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Note:

There are three scctions (A, B and C) and
candidatc has to attempt questions from all
sections. Marks are indicated against each section.

& YT B Gl OF @Us (3, 9 3R §) & U9 el
3 TR% Gue ¥ oy Wy & TR oH §| Ul

QGug T A SHD 3 30 €|
Section-A
Yug—3]
Attempt all the questions in not more than 200
words each : 5x3=15
Wyl @ IR Afread 200 =T H QR
(a)  What is meant by Business Finance ?
e o § oy Fa1 Hed 7

(b)  Ditferentiate between Capitalisation and

Capital structure.

ol R YT wve @ d 3R I
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Note:

(c)

(d)

(e)

Define Capital Rationing.

o e @ o )

Define weighted Average Cost of Capita]

$oht o AR sl e @ R ey

What is Working Capital Management ?

PRI Yoy @y 2 2

Section-B ,
gus—4q

Attempt all the questions in not more than 500

“words each : 4x5=20

ﬂﬁTQ?#Tﬁ3G?R<H@WﬁF¥5mJ?ﬁﬁfﬁ”fﬁﬁ?

(a)

(b)

Describe the various types of financial
decisions.

it Fviat & fafist gt @ v @)
Or ‘
SRIdT

Write any two techniques of ecvaluating
capital budgeting decisions.

qsﬁ'aaarﬁvﬁm'é?afaﬁﬁﬁiﬁraﬁé'ﬁiaaﬁﬁﬁ
ferfag |

“Retained carnings do not involve any
Cost”. Explain.

aideIRa s § @i Gﬂwa'snﬁﬁa=ﬁﬂ g, e
@ |

Or
3RAqr
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(b)  What 1s financial leverage? How is 1
Calculated ?
R Seiter @ ¥ e O B9 B S
g7
4. (a)  Explain Net Income approach. How does it
differ from Net Operating Income ?
€ AW gRedr 31 A | T Y&
e aRerer o W e yER = § 7
Oor
IRIAT
(b)  The following projections are related to
companies Alfa and Beta :

ﬁmﬁ%ﬁmmsﬁ?éﬁamﬁu‘iﬁ

AR 8
Alfa Co. | Beta Co.
Output & Sales (Units) 40,000 | 50,000
Saret ol Rt (g
Variable Costs per unit () 4 3
iy g@re IR drTd (%)
Fixed Cost (%) 1,20,000 | 1,25,000
¢ Rer ad (%)
Interest burden on debt (%) 60,000 | 25,000 |
R R @ B9 (%)
Selling Price per unit () 10 8
st garE a1 (%) |

On the basis of data given above, compute :

IR RU U sifpe & HHR T TORT BN -
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(i) Operating leverage
EIECIRE IRk
(i)  Financial leverage
fxir Sfrer
(i)  Combined leverage
SRCRASEIRE
5 (a) Explain  Modiglliani- miller irrelevance
theory of dividend distribution. \
TS RERoT & AR e i,
Rrgr ol amam &)
Or
3eqdr
(b)  From the following information calculate
the working capital requirement :
Fefofed gamel 4@ ordd o @
ATALADT B T BN
Budget Sales | | 3
ENEUEEED 13,00,000
Percentage of net Profit on Cost of sales 25%
fagh ANTd W YE oW BT e |
Average credit allowed to customers 10 Weeks
TED! BT & T el AT qg 10 g
Average credit allowed by suppliers 4 Weeks )
agfetadtoll gRT wWigd NI | 4 qEE |
Average stock carrying (in terms of | 8 Weeks
sales requirement) 3d ©id g8 (A | 8 IR
FITIEdl & qeH H ) |

Add 10% to computed figures for contingencies.

FrpRAGEaRl & forv T fRY T dfeel HO10%

e |
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Note:

qc

Section-C
LC LS o
Attempt any two of the following questions in not
more than 1000 words each. 2%20=40
frefoRad # W 5=l a1 weAt @ STR aAferaTA 1000
vl # Ao
Outline the responsibilities of financial manager

for maintaining effective control.

gl P o @ @ f Rl s @
fRrrerRal @ w9 a1 TR )|

How do you measure the cost of capital in making

investments decision ?

ﬁﬁﬂﬁﬁuaﬁﬁm%ﬁﬁmﬁﬁmﬁ%?

Suchitra Industries 1td. Is considering for the
purchase of a new machine which would carry out
some operations at present being performed by
hands. The two alternative models under

consideration are ‘«CAMELEX’ and ‘SHRILEX".

" The following information is available in respect of

both models using the method of pay-back period,
suggest as which model should be purchased.

Ignore tax :
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g se5a fafics ve a8 79 @died W faur
R XA R, o adu W gt A Ry o dtel BB B
B W WM fEreE Q) defus Aled SHed

IR ‘Mo B

Sl Afeelt @ ey ¥ ffRad aHeER) SUee §
US Il B Ry T ST Fwd g < b B
Hige @QT T AT | IR &Y ey o

CAMELEX | SHRILEX
CRRE SRR
L X

Cost of Machine 6,00,000 10,00,000
NREIICING) |
Estimated life in years 10 12
I ST Prel a9t §
Estimated savings in Scrap | 40,000 60,000
pa.
BhY W AT qad i ay
Additional Cost of | 28,000 24,000
Maintenance p.a. :
yfdey YEvEE @ afoRe
oAlTd :
Additional Cost of | 48,000 64,000
supervision p.a.
el S ) s
yfcred
Cost of Indirect material p.a. 24,000 32,000
gfcey e It @ AT
Estimated savings in wages :
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() Wages per worker | 24(

p-.a.
o R ofy o
AT

T e

required
DT B W i
Tl

(i)  No. of workers not| 150 |

2400

200

The Capital structure of Shobha Ltd. Is as under :

T ffics @ Toit s feRR @

2000 6% 100 Debentures
(First issue)
2000 6%% 100 azrmrra (S

o)
1000 7% T 100 Debentures

(Second Issue)
1000 7% % 100 Fva (fgd

o)

2000 8% * cumulative
Preference shares of ¥ 100 each
2000 8%

= AfHE 3 2 100 TS
4000 Equity Shares of ¥ 100
each

4000 T 3% T 100 Wi
Retained Earnings

gfoenRa 3

1

2

4,

%
2,00,000

,00,000

,00,000

00,000

1,00,000
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" The earning per share of the company in the past
many years have been %15. The shares of the
company are sold in the market at book value. The
company tax rate is 50%. Find out the weighted
Average cost of capital. <®

fﬁaﬁﬁaﬁﬁmﬁraﬁqﬁmmzlﬂzﬁ%l
mﬁr?ﬁmwﬁwmwéﬁm%l

Mmaﬁa\’w%%liﬁﬁaﬁﬁﬁaaﬁwm
BT GTT &MY |

5087

PGCOM 506 v—




{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }


{ "type": "Document", "isBackSide": false }

