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1. 

2. 

3 

GDP at market prices is equal to : 

(A) 

(B) 

(C) 

(D) 

5369 

(A) 

(B) 

(C) 

(D) 

Net National Product (NNP) is 

GDP at factor cost + Net 

calculated as : 

(A) 

Indirect Taxes 

(B) 

GDP at factor cost - Net 

(C) 

Indirect Taxes 

(D) 

NNP at factor Cost + 

Depreciation 

NDP at factor cOst + 

Depreciation 

GDP - Net Exports 

Which of the following is not a 

method of measuring national 

GNP - Depreciation 

income? 

GDP - Depreciation 

GNP -Net Indirect Tax 

Product Method 

Income Method 

Expenditure Method 

Trade Method 

1 

2. 

3. 

(A) 

(B) 

(C) 

ECO 102F 

(D) 

(A) 

(B). ioyioto - HeU SH 

(C) 

(A) 

(B) 

(C) 

(D) 
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4. 

5. 

6. 

7. 

In a closed economy, which sector 

is absent ? 

(A) 

(B) 

(C) 
(D) 

(A) 

Which of the 

(B) 

(C) 

considered a leakage in the circular 

flow of income? 

(D) 

(A) 

5369 

(B) 

Household Sector 

(C) 

Business Sector 

Government Sector 

Foreign Sector 

In the circular flow of income, 

(A) 

firms provide households with : 

(B) 

(C) 

Investment 

(D) 

Exports 

Government Spending 

Savings 

following is 

(D) Public Goods only 

Wages, Rent and Profit 

Macroeconomics does not consider 

Taxes and Subsidies 

which of the following ? 

Government Services 

National Income 

Inflation 

Unemployment Rate 

Individual 

Choices 

Consumer 

4. 

5 

6. 

7. 

qufert tr ? 

(A) 

(B) 

ECO 102F 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Aufa 
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8. 

9. 

10. 

11. 

Who is considered the father of 

modern macroeconomics ? 

(A) 

(B) 

(C) 

(D) David Ricardo 

Classical theory of employment 

(B) 

assumes that wages and prices are : 

(C) 

(A) Rigid 

(D) 

(A) 

(B) 

5369 

(C) 

Adam Smith 

(D) 

J.S. Mill 

John Maynard Keynes 

(A) 

The concept of "Underemployment 

Equilibrium' is associated with: 

(B) 

(C) 

(D) 

Flexible 

Constant 

Regulated 
Government 

Classical Theory 

by 

Keynesian Theory 

Which of the ollowing is not a 

Say's Law of Market 

component of aggregate demand ? 

Monetarist Theory 

Consumption 

Savings 

the 

Investment 

Government Spending 

8. 

9 

10. 

11. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

ECO 102F 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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12. 

13. 

14. 

15. 

According to the classical view, a 

higher rate of interest will lead to : 

(A) 

(B) 

(C) 

5369 

(D) 

(B) 

(C) 

Who is credited with developing 

(D) 

the accelerator principle ? 

(A) J. M. Keynes 

(A) 

(B) 

(C) 

Increascd saving and 

decreased investment 

(D) 

Increased investment and 

decreased saving 
No effect on saving or 
investment 

Phillips Curve 

(A) 

Decrease in money supply 

(B) 

Relationship Between : 

(C) 

(D) 

Albert Aftalian 

Adam Smith 

Milton Friedman 

Inflation And GDP 

Inflation 

inflation? 

Unemployment 

Shows 

Who benefits the most from 

Inflation And Interest Rates 

Inflation And Public Debt 

Lenders 

The 

Fixed-income earners 

Borrowers 

And 

Savers 

12. 

13. 

15. 

ECO 102F 

(A) 

(B) 

(C) 

(D) 

fo fR GIGI ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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16. 

17. 

18. 

19. 

5369 

The IS-LM model determines : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

In the IS-LM model, equilibrium 

(C) 

OccUrs. Where: 

(D) 

(A) 

(B) 

Price Level 

(C) 

Interest Rate and Income 

Inflation 

Exchange Rate 

(A) 

The IS curve is vertical 

The LM 

(C) 

The LM curve is vertical 

(D) 

The IS and LM curves 

equilibrium in the : 

intersect 

The IS and LM curves are 

parallel 

curve represents 

Product Market 

(D) Foreign Exchange Market 

Money Market 

Which of the following is the 

Labour Market 

motive of the demand for money ? 

(B) Prccautionary Motive 

Transaction Motive 

Speculative Motive 

All of the above 

16. 

17. 

18. 

