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1 

2. 

3. 

1288 

Which of the following qualities 

of money is essential before it 

can perform any of its function? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Primary function of money is : 

(D) 

(A) 

Durability 

(B) 

Stability in value 

(C) 

Legal sanction 

(D) 

Acceptability 

Medium of exchange 

Stores the values 

Increase the productivity 

Which is not the significance of 

of capital 

bank in national economy ? 

Standard for deferred 

payment 

Increase productivity of 

capital 

Economical management 

of Investment 

Distribution of fund in 

various areas 

Inelasticity in monetary 

system 

1. 

2. 

3. 

? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(D) 

(B) 

(C) 

(D) 9UTe 3epal 
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4. 

5. 

1288 

Consider the following statement: 

L. 

I. 

(B) 

(C) 

(D) 

Which of the above statements 

State Bank of India was 

is/are correct 

established as result of 

(A) Only I 

the recommendation of 

Gorwala committee. 

(A) 

Six commercial bank 

(B) 

wete nationalised on 15th 

(C) 

April 1980. 

(D) 

The rate of interest at which the 

Only II 

RBI lends money to commercial 

Both I and II 

banks is known as : 

None of the above 

Interest Rate 

Bank Rate 

Reverse Repo Rate 

Repo Rate 

4. 

5. 

I 

II. 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

COM 310 
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6. 

7 

8. 

1288 

Which of the following is the 

example of unorganized money 
market ? 

(A) 

(B) 

(C) 

(D) 

(A) 

Financial markets for the buying 

(B) 

and selling of long term 

(C) 

securities is called as 

(D) 

Chit funds 

NBFCs 

Banks 

(A) 

Cooperative Banks 

(B) 

(C) 

Money Market 

Capital Market 

Which of the following is the 

Consumer Market 

features of call money ? 

None of the above 

It has a maturity period of 

1 day to 30 days 

It is a method through 

which bank borrow from 

cach other 

Both (A) and (B) 

(D) None of the above 

6. 

7. 

8. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

COM 310 
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f 
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9. 

10. 

1288 

Consider the followings : 

II. 

III. 

IV. 

is : 

(A) 

The correct historical scquence 

(B) 

of establishment of these banks 

(C) 

(D) 

Regional Rural Bank 

NABARD 

(A) 

SBI 

(B) 

RBI 

(C) 

(D) 

IV, III, I, II 

Which of the following 

IV, II, I, III 

statements is not correct about 

I, II, II, IV 

the Reserve Bank of India ? 

IV, II, I, II 

It issues all types of 

currency notes 

It act as a credit bank of 

the Government of India 

It is a bank of banks 

It exchanges 

currency 

foreign 

9. 

10. 

I. 

III. 

IV. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 310 
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IV, II, I, III 

1, II, III, IV 
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11. 

12. 

13. 

Which of the following is the 

credit money ? 

(A) 

(B) Promissory Note 

(C) 

(D) 

Which of the following limits the 

(A) 

power of credit creation by 

1288 

commercial banks ? 

(B) 

(C) 

Cheque and draft 

(D) 

Exchange Note 

All of above 

(B) 

Fisical policy 

(C) 

Banking laws 

Which of the following 

(D) 

Business laws 

institutions is not included in the 

Monetary policy 

three-tier 

operative society ? 

(A) State Co-operative Bank 

structure of CO 

Central Co-operative 

Society/Bank 

Regional Rural Bank 

Primary 

Credit Socicty 

Co-operative 

11. 

12. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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14. 

15. 

1288 

The first regional rural bank has 

been established in 

(A) 

(B) 

(C) 

(D) 

Which 

27 September, 1975 

2 November, 1976 

2 October, 1975 

(B) 

12 July, 1982 

of the following 

statements is true about credit 

creation by banks? 

(A) Bank creates credit on the 

basis of their total assets 

Bank creates credit on the 

basis of their total 

deposits 

(C) Bank create credit out of 

nothing 

(D) Banks creates credit on 

the basis of their total 

securities 

14. 

15. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 310 
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2 TqR 1976 
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12 y 1982 
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16. The components below are parts 

of the M4 supply currency in the 

1288 

Indian economy ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Comprehensive curency 

(D) 

(M,) 

17. High powered money is : 

All deposits of post office 

saving account 

(A) and (B) both 

National saving certificate 

Reserve amount of banks 

in Central Bank 

Currency with banks 

All loans and Advances 

of Banks 

Currency and Banks cash 

reserve with thc public 

16. 

17. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 310 

JarrovoS 

(A) 3tr (B) 
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18. 

19. 

The liquidity aggregate and 

20. 

classified as : 

(A) 

(B) 

(C) 

(D) 

(A) 

Ascending all four concepts of 

(B) 

money supply of M,, M2, M¡ and 

(C) 

M, with respect to their liquidity: 

(D) 

LË, Lz and Lg 

1288 

M,, M, and M, 

NM, 

M1, M2, M, and M4 

(A) 

(B) 

M3, M2, M and M, 

MË, Mz, M3, M4 

M4, Mz, M3, M, 

Which instrument does 

M4, M3, M2, MË 

related to money market ? 

