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GDP at market prices is equal to :

(A) GDP at factor cost + Net
Indirect Taxes

(B) GDP at factor cost — Net
Indirect Taxes

(C) NNP at factor cost +
Depreciation

(D) NDP at factor cost +

Depreciation

IR @Hd T Siloslodlo aXI&R I

g

(A) WA drTd R HloSlotlo +
g T I

(B) WMA @ R HoSlodlo —
g I N

(C) @A arTd R THolHoto +
Tl BN

(D) WMEF @ W THosloblo +
T N

2. Net National Product (NNP) is Jg WS IAE (NNP) S T
calculated as : 29 YBR @I oIl T
(A)  GDP — Net Exports (A) Sogtodto — & ferata
(B) GNP - Depreciation (B). loTHodlo — I &¥
(C)  GDP - Depreciation (C) Modlotlo — eI BN
(D) GNP — Net Indirect Tax (D) WoTollo — g T IR
3. Which of the following is not a frefoRed & ¥ o9 I oW o
method of measuring national e o) oy =& 8 ?
income? (A) TdE ey
(A)  Product Method ®) Ry
(B)  Income Method
, | ©) v
(C)  Expenditure Method
(D)  Trade Method (D) fam
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In a closed economy, which sector
is absent ?

(A) Household Sector

(B)  Business Sector

(C)  Government Sector

(D) Foreign Sector

Which of the

considered a leakage in the circular

following is

flow of income?

(A) Investment

(B) Exports

(C)  Government Spending
(D)  Savings

aiaswiwmﬁﬁam&‘ﬁ

TR B € 7
(A) IR EA
(B) TGV &7
(C) WIN &
(D) faceh &

R § G R o 3 A
yare 4 R HH I € 7

(A) T
®)

(C) THN
(D) =

6. In the circular flow of income, IO B IHY yaiE H, B IRARI B

firms provide households with : U ) &

(A)  Wages, Rent and Profit (A) W ST TS

(B)  Taxes and Subsidies B) - = SR

(C)  Government Services .

(D)  Public Goods only (©) WEN W

(D) Pd QAW aRGY

7. Macroeconomics does not consider Fradaeles f=ferfad & ¥ 9

which of the following ? R fgR T8 TR & ?

(A) National Income A) TR IR

(B) Inflation ® @R

(C)  Unemployment Rate

(D) Individual Consumer (©) RN X

Choices (D) R ST faded
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R, Who is considered the father of 8. SITPgﬁ?E e e &1 W e

modern macroeconomics ? ﬁ 37
(A) Adam Smith

(A) TeH Ry
®) 1. S Mill
) (B) o W fid
(©)  John Maynard Keynes o
) . C NG G
(D)  David Ricardo ©
(D) M Raret
9. Classical theory of employment 9. IR & ufafed Rigid AT T
assumes that wages and prices are . fh W@ Tdq g B €
(A) Rigid | A) @
(B)  Flexible ®) B
(C)  Constant
©) ReR

(D)  Regulated by the

Government
10. The concept of ‘Underemployment 10. ‘IRISTR ﬂ'@?ﬂ ﬁ. JTEROT
Equilibrium’” is associated with : Hefd 2
(A) Classical Theory (A) gffea Rigid @
(B)  Keynesian Theory B) i Rrgid X

(C) Say’s Law of Market
(D)  Monetarist Theory

{1. Which of the following is not a  11. frefofag § ¥ B |HY AT B

component of aggregate demand ? 3qgd Tl 8 ?
(A)  Consumption (A) ITAT
(B) Savings ®) gt

C Investment

(©) © Afyar

(D) Government Spending
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13.

14.

15.

According to the classical view, a 12.

higher rate of interest will lead to :

(A) Incrcased  saving  and
decreased investment

(B)  Increased investment and
decreased saving

(C) No effect on saving or
investment

(D)  Decrease in money supply

Who is credited with developing 13.

the accelerator principle ?

(A) J. M. Keynes

(B)  Albert Aftalian

(C) Adam Smith

(D)  Milton Friedman

Phillips  Curve  Shows  The 14.

Relationship Between :

(A) Inflation And GDP

(B) Inflation And
Unemployment

(C) Inflation And Interest Rates

(D) Inflation And Public Debt

Who benefits the most from 15.

inflation?