ECO 102F 

IS-LM 0sd AeffRd GI: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

LM 4% Hgei qT: 

(C) 

(D) 

(A) 

(B) 

(C) 

fafs 

(D) 

IS TT LM g gft 

IS TT LM # HHR a 
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20. 

21. 

22. 

23. 

5369 

Who proposed the 

Preference Theory of interest rate ? 
(A) 

(B) 

(C) 
(D) Fisher 

The Loanable Funds Theory 

explains the 

(C) 

interest rates through : 

(D) 

(A) Liquidity Preference 

(A) 

J.S. Mill 

(B) Banking Regulations 

(B) 

Wicksell 

(C) 

J. M. Keynes 

(D) 

MEC Is Determined By : 

(A) 

(B) 

(C) 

(D) 

Saving and Investment 
Demand and Supply of 
Loanable Funds 

Supply of Capital 

determination of 

Demand for Investment 

multiplier is : 

Liquidity 

The Prospective Yield and 

Assets 

The formula for the investment 

Supply Price of Capitals 

The Total Capital Stock in 
the Economy 

1 

MPS 

1 

1-MPS 

1 

MPC 

1- MPC 

20. 

21. 

frt f ? 

ECO 102F 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

22. MEC I fAafry gIaI: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

1 

MPS 

1 

1-MPS 
1 

MPC 

1- MPC 
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24. 

25. 

26. 

27. 

Which economist introduced the 

concept of the 

multiplier? 

(A) 
(B) 

(C) 

(A) 

(D) John Maynard Keynes 

(B) 

S369 

Induced investment is primarily 
determined by: 

(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

Adam Smith 

R.F. Kahn 

be: 

Karl Marx 

(A) 

(B) 

If C = consumption and Y = 

(C) 

income, then average propensity to 

consume (APC) is : 

(D) 

Rate of Interest 

Changes 
Income 

Government Policies 

Population Growth 

C 

Y 

AC 

AY 

Y 

C 

If the MPC is 0.8, then MPS wil1 

investment 

AY 

AC 

in National 

0.02 

0.2 

0.8 

0.08 

(A) 

(B) 

ECO 102F 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

26. yfC= gTT RJT Y = 3TY E at 

stHGI BU0T 9qftt (APC) ar : 

(A) 

(B) 

(C) 

(D) 

27. yf 

(A) 

(B) 

(C) 

(D) 

C 

Y 

AC 

AY 

Y 

C 

AY 

AC 

yaotoqHo 0.8 

0.02 

0.2 

0.8 

0.08 
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28. 

29. 

30. 

31. 

$369 

Foreign Trade Multiplier equal to 

following: 

(A) 

(B) 

(C) 

(D) 

be: 

(A) 

(B) 
(C) 
(D) 

If C = 20+0.5Y, I = 10 then 
Equilibrium national income will 

by : 

(A) 

(B) 

(C) 

(D) 

1 

(A) 

1-b+n+s 

(B) 

1 

(C) 

1-b+bt-m 

Relative Income Hypothesis 

(D) 

1 

Theory of consumption was given 

1-b(1-t) +m 

None of the above 

Y= 50 

Y =70 

Y = 60 

Y=90 

Duesenberry 

CP = KYPrepresents to followings : 

Milton Friedman 

Keynes 
None of the above 

Absolute 

Hypothesis 

Relative Income Hypothesis 

Income 

Life Time Hypothesis 
Permanent 

Hypothesis 

Income 

28. 

29. 

31. 

(A) 

(B) 

(C) 

(D) 

ECO 102F 

(A) 

(B) 

(C) 

(D) 

RIeR: 

A C = 20+0.5Y, I = 10 Gt 

(B) 

(C) 

(D) 

(A) 

1 

1-b+m+s 

(B) 

(C) 

1 

1-b+bt-m 

(D) 

(A) FyTet RI 

1 

1-b(1-t) +m 

GT: 

Y=50 

Y =70 

cP= KYP ffaifT yata 

Y=60 

Y=90 
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32. 

33. 

34. 

5369 

Tobin's Theory of Investment is 

called: 

(A) U-Theory 

(B) 

(C) 

(D) 

(A) 

The logical 

(B) 

(C) 

Keynesian Theory of Employment is : 

(D) 

a. 

b. 

C. 

S-Theory 

d. 

q-Theory 

V-Theory 

(C) 

(D) 

Principle of Multiplier 

Match List-I and List-II : 

Principle of Accelerator 

Principles of Economics 

Principles 
Demand 

List-I 

starting point of 

OCC 

Ratchet 

Effect 

Economic 

Table 

(A) a-III b-II 

(B) a-l 

Employment 

Multiplier 

a-I b-II 

of 

a-IV b-III 

I. 