Call money 

Treasury Bill 

(C) Commercial Bill 

(D) IPOs 

not 

18. 

19. 

20. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

M2, M3 

(C) 

(D) 

(A) 

M,, M, 3r M3 

(C) 

NM3 

M, M2, M, R M, 

COM 310 

M3, Mz, M, r M4 

MË, Mz, M3, M4 

M4, Mz, M3, M, 

(B) u faa 

M4, M3, Mz, MË 

(D) IPOs 
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21. 

22. 

The apex body who controls the 

capital market of our country is : 

(A) RBI 

(B) 

1288 

(C) 

(D) NSDL 

SBI 

Name the instrument which can 

SEBI 

be issued to 

corporations and companies 

during period of tight liquidity 

when the deposit growth of bank 

is slow, but the demand of credit 

is high : 

(B) 

(C) 

individuals, 

(A) Commercial paper 

(D) 

Certificate of Deposit 

Call money 

Treasury Bill 

21. 

22. 

(A) 

(B) 

(C) 

(D) yr`y 

(A) 

(B) 

(C) 

(D) ui fa 
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23. 

24. 

1288 

The Commercial Banks in India 
are governed by : 

(A) 

(B) 

(C) 

(D) 

(A) 

Reserve Bank of India 

(B) 

Act, 1934 

(C) 

Indian Company 

(D) 

2013 

"Financial market help to save 
time, efforts and money that both 

buyers and sellers of financial 

assets would have to otherwise 

spent to know each other." 

Indian Banking Regulation 
Act, 1949 

The function of financial market 

reffered in above Para is : 

Security and Exchange 
Board of India Act, 1992 

Act, 

Facilitate price discovery 
Provide 

financial assets 

liquidity to 

transaction 

Reduce the COSt of 

Mobilisation of saving 

and channelising them 

into most productive use 

23. 

24. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 310 

1934 

HTRfs H 3efH, 2013 

stferf, 1949 

fafu, 1992 

fafu47 
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25. 

26. 

1288 

(A) 

(B) 

(C) 

(D) 

Primary 

(B) 

(C) 

market where securities 

(D) 

which have alrcady been 

Choose the correct option : 

issued by the company 

are traded 

Capital market have both 

the primary and 

secondary 

market is a 

segment 

are true 

Both I and II statement 

false 

I statement is true but II is 

is true 

market 

I statement is false but II 

Non-Banking financial companies 

are registered with: 

(A) Banking Regulation Act, 

Both I and II statements 

are false 

1949 

RBI Act, 1948 

Companies Act, 2013 

Contract Act, 1872 

25. L. 

26. 

II. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 310 
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f fafyH if H, 1949 

3TRAISITÉ 3tif-t4, 1948 

pyi stffy, 2013 

ifdGI 3fafA4, 1872 
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27. 

28. 

29. 

1288 

Long term loans are provided in 

agriculture by : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

Commercial Bank 

(C) 

Agriculture Co-operative 

(D) 

Bank 

Agriculture Development 
Bank 

All of the above 

facility: 

is more popular in India. 

Branch Banking System 

By the bank under the overdraft 

Unit Banking System 

Chain Banking System 

Collective Banking System 

Low rate of interest is 

given on deposits 
High rate of interest is 

given on deposits 

By opening a separate 
account of the merchant, 

loans provided and 

interest is charged on the 

entire amount 

Facility is provided to 

withdraw more amount 

than the deposited 

amount 

27. f Hr T NGT h 

28. 

29. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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30. 

31. 

32. 

1288 

banking institutions. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

included in the apex 

Which of the following is the 

Reserve Bank of India 

main function of a bank ? 

(A) 

(RBI) 

National Bank for 

(C) 

Agricuiture and Rural 

(D) 

Development (NABARD) 
Export-Import Bank 

All of these 

Collection of Bills for 

payment 

Precious metals security 

Increasing the productivity 

Name of scheduled bank in 

of capital 

Reserve Bank is: 

Credit creation 

(B) Included in the second 

Included in the first 

schedule 

schedule 

Included in the third 

schedule 

Included in the special 
schedule 

30. 

31. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

COM 310 
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do (NABARD) 

Page - 15 



33. 

34. 

1288 

banking. 

intermediary of organised sector 

(B) 

(A) Commercial Bank 

(C) 

(D) 

(B) 

nationalized : 

(C) 

not 

14 commercial banks 

(A) 19 June 1969 

a financial 

Co-operative Bank 

(A) 

Regional Rural Bank 

(B) 

Indigenous Bankers 

(C) 

(D) 

(D) 15 August 1969 

19 July I969 

35. Which bank is currently 

19 August 1969 

functioning as a universal bank? 

