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B.A. IVt SEMESTER EXAMINATION, 2023
ECONOMICS
(Money Banking & Public Finance-II)
Credit (3+0)
(CBCS Mode)

Important Instruction :
The question paper is in two sections :
Section-A (Descriptive) will be of 15
marks and Section-B (Objective) will
be of 60 marks. Section-A will be
deposited at the end of the examination
and answer sheet (OMR) of Section-B

will be deposited.
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Total No. of Questions are Six.

Note : (i)

(i)  Answer Three questions in all.

(iii)
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All Questions carry pqual marks.
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Discuss the theory of optimum Budget.

IR Tore Rigr A fade Hiftn |

Present the various classification of public expenditure.
S 2 & R e T B |
Discuss the concept of social goods and market failure for its provision.

Hﬁﬁ%aﬁaﬁﬁmaﬂvmqmm%ﬁwﬁmaﬁﬁmml
Explain the Benefit theory of Taxation

IR B o g & amen S|
Explain the role of elasticity of demand and supply in tax shifting,
R R % Wi v o A 9 o B e B

Discuss the objectives and components of fiscal policy.

IO M & Sl Al araal A fde i)
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wus—9 (sgfasedia)
Section-B (Obj ective)

ECO 204
B.A. IV!" SEMESTER EXAMINATION 2023
| ECONOMICS
(Money Banking & Public Finance-II)
- Credit (3+0)
(CBCS Mode)
A RUBBER STAMP | Paper ID
(To be filled in the
| Date (faf) : | OMR Sheet)
ST (@ ) | | \
Roll No. (In Flgures)
FTHAID (AT
Roll No. (In Words) " | .
Time 1 Hour "~ . Max. Marks : 60
;199 " St 3@ : 60
=1‘rc' gﬁaﬁr#mwﬁﬁﬂﬁ% T 7 T 2 | IS W 15 3% ol BN |
Important Instructions : qgc-cltitﬁ focer:

L. The candidate will write his/her Roll Number | 1. aneft o afie dadt S8 Il W foredd
only at the places provided for, i.e. on the cover W o forv o3 M omiig v gRa@ D
page and on the OMR answer sheet at the. end T U 7 W ORI GﬁOQHOEHRO TN A
and nowhere else. W TR0 oFIF Hel el fore |

2. Immediately on receipt of the question bpoklet, | 2. W& YRaq® firera aud @ W e
the candidate should check up the booklet and |- e il W b tB 7
%

' fep
ensure that it contains all the pages and that no ¥ aRk 9 7 B a1
g w ]

%ﬁ

question is missing. If the candidate finds any
discrepancy in the question booklet, he/she
should report the invigilator within 10 minutes o TRYEH

of the issue of this booklet and a fresh question G W LG Eﬁ‘ﬂ?ﬁl HFH HY oA AR |
booklet without any discrepancy be obtained. :
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. Which one of the following is 1. fformg § ¥ aF W ofw

more progressive tax in nature? - yeid W @yl ©
(A)  Equal Absolute sacrifice °

(B)  Equal proportionate

sacrifice (B) WA Jgiid WM
(C)  Equal marginal sacrifice (C) T I T
(D) SWiE W

(D)  All of the above
2.} Which one of the following 2. f=fiad ¥ & @ o faowar

feature is true for private goods? AHING T8 @ foly e &
(A)  Exclusive in consumption (A)  STHIT ¥ RG] |
(B) Non  Exclusive in s
o . _ ~(B) SN # R syugwi
sumption
» (C) IR wfe

(C©) Non Rivalary
(D) None of the above
3. Which one of the following 3. ffeied § ¥ M W& &RRUT &

approach of Ability to pay theory e AaT Rigra @1 g <
of taxation is more appropriate & e ST =
for Justice? (A) TEH ﬁ'\’ﬁ&{

