Estimated facts 

The term current assets does not 

(B) Anticipated facts 

Recorded facts 

Ratio 

None of these 

Operating 

ratio 

Proprietary 

ratio 

Current 

ratio 

not 11. 

Debt equity 

ratio 

12. 

13. 

COM 312 

(A) HUHa 

(B) eraT 

(C) RTGI 

(D) 

(A) 

(B) 

(C) 

(D) dc a4 

(A) 

(B) 

(C) 

(D) 
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14. Debentures are exhibited under the 

15. 

16. 

17. 

5420 

heading : 

(A) Share capital 

(B) Reserve 

(C) 

(D) 

Financial statement contain: 

(B) 

(A) Monetary information 

(C) 

(D) 

(A) 

Secured loans 

(C) 

None of these 

Interpretation of financial. statement 

(D) 

include : 

Qualitative information 

(B) 

Non- monetary information 

(B) Comparison and trend study 

(C) 

None of these 

(D) 

Criticisms and Analysis 

Horizontal Analysis is known as -

Drawing conclusions 

(A) Dynamic analysis 

All of the above 

Structural analysis 

Static analysis 

All of the above 

14. 

15. 

16. 

17. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) sIT TA 
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18. 

19. 

20. 

21. 

5420 

Comparison of financial statements 

indicates the trend of the 

the business 

(A) 

(B) 

(C) 

(D) All of these 

(A) 

(B) 

Short-term financial position will 

improve with -

(C) 

(D) 

(A) 

(B) 

(C) 

Performance 

(D) 

Financial position 

Profitability 

Static analysis is also known as 

(B) 

(C) 

Increase in current liability 

(D) 

Increase in current assets 

Decrease in current liability 

Decrease in current assets 

Structuctural analysis 

Dynamic analysis 

Horizontal analysis 

The statement of changes in financial 

position shows : 

Vertical analysis 

(A) Sources and uses of funds 

Assets & liabilities 

of 

Income and expenses 

None of these 

18. 

19. 

20. 

21. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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22. 

23. 

24. 

25. 

Which of the following is not a cash 

inflow ? 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 
(C) 

Cash equivalent means 

(D) 

(A) 
(B) 
(C) 

5420 

(D) 

Decrease in creditors 

Which of the following is not an 

example of financial activities with 

reference to cash flow statement? 

(A) 

Decrease in debtors 

(B) 

Issue of shares 

(C) 

All of the above 

(D) 

Cash 

Bank 

Cash & Bank 

Highly liquid investment 

Repayment of bank loan 

Interest on debentures 

Which one of the following will not 

Cash proceed from public 

affect the working capital ? 
Realization of cash 

deposits 
Sale of fixed assets 

debtors 

Sale of plant and machinery in 

cash 

Issue of equity shares 

from 

Redemption of debenture 

22. 

23. 

24. 

25. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

BIZYU ? 

(A) 

(B) 

(C) 

(D) 

coIT ? 

(A) 

(B) 

(C) 

(D) 

31TT4 
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26. 

27. 

28. 

5420 

The requirement of working capital 

depends on : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Cash flow statement is not helpful in 

The period of operating cycle 

(A) 

The size of the business 

(B) 

The turnover of current assets 

(C) 

All of the above 

Planning the repayment of 

loans 

Projecting the profits of the 

business in the long run 

(D) Evaluation of cash position of 

Detecting the cause of poor 

cash position 

Cash flow statement is governed by 

a firm 

AS-2 

AS-3 

AS4 

(D) AS-5 

26. 

27. 

28. 

COM 312 

pr¥t : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

AS-2 

AS-3 

AS-4 

(D) AS-5 
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29. 

30. 

31. 

32. 

In certainly equivalent approach, 

adjusted cash flows are discounted at : 

5420 

(A) Accounting rate of return 

(B) 

(C) 

(D) 

Management accountancy is a 

(A) 

(B) 

framework for 

(C) 

(D) 

(B) 

Internal rate of return 

(C) 

Hurdle rate 

(D) 

Risk free rate 

Management accounting is basically 

concerned with 

Accounting 

(A) The problem of choice 

(B) 

Costing 

(C) 

Decision making 

(D) 

Management 

making 
Cause and effect relationship 

Management accounting helps the 

Re cording of transaction 

management in : 

Only (A) and (B) 

(A) Planning 

Direction 

Control 

All of the above 

29. 