(A)  Lenders

(B)  Fixed-income carners

(C) Borrowers

(D)  Savers

oRftsd gfcaw @ AR, S
2T R A BN E

(A) mﬁq&'ﬁ%ﬁflﬂﬁw
(B) fr ¥ gf den g9 A I
(© @ A P w TR

Lo
G GRS
e Rigid @ e & @1 57

oy fRram e & 7

(A) Fo THo B
(B) 39T JTIfora
(C) v Ry

(D) fice wreda

(A) T Wi T4 Sfoledlo
(B) Y& Whifd Ud RIS
(C) &1 WY UG & W
(D) & I U4 a0

TR Y T e T R
a2

(A)  FHURT

B) Rerm 3w
(C) ®u

(D)  Sgddal
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16. The IS-LM model determines : 16. 1S-LM #Higel fuifd dvar 2
(A)  Price Level (A) DT &R
(B) Interest Rate and Income (B) A &3 Ud 3y
(©)  Inflation (C) I
(D)  Exchange Rate (D) faffma &2

17 In the IS-LM model, equilibrium 17, [S-LM #fed # HJeid @ gl 2
occurs. Where : ulq :
(A)  The IS curve is vertical (A) IS % dadq 8l
(B)  The LM curve is vertical (B) LM 7% AHaq &l
(©) The IS and LM curves (C) IS @ LM % ufws

intersect W Bl
(D) The IS and LM curves are (D) IS TALM Tsh FHMIR &l
parallel |

18. The LM curve represents 18. LM 95 g Sl @ -
equilibrium in the : (A) I IR §
(A)  Product Market (B) T IO 3
(B) Money Market ©)  #W IR 3
(C)  Labour Market _
(D)  Foreign Exchange Market (@) TS T

19. Which of the following 1is the 19. fy=fofag & | @9 qal D AN @I
motive of the demand for money ? I 8 ?
(A)  Transaction Motive (A) F-¢A I
(B)  Precautionary Motive (B) @tmﬁ L
(C)  Speculative Motive (©) ¥ca BTQ‘RJ
(D)  All of the above (D) S
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20. Who proposed the Liquidity 20.
Preference Theory of interest rate ? fpae fear ?
(A) 1. S.Mill (A) o THo fic
(B)  Wicksell (B) RHre
& J.M. K S
© | eynes ©) So THo F
(D)  Fisher
(D) fheR
21. The Loanable Funds Theory 21. SuR 37 Ira 19 g & Bl
explains the determination of 3 fAulkor 9 e dr &
interest rates through : (A) e e grT
(A)  Liquidity Preference B) S R g/
B Banking Regulations | :
EC; Savi 'g def: alt . (C) 9ud{d faer g1
aving and Investmen ] o
(D) Demand and Supply of (D) et 1 A o o
Loanable Funds &Nt
22.  MEC Is Determined By : 22. MEC & fRuRer g &
(A)  Supply of Capital (A) T—,ﬁ A ?ﬁ N
(B) Demand for Investment (B) e & =T ERT
(C)  The Prospective Yield and ©) ‘Fﬁ R S
Supply Price of Capitals ' -
Assets v Qﬁ _ &t
(D)  The Total Capital Stock in (D)  sferawn § ot Yot e
the Economy ant
23. The formula for the investment  23. fdw Tors o1 ¥ -
multiplier is : (A) 1
1 MPS
G 7 1
1 (B) 1-MPS
(B) 1-MPS 1
. © e
C -
© MPC (D) 1-MPC
D) 1-MPC
5369 ECO 102F Page - 8



24. Which economist introduced the — 24. & gl 4 fdw @ @
concept of the investment SRRV R @ ?
multiplier ?
(A) ' Adam Smith (A) e i 5
B) R.F.Kahn (B) R0 Tho I
(C)  Karl Marx ©) Plet AT
(D)  John Maynard Keynes (D) S S B .
25. Induced investment is primarily  25. 3Rd Y f=@ w ¥ = g™
determined by : fuiRa e &
(A) Rate of Interest | (A) @ B R
(B) it::;g}:s in  National B) W A N
(C)  Government Policies (C) e At
(D)  Population Growth _ (D) A Y
26, If C = cdnsumption and Y = 26 IR C=IMUANY =3 & @
income, then average propensity to 3Nd STHAT qqf%{ (APC) Bl g
:Z?sum: (APQ)is: A) g
’ B
® v
o ! ©
o o 3
O % ‘
27. If the MPC is 0.8, then MPS will ~ 27. IR THoReTHo 0.8 B @
be : THoYoTHo &I
(4) 002 A) 002
B) 02 B) 02
(&) 08 © 08
(D) 0.08 (D) 0.08
5369 Page - 9
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Wﬂmﬂwm%ﬁﬂ%ﬁa