[N

(A)  Equal Absolute Sacrifice
(B) Equal Proportionate
Sacrifice
(C) Equal Marginal Sacrifice
(D)  None of the above
4.  Which of the following isnmota 4.

tool of Fiscal policy? : T 3 el 87
(A)  Taxation | (A) FRRIOT
(B) Public expend1ture ' (B) e @
(C)  Public debt . © @ '
(D) Bankrate
- D) &R
ECO 204 Page - 3
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5. Which of the following is related 5.

to Fiscal Federalism in India?
(A) NITI Ayog

(B)  Finance Commission
(C)  Planning Commission

(D) Monetary Commission

6.  Displacement effect is related to. 6.

(A) Increase- of  public
expenditure

(B)  Decrease of Tax

(C) Increase of Debt

(D)  Defect Financing

7.  After the great depression of 7.

1930°s J.M. Keyens suggested

the role of effective government

it is also called-
(A)  Keynesion revolution

(B)  Pre Keynesion revolution

P e &7

(A) A s

(B) fori 9T

(c) A S

() A amErT

o I @1 T E

@) s @ A g

(B) X A FH -
() oA alg

‘(D) u1e P fot aawen

1030 @ fimg @ 7 & 91E AT
T T T WER B qHE G
o o o o T
(A)  >ReF B

®) A % 7 A wR
(© e wifw

(C) Post Keynesion ‘
revolution (D) SR ¥ ¥ P8 T8l - .
(D)  None of any
8. Public authorities means 8. o gl @7 aref -
(A) Central government (A) W IR
(B)  State government ‘B) ST WER
(C) Local self bodies © it o
(D)  All of above
| (D) SRIFT g4

3398
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Who has given the statement that 9.
“The very best of all plans of

finance is to spend little™

mﬁuﬁmmﬁmmﬁﬁ‘ﬁﬁm
Prior @ wad ard e ug (e

R o § o wd b SR
(A) LDM. Little A) A fafe
(B) 1.B.Say B) 3 A
C S. Mi
((D)) Jl\‘lsi\:)d::?ricdman © sw e
@) fieca e
10. Prof-Findley shiraz is related to. 10 Reveel RN @ T 8-
(A)  Canon of Taxation (A) ORI & frm
(B)  Effect of Public (B) AT @ & W %
expendi
© Efie:td :)u';iixation © S i
(D) Canon of Public ®) S ?IRI 3 frm 3
expenditure
11, Transferable ~ and  Non- 1L srRa AR IR ERa T
transferable  expenditure is T -
related to A) T J
(A) Adams B) W 3
B Dalton
((C)) Pigou . S _
@) J.S. Mill @ 9w fa
12.  Scape of public finance includes 12, W@ R @ e FrRfT &
(A)  Public Expenditure (A) A5 T A
(B)  Public Revenu¢ (B) ARG Y
(C) Public Debt ©) ﬂﬁfﬁﬁ?ﬁ =0
(@) Allof above D) S T
3398 ECO 204 Page- 5
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13, Which is the main objective of  13.
taxation
(A)  Collection of Debt
(B)  Raising Public Revenue
(C)  Defect financing
(D)  Nome of any
14.  The Indian tax system is 14.
(A)  Progressive tax
(B)  Regressive tax
(C) Digressive tax
(D)  Proportional tax
15. Expenditure “ tax was =~ 15

recommendcd by-

(A) Kaldar
| (B) Bhargaw
(C) Pigou

(D)  None of the above -

mqm?ﬁlﬂ@

(A) Wﬁmm

i Wﬁzﬁﬂﬂﬁg@
o m@AE
i) R AR TR T
e T I €

(a) R T

@) R

() i WX

(D) - ST AR

a X @1 e ol I
(A) @SR

(B) Wi

© |
(D) SR 4| BIg T8I

16. Who is the father of public ~ 16. % T & SFF BH I
finance (A) w
(A) Dalton B) IR T W
(B) R.A. Musgrave .
©) wN

(C) Keyens

(D) W
(D) Parreto .