30. 

31. 

32. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

-

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

fRrQ (A) 3ir (B) # 
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33. 

34. 

35. 

36. 

5420 

Management accounting is related to -

(A) Recording to accounting data 

(B) 

(C) Presentation of accounting 

(D) 

(A) 

(B) 

The use of management accounting is : 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Recording to costing data 

data 

The term financial statement includes : 

(B) 

All of these 

(C) 

(D) 

Legally obligatory 
Compulsory 

Optional 
None of these 

Profit & loss A/C 

Profit & loss A/C and balance 

sheet 

Profit & loss appropriation 

Stock turnover ratio is : 

A/C and balance sheet 

(A) Activity ratio 

All of the above 

Liquidity ratio 

Solvency ratio 

Profitability ratio 

33. 

.34. 

36. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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37. 

38. 

39. 

40. 

When current ratio is : 2:5 and the 

amount of current liabilities is 

25000, what is the amount of current 

assets? 

5420 

(A) 
(B) 
(C) 

(A) 

(D) 12500 

(B) 

Debtors tumover ratio is calculated by 

(C) 

(D) 

(A) 

25000 

50000 

10000 

(D) 

Credit sales 

(A) 

Debtors 

(B) 

(C) 

Credit Sales 

Which of the following item is not an 

Average debtors 

operating expenses 

Cash sales 

Average debtors 

Cash sales 

Credit sales 

(B) Postage 

(C) Interest 

× 365 

Salaries 

X 12 

In calculation the Earning per share 

(EPS) the net profit is divided by 

? 

None of these 

No. of equity shares 

(D) Profit 

No. of preference shares 

Both shares number 

37. 

38. 

39. 

COM 312 

(A) 

(B) 

(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

25000 

(C) 

50000 

(D) 

10000 

12500 

Credit sales 

Debtors 
x 365 

Credit sales 

(D) 5ö i 

Average bebtors 

Cash sales 

Average debtors 

Cash sales 

Credit sales 
X 12 
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41. 

42. 

43. 

44. 

5420 

Is not consider which calculating 

quick ratio ? 

(A) 

(B) 

(C) 

(D) Creditors 

Following is non-current asset -

(C) 

(A) Bills receivable 

(D) 

(B) Goodwill 

(A) 

(B) 

(C) 

Cash 

(D) 

Bank balance 

Sale of trade investment indicates : 

Bank overdraft 

(A) 

(B) 

(C) 

(D) 

Debtors 

Prepaid expenses 

Application of funds 

Net profit + non-cash expenses/losses 

Changes in current assets 

is equal to : 

Fund from operation 

Source of fund 

Issue of shares 

No flow of funds 

Funds from operation 

Application of funds 

41. 

42. 

43. 

44. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

nft 
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45. 

46. 

47. 

48. 

5420 

Payment of tax is -

(A) 

(B) 
(C) 

(D) 

of it is 

(A) 

(B) 

When the total of sources side exceeds 

the total of application side the effect 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Source of funds 

(A) 

No flow of funds 

Which of the following transaction 
will result into flows of funds ? 

(B) 

Application of funds 

(C) 

None of these 

(D) 

Increase in net working capital 
Decrease in net working capital 

No change in working capital 
Both (B) and (C) 

Cash collected from debtors 

Which reflects changes in the working 

Raising of short -term debtors 

capital ? 

Conversion of debenture in share 

Issue of shares for cash 

Balance sheet 

Sales 

Fund flow statement 

Profit 

45. 

46. 

47. 

48. 

COM 312 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(B) Yd (C) 0 
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49. 

50. 

5420 

Which one of the following concept is 

used as fund in the preparation of 

funds flow statemnent ? 

(A) Current assets 

(B) Working capital 

(C) 

(D) 

Cash 

Cost of capital from all the source of 

(A) 

All financial resources 

funds is called : 

(C) 

Specific cost 

(B) Composite cost 

Implicit cost 

(D) Simple average cost 

***** 

49. 

50. 

COM 312 

GIlGI ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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