28. Foreign Trade Multiplier equal to 28.
following : B TR
1 ' 1
(A) 1—-b4m+s (A) T
1
(B) 1-b+bt—m (B) :’;Tll;:'"'l
“ 1
€ Sitin © oo
(D)  None of the above (D) SRIF § W e T8t
29, If C - 20405V, 1 = 10 then 29, AR C = 20+0.5Y, 1= 10 & @
Equilibrium national income will e I 3T 2rft
be :
A) Y=50
(A Y=50 (A)
® Y= ® Y-70
© Y=60 © Y=60
D) Y=90 D) Y=9
30. Relative Income  Hypothesis 30. SUNT B ARG I GREeH <
Theory of consumption was given T ot :
by : A)  TRTR ERT
(A)  Duesenberry (B) R e BRI
(B) Milton Friedman .
(C) o gN
(C) Keynes =R _
(D)  None of the above (D) W @l T
31. CP = KYPrepresents to followings : 31. cP =Ky? fF=foRed & wefdfg
(A)  Absolute Income AT ©
Hypothesis (A) FRYE oma wRee
(B)  Relative Income Hypothesis (B) TR s o
C Life Time Hypothesis
. P (C) e Y IREeT
(D)  Permanent Income |
: (D) I 1T IREe
Hypothesis
5369 ECO 102F Page - 10



32. Tobin’s Theory of Investment is  32. <cifad &1 39 &1 f4gid Feama

called: 2.
(A) U-Thcory (A) q_fm
(B) S-Theory (B) W—fﬂ?}fﬂ
(C) q-ﬂ\COl’y (C) qq_m
(D) V-Theory (D) &-frgm
33. The logical starting point of 33, #W B VAR g F ABD
Keynesian Theory of Employment is yre fig 2
(A)  Pnnciple of Multiplier (A) T 7 g
B Principle of A .
(B) nnc1ple ) ) ccelerator (B) a1 R
(C)  Pnnciples of Economics .
. (C) A 3 fgm
(D) Principles of Effective . .
(D) I AT # Riga
Demand
34.  Match List-I and List-II : 34. foree-1 @on1 fore-11 @1 a3y
List-I List-II foree-1 ' el
a  0CC L  Kohn a  occ L A
Ratchet b. e e 11 q
II. Marks
Effect c. affe gre 1L R
Economic
III.  Quesney d J9R 1A% Eqﬁm
Table T
Emplo IV. Duesenberry (A) a-lll bIl cI dIV
Multiplier
(A) alll bl c-l d-1v (B) a-ll blV Il d-1
(B) an  bIv el del
(C) al bl ol &IV € al bl cll dIV
(D) alv b el 4l (D) &IV bl el dl
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AR 9% & Aayadd Rigid &