ECO 204

3398

Page - 6

]

(% scanned with OKEN Scanner



17.  Incidence of tax means 17, e A
(A) Direct money burden (A) e M TR
(B)  Indirect
rect money burden (B) aegel AfEd AR
(C)  Actual tax burden
Cc) draid® AR
(D) None of these ( " ' :
D) THHAADE GEl
18. If ed and es are equal the burden 18, TR es 3R ed TR 2 R B AR
of tax may be - o
A ' |
((Bi Z“lly P (A) Fad Bl R
n )\ e '
(©) ylste : d sell ® P i
equal to buyer and seller % :
- © e aR e A | NR
(D) None of any _ .
| D) SR A P
9. In 1959 RA. Musgrave 19 1050 § AR T A A W@ THD
published a book is called : wRE @ e T A
(A)  General Theory (A) A Rz
(B)  Public Finance theory and ®) & fre Rigd AR AR
practice © . | '
(C) The theory of public
| , (D) @ fad
finance
(D) Public finance
20. “Deficit financing as a tool of 20. AT T, e A @I
fiscal policy was stated by:- Tl TeH & T8 e L
(A) Keyens (A) 4
(B)  Dalton (B) e q
(©) J1.B.Say © A
(D) Marshall (D) et A
ECO 204 Page -7
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' g w P a fod
2. JM. Keyens popularised which ~ 21-
policy: fopaT—
(A)  Monetary policy (A) Hife® #ft
(B)  Fiscal policy (B) HECILIR HAfe
(C)  Exchange rate policy K ©) Rfa <Aifa
(D)  Income policy -
, @
22.  The burden of long term public ~ 22. SreepTelI S CEIEEY 0l |
debt goes to : I 8-
(A)  Past generation (A) W gl
(B)  Present generation (B) adar Gl
(C)  Future generation ©) Ay Y B
(D) Aboveall
| (D) SR T
23.  The tax shift towards:- 23. W™ Wﬁﬂﬂﬂ 2T 8-
(A)  Forward shifting’ (A) I faad
(B)  Backward shifting (B) Y fadq
(C)  Forward and Backward ©) T &R qrE
(D)  None of any . .
| (D) PR Tl |
24, After tax shifting loss of 24. I fawEN @ WAW WHR B EM
government is known as qrell 8 o Bad &
(A) Depression A)  wE
(B) Inflation B) W
(C) Displacement effect
. (C)  foRem g
(D) Dead weight loss |
(D)  GaaR FIfA
3398 ECO 204 Page - 8
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5. When elasticity of demand is 25 ofe i @ A g @ i @ o
higher than elasticity of supply RGN fadH BN
the tax burden will be:- (A) frgher W A
(A)  Higher on seller ‘(B) S W

() &R s TR A

() v i § P

(B)  Higher on buyer

(C)  Equal on seller and buyer

(D)  None of any ‘
26, GST was introduced in India in:- 06, WRd W Sflo THo do Ql_\r‘-’m [

(A) March 2010 -

(B)  April 2010

(C) April 2009

(D)  None of the above

(A) T 2010 H |

(B) e 2010

(C) ¥t 2009 3§

) SR A ¥ g el

»7. First finance commission Was 27, e i ST o fo o

constituted in the year - -
Aa) 1950 | (A) 1950 H
®) 1951 | - (B) 1951 q
(C) 1948 (C) 1948 H
(D) 1949 | (D) - 1949 q
28. The effect of public debt in an 23 RIRE ey o PUGIDET Pulcl
inflationary situation is:- T fﬁﬂ T
(A) Contractionary (A) %m
(B) Expansionary ®) R
(C)  Promotes Investme.nt ©) Sy 1 T
(D) Increasc consumption | D) i & T