ICICI Bank 

were 

Regional Rural Bank 

State Bank of India 

Reserve Bank of India 

34. 

35. 

(A) 

(B) 

(C) 

(D) 

(A) 19 vii 1969 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

19 gI 1969 

COM 310 

19 3TRG 1969 

15 3TRT 1969 

ICICI (Bank) 

atu yrv do (RRB) 

(D) fd �o 3T5 zfugU (RBI) 
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36. 

37. 

38. 

1288 

Central co-operative bank is 

available at : 

(A) Central level 

(B) 

(C) 

(D) 

goods : 

When there is a decrease in the 

(A) 

money supply, the prices of 

(B) 

(C) 

(D) 

(A) 

State level 

(B) 

District level 

(C) 

Village level 

(D) 

Increase 

Decrease 

money supply. 

Constant 

None of these 

is not a factor affecting 

Monetary 
Central Bank 

Trade Union policies 

policy of 

Fiscal policy of 

government 

Credit creation capability 

and policy of commercial 

banks 

36. 

37. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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39. 

40. 

Who supplies currency in the 

modern era ? 

(A) Government 

(B) 

(C) 

(D) 

1288 

Consider. the following both 

option : 

II. 

statement and select the correct 

(A) 

Central bank 

(B) 

(C) 

Commercial bank 

(D) 

All of the above 

A unit of currency can be 

used multiple time in a 

particular time period. 

The money supply in a 

given time period will be 

estimated by multiplying 

the quantity of money by 

the circulation rate. 

I and II both statemcnts 

are correct 

T is incorrect, II is correct 

I is correct, II is incorrect 

I and II both are incorrect 

39. 

40. 

? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) I3itR II 
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41. 

42. 

43. 

1288 

By what formula can powerful 

currency be expressed ? 

(A) H=C+ RR - ER 

(B) 

(C) 

(D) 

kept ? 

(A) 

Where is minimum cash reserve 

(B) 

(C) 

(D) 

H=C- RR + ER 

(B) 

H=C+ RR + ER 

(C) 

H =C- RR - ER 

(D) 

With Commercial Bank 

With Foreign Bank 

Which of the following statement 

is incorrect ? 

With RRB 

(A) Capital market provides 

With Central Bank 

long ternm fund 

Primary markets arc for 

bringing new issues 

Bill of exchange is a 

financial instrument 

Life insurance corporation 

is a banking financial 

intermediary 

41. 

42. 

fah G HhI ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

H=C+ RR -ER 

43. f-fetfari h-H HH 1dd? 

COM 310 

H=C- RR + ER 

H=C+ RR + ER 

H =C- RR-ER 

RRB Sc5 yH 

hc 
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44. 

45. 

Which of the following measures 

would result in an increase in the 

money supply in the economy ? 

(A) Purchase of Government 

1288 

(B) 

(C) 

securities from thc public 

by Central Bank 

Deposit of currency in 

(B) 

commercial banks by the 

(C) 

public 

(D) 

Sales of 

(D) None of these 

securitics to the public by 

Which is not a function of 

regional rural 

the central bank 

following ? 

governnment 

(A) Providing support to 

farmers 

bank from 

small and marginal 

Providing credit to 

areas 

common people in rural 

Complementing scheduled 

commercial banks 

Refunding to NABARD 

44. 

45. 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

COM 310 

NABARD yi yGIH 
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46. 

47. 

48. 

Land Development Bank is a 

part of : 

(A) Commercial Bank 

(B) 

(C) 

1288 

(D) 

(A) 

(B) 

(C) 

credit co-operative society. 

LD.B.I. Bank 

Regional Rural Bank 

(A) 

Co-operative 

(B) 

structure 

(C) 

(D) 

is a features of primary 

Give loan to all 

(D) Limited liabilities of 

Voluntary registration 

'Money is that which acts as 

Democratic management 

money.' This definition of 

money is given by : 

member 

credit 

Keynes 

Seligman 
German Economist Nap 

Hartle Withers 

47. 

48. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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49. 

S0. 

1288 

Which is not 

function of money ? 
(A) 

(B) 

(C) 

(D) 

1. 

2. 

3. 

4. 

Which of the following would 

Stores of values 

reduce the credit creation 

capacity of a Commercial Bank ? 

(A) 

Increase the productivity 
of capital 

(B) 

(C) 

Transfer of value 

(D) 

Standard for deferred 

payment 

Time and demand 

deposits 

secondary 

Loans 

Choose the correct answer fromn 

Deposit with the Central 

Bank 

the options given below : 

Cash in Hand 

l and 2 only 

1 and 4 only 

2 and 3 only 

3 and 4 only 

49. 

50. 

(A) 

(B) Yu JEYToc|| �G 

(C) 

(D) 

1. 

2 

3 

4 

? 

(A) 

(B) 

(C) 

(D) 

COM 310 
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hai 3 3r 4. 
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