35. Innovation Theory of Trade Cycle 35.
was given by : T
(A)  Keynes (A) @ EN
(B) Hawtrey (B) E’Tﬁ &N
(C)  Schumpeter (©) W &t
(D)  Hicks . (D) feF &I
36. Monetary policy is ineffective in : 36. A A gt Bkl 2
(A)  Classical Range (A) FINES T H
(B) Keynesian Range (B) PG ¥ |
(C)  Both (A) & (B) © (&) 3R B) 3
(D)  None of the above (D) SR A Hﬂ'{f T
37. If consumption function is 37. IX ST BeW C = 20 + 0.5Y
C =20+ 0.5Y then the saving 2 999 Bodq B
function will be : (A) S = 20+ 04y
(A) S = 20+04Y (B) §=-20+05Y
(B) 5= =20 3 0:5¢ (© S=20-05y
© S=20-05 D) S=20+057
(D) S=20+05Y
38. Economically Active Population is  38. 3¢ w7 9 frameie  Segea
called : e & :
(A)  Labour Force (A) M vfew
(B)  Non-working population (B) N-BRI¥I T
(C)  Dependent population ©) R-Seer
(D)  None of the above (D) SR F ﬁ IS T
5369 ECO 102F
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39. “The Economics of Welfare” was 39. T gOMINed A Jewax faed
written by : T
(A) A.C. Pigou (A) To Hlo lﬂ"l ENI
(B) J. k Mehta (B) Jo o NEdl ENT
(C)  A. Marshall © o o BN
D) J. M. Keynes
( (D) Wo THo B R
40. Green National  Accounting 40. &Rd WEIY RIGH AU & :
Measures to : (A) Wqﬁwmzﬁ
(A) Productive Capacity of ®) & @)
Nations _ o=
(B)  Population Policy ©) W I wfaeey gfoa
(C)  Environmental Detoriations (D) SWRIT T
of Nations
(D)  All of the above
41. The two instruments of 41. YHRews e Ny @ I3 & :
macroeconomic policy are : A) A 3Rk =R A
(A) Income Policy and Trade |
Policy ®) wwNEm AR ARk A
(B)  Fiscal Policy and Monetary Hifq
Policy
C) =9 MM AR =w Ny
(C©)  Debt Policy and ©
Expenditure Policy (D) ®ad &Y M
(D)  Only Expenditure Policy
42.  Concept of Permanent 42, w®fl IMNT @ HHeqr qe @
consumption was introduced by : T o :
Eg; iamuelson (A) S -
eynes
B) @&
(©)  Hicks ®) &
(D)  None of the above (€ Rwa
(D) IR H N P T8
5369 ECO 102F
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it Rgia § &9 R E

43. Interest rated in Keynes theory is 43.
a: (A) & Aifed we
(A)  Monetary Phenomenon B) U@ qrfaE &7 & el
(B)  Real Sector Phenomenon ©) (A) 3R (B) 4Gl
(C) Both(A) &(B) (D) IR ¥ QA PR EH
(D) None of the above
44. National Income will be stable 44, s M fer enft S8l :
where : (A) o9 < 99d
(A) Investment < Saving (B) e > 99
(B) Investment > Saving © - .
(©) Investment = Saving
(D) Investment = Consumption (D) fade = ST
45. In the case of Disguised 45. yo= o @ Rafd § MPL
Unemployment, the MPL will be : =il
(A) One A) T
(B) Zero B) I
(©) Two (©) A
- (D) Infinity (D) 3
46. Concept of Inflationary Gap was  46. WHIIGRI FRTT & Hpeyay &
given by : T
(A)  Hicks A) . em
(B) Keynes (B) @ ERT
(C) Pigou © G ew
(D)  Canon (D) & gw
5369 ECO 102F
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47. Long term loan is given by : 47.  <derel[ ®O1 e A @
(A)  State Bank of India (A) VT §F 3K ghem
(B)  Industrial Development (B) 3vsReTd Saawic §% 31w

Bank of India gosan

(C)  Bank of India (C) % 3% e
(D)  Indian Bank (D) ¥sTT &

48. Inflation after the end of war is an ~ 48. g @l TG & 91 Bl ‘jﬂ'ﬂqﬂﬁ
example of : ISR ¢
(A)  Hyperinflation (A) arfa wifa
(B)  Deflation (B)  Iawmlfe
(C)  Suppressed Inflation (C) <aig T Wife
(D)  Open Inflation (D) Gell I

49, The Pure Monetary Theory of 49. T WR HFcY ON % faemg
Business Cycle was given by : asfed fo T
(A)  Samuelson (A) AR NI
(B) Hawtrey (B) &g gw
(©) Hicks © Rwaw
(D)  None of the above (D) SRIFT ¥ 9 ?ﬁé Bl

50. Marginal Efficiency of Capital . 50. ot 9 W <&l (THododlo)
(MEC) is also known as : ST Tl @
(A)  External Rate of Return (A) 989 gfdwd @ )
(B)  Internal Rate of Return (B) dR® Udwa & <X
(C)  Pay-back ©C) I '
(D)  None of the above (D) SRIF H A D3 T8

kR
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