e BCO204

- 3398
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. L
29. Compensatory expenditure  29- PN :
relates to which of the following | grafd il o
situations:- (A) &
(A)  Prosperity (B) i
(B) Inﬂation © i
(C)  Depression . o
(D) ST
(D) Over Production -
30, Who  classified  public  30. - el SS® @ PTG i
expenditure on the basis of & IER W foar—
function:- (A) RpIead
(A) | Nicholson ®) e
(B): Dalton
s in ©
(C) Pigou : :
. (D) TUsH R
(D) Adam Smith
31. When expenditure exceeds total ~ 3l. T &g A gp I oG ¥
tax revenue, it is called:- . .
A)  Surpluss budget * ' |
R S &) e a1 T
(B) Balance budget .
| (B)  Hgferd &1 suic
(C)  Deficit budget T
| (C) ©C oI qole
‘(D) None of above
| D) IREHIPE T
3398 '
) ECO204 Page- 10
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L
|

Joterest and borrowings is shown 32, @ 3R SR @ TE @] T G
under the head:- 5
(4)  Revenue Receipts
| . (A)  IeTE wEl C
(B) Revenue Expenditure .
. (B) NIoi@ g H
(C)  Capital Receipts
.. c) et mitEr |
(D)  Capital Expenditure £
(D) e & |
33, Texsble capacity theory was 33 Red & fogr @ faae fedl
given by =
(A) Musgrave '
(A) FEIE
(B) Lindhal
| @®) fovsm
(C) Bowen )
“ _ (C) ddA
(D)  Findlay Shirras ‘
(D) frved R
34 Burden of tax will be higheston 34, @ R par W Frefolad g #
buyer in  the following afHad Br—
condition:-
(A) giEHH GINGK
(A) Increasing cost
(B) Rer =
(B)  Constant cost
e ‘ (C) TAREA A
(C)  Decreasing cost
| (D) SR T
(D)  All the above
339% ECO 204 Page - 11
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35.  Market failure for the provision  35. RiCERE
of social goods is due to. iR faweidl W By g
(A)  Joint Consumption (A) I ST
(B) Non-rival nature in ®) ST § W/ wfeEl @I Fgid
| consumption & e i A% Tl
(C) ° Exclusive law ineffective . - o

(D)  Above all

36. In classical period, government 36, ¥fifod bl H TR P FdeR -

behaviour was like: | (A) DANTHR 14

(A)  Welfare state. ®) R FAER IS 4
Non welfare state |

= (C) YHIEI I -

(C)  Effective state :
(D) 39 I
(D)  Laissez-faire state b

37. The principle of functional 37. fEE fig Rigra &1 W/ 2
finance is related to (A) @ R m ‘

(A) Functions of public

B) @ R @ Wi e pre
© A R S & s

finance

(B)  Use of public finance as

. (D) IR HE 7
stabilizing agent
(C)  Use of financial resource
(D)  None of above
9298 ECO 204 e
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‘ 38.";‘.>\»MaXimum socj |
S al welfare s gpe 3, sty il e ar favg &
point at which.
\ . T
(A)  Maximyp social benefit | | -
; (A ot o
(B) Margina] :
Social benefit ‘ ' »
and . By Wrfer o wrd Ave drfes
' Marginal  Socigl
' Nes arn Wy
< . sacrifice are equal i caurm  u q79
. . 5
(©)  Maximum social sacrifice o 8
(D)  Social benefit is higher (C)  wiferar wFfors e
than social sacrifice (D) s @ aifs @m @
e By &
39. Canons of taxations were given 39, oW & fogm (@) faq &
by: (A) fow
(A) Hicks (B) 3
(B) Dalton ©) YT &
(C) Musgrave D) Rt
(D) Adam Smith
40.  Which of the following has given  40. Preffeg % ¥ foas  afteaw
objective test of maximum Social i @M b awge TE feg
Advantage? 27
(A)  Musgrave (A) wET
(B) Pigou (B) A
©) Dalton ( o A
(D) , Adam Smith ©) -
FET L L
-13
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