II. 

Effective 

c-I 

III. Quesney 

c-lI 

List-II 

IV. Ducsenberry 

c-III 

c-II 

Kohn 

Marks 

d-IV 

d-l 

d-IV 

d-I 

32. 

33. 

(A) 

ECO 102F 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

34. ferrI TI fetR-I fASY: 

a. 

b. 

C. 

d. 

OCC 

(A) a-III 

(B) a-II 

(C) a-I 

(D) a-IV 

b-II 

b-lV 

b-lI 

II. 

IlI. 

IV 

fR-II 

c-I d-IV 

c-III d-I 

c-III d-IV 

b-lll c-lI d-I 
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35. Innovation Theory of Trade Cycle 

36. 

37. 

38. 

5369 

was given by: 

(A) Keynes 

(B) 

(C) 

(D) Hicks 

(A) 

Monetary policy is ineffective in: 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 

Hawtrey 

Schumpeter 

C= 20+0.5Y then the saving 

function will be : 

called : 

(A) 

(B) 

Classical Range 

(A) S= 20 + 0.4Y 

(C) 

Keynesian Range 

(D) 

Both (A) & (B) 

None of the above 

consumption 

Economically Active Population is 

function is 

S=-20 + 0.5Y 

S= 20-0.5Y 

S= 20+0.5Y 

Labour Force 

Non-working population 

Dependent population 

None of the above 

35. 

36. 

(A) 

ECO 102F 

(B) 

(C) yriT ZRI 
(D) 

(A) 

(B) 

(C) 

(D) 

37. uf GyHT þd C= 20 + 0.5Y 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(A) 3tr (B) 0 

(C) 

(D) 

S = 20 + 0.4Y 

hEIi : 

S=-20 + 0,5Y 

S= 20- 0.5Y 

S= 20+0.5Y 
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39. 

40. 

42. 

"The Economics of Welfare" was 

5369 

written by: 

(A) 

(B) 

(C) 

(D) 

Green 

(A) 

(B) 
(C) 

41. The 

(D) 

Measures to : 

(A) 

(B) 

(C) 

(D) 

A.C. Pigou 

(A) 

(B) 

J. k. Mehta 
A. Marshall 

(C) 

J. M. Keynes 

(D) 

National Accounting 

macroeconomic policy are : 

Productive Capacity of 

Nations 

Population Policy 
Environmental Detoriations 

of Nations 

Concept 

All of the above 
two instruments 

Income Policy and Trade 
Policy 
Fiscal Policy and Monetary 
Policy 
Debt Policy 

Expenditure Policy 
Only Expenditure Policy 

consumption was introduced by: 

of 

Samuelson 

Keynes 

of 

Hicks 

and 

Permanent 

None of the above 

39. 

40. 

41. 

42. 

ECO 102F 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

: 
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43. 

44. 

45. 

46. 

Interest rated in Keynes theory is 

a: 

(A) 

(B) 

(C) 

5369 

(D) 

where : 

(A) 

(B) 

National Income will be stable 

(D) 

(B) 

(C) 

Monetary Phenomenon 

(C) Investment =Saving 

Real Sector Phenomenon 

Both (A) & (B) 

None of the above 

In the Case of Disguised 

Unemployment, the MPL will be : 

(A) 

(A) One 

(B) 

Investment < Saving 

(C) 

Investment > Savig 

(D) 

Investment = Consumption 

(D) Infinity 

Concept of Inflationary Gap was 

Zero 

given by : 

Two 

Hicks 

Keynes 

Pigou 

Canon 

43. fHUTNGid À I : 

44. 

45. 

46. 

(A) 

(B) 

(C) 

ECO 102F 

(D) 

(A) 

(B) 

(C) 

(D) 

WU I frefi MPL 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 3tr (B) 

(D) 
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47. 

48. 

49. 

LÍng term loan is given by : 

5369 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Inflation after the end of war is an 

Cxample of: 

(A) 

(B) 

(C) 

State Bank of India 

(D) 

Industrial 

Bank of India 

(D) Open Inflation 

Bank of India 

(A) 

Indian Bank 

The Pure Monetary Theory of 

(B) 

Business Cycle was given by : 

(C) 

(D) 

Hyperinflation 

Deflation 

Suppressed Inflation 

Development 

Samuelson 

50. Marginal Efficiency of Capital. 

Hawtrey 

Hicks 

(MEC) is also known as : 

None of the above 

External Rate of Return 

Internal Rate of Return 

Pay-back 

None of the above 

****t * 

47. 

48. 

49. 

50. 

ECO 102F 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

f gRI 
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