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ECONOMICS

(Principles of Macro Economics Part-I)
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Important Instruction :
The question paper is in two sections :
Section-A (Descriptive) will be of 15
marks and Section-B (Objective) will
be of 60 marks. Section-A will be
deposited at the end of the examination
and answer sheet (OMR) of Section-B
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Note: (i)  Total No. of Questions are Six.
(i)  Answer Three questions in all.
(iii)  All Questions carry equal marks.
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Describe the Circular flow of Income Including Government and Foreign sector.

WHR 3Rk el & o1 afuferd B gY M & T FaTE $I U BT |
Explain the Keynesian Theory of Employment.

BT & AR Rrgha @ awen Al

Explain the determination of National Income in Two Sector Model.
it e & sl i A & PR 21 e AR

Explain the concepts of National Income.

NS S Y SRS & T B |

What are the Subject matter of Macro Economics ? Discuss.

e sefere @ v avg @1 € ? A B |

What are the three Approachés to GNP? Describe.
SMoTotlo & WM gfteaioT @ &2 duH BHiforT |
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Section-B (Objective)

ECO 104
B.A. II" SEMESTER EXAMINATION, 2023
. ECONOMICS
(Principles of Macro Economics Part-I)
Credit (3+0)
(CBCS Mode) |
[ AFFIX PRESCRIBED
RUBBER STAMP ' Paper ID
(To be filled in the
Date (faf?y) : OMR Sheet)
Tt [ il
Roll No. (In _Fi_gures) : ‘
A (T |
Roll No. (In Words) : .
Time : 1 Hour | : o Max. Marks : 60
gqg : 1 9l c fmaH 3@ : 60
W:gﬁaﬁrmowﬁﬁ@%wﬁmaﬂﬁﬁlmw 15 3@ T BT |
' | few

Important Instructions :

1. The candidate will write his/her Roll Number | 1. et oT SFEHID Bad Sl A R fordd

only at the places provided for, i.e. on the cover WA g9 fow & W g mﬂﬁ NEE W il

page and on the OMR answer sheet at the end @ I Tl Tt ol T soTHedRe IR
and nowhere else. v ' R A I B T8 forh) -

2. Immediétely on receipt of the question booklet, | 2, W gﬁa‘zﬂ fred & anmft @ \’rﬁﬂ RD
the candidate should check up the booklet and ﬁﬁﬁﬂﬁ v ol ARY o 3 gﬁa'qq y r{} TS

ensure that it contains all the pages and that no § ok S we B a7 ¥ R o
question is missing. If the candidate finds any 3 A Wgﬁﬁ'ﬂ fre @ 10 e @ IR R
discrepancy in the question booklet, he/she | B G B Tiiw R Rk

should report the invigilator within 10 minutes el IR o
of the issue of this booklet and a fresh question @l w R 5‘ SR o |

booklet without any discrepancy be obtained.
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g L Primary Sector includes - 1. v &7 afafed o g
(A)  Agriculture

&) M
(B)  Construction @) R
(C) ‘ Banking ©) .
(D)  Transport
, . (D) g
2. Saving function is : 2. q9d Bo §
(A)  Derived function (‘A) U~ el
(B)  Exponential function ®) RETD Bl
(C) Wealth functign ©) o Ged
(D)  All the above D) S

3. Change in capital stock is called : 3. i1 I A qReeH Feel ¢ -
(A) Production

(A) ST
(B) Income B) |
©) Investment © -
(D). Cost N
4 Y=C-+lis: 4. Y=C+I%¥:
“) A fun(;tion | () T
~ (B) AnEquation | ® TR
()  Anldentity ' ©
‘D) A formula o) w e '
31 ’ ' T | ECO 104 Page - 3
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: : 5 ,
5. Return on saving 18 called :
(A) ‘T‘ﬂ@
(A) Wages
(B) Interest (B)
(C)  Profit (©)
(D) Rent D) T
b v @ Rl d
6. In case of circular flow of 6. M C
Income, factors of Production is gaed @ e Hd &I g
received by : (A) PR FIRU
(A) Government ®) Ilﬁﬁ =R
(B)  Capital Market
; (C) ¥R &7 gN
(C)  Household _
, (D) I gNT
(D) Business
7. In India Agriculture Income is 7.  HRd ¥ ?ﬁ 3 P AT B S &
Calculated through : (A) AR QY g™
(A) By output Method ®) AR e
(B) By Income Method
(C) =3 fify gw
(C) By Expenditure Method
(D) waTE fafdy grr
(D) By Commodity flow ™
Method
S ECO 104 =
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In India National Income 1S

8. mﬁﬁv@mmaﬁmaﬁaﬁ

Calculated by : R
(A)  Output Method (A) SR AR ERT
(B)  Income Method @ am Rl Ew
(C)  Expenditure Method © @ -
(D)  All the above
(D) @ W
9.  Relation between Income and 9 g ar  faw & dm
Investment is usually : THFE—A4R | BT &
(A)  Positive (A) AT
(B)  Negative ®) P
(C) Not Related | © i
(D) Can’t say with certainty - PO g, 5 o
10. Say’s‘ Law of Market Explain 10. ¥ @ 9NN frm  ffeRad @l
following : | R Rl g |
(A) Supply creates its own (A) ‘Lﬁ a A '\‘iﬁﬁ
demand a2
(B) Demand creates its own ) o ‘1\% - ﬁﬁﬁ
supply e 2
(C) None of the above o e § I
(D)  Both of the above
(D) SR A
3196 ECO 104 Page - 5
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. oy, S
11. General Equilibrium Analysis e
concerned with : (i, \
(A)  Walras (B) At
(B) Marshall © e
(C) Pigou - (D) et ¥
(D)  Friedman .
12.  The Acceleration Principles of 12, U AT BT W m SoE

Derived)Demand i3 JovimEEs e ﬁ“‘ﬁ% o ﬁ

(A)  Acceleration Principle () R

(B)  Multiplier Principle ®) T e

(C)  Business Cycle (C). | AR dsh

(D) Both (B) & (©) © ®3R(©

13. The Behavioral limit of MPCis:  13. THotlo®ilo @ @raeiie ¥l & :

(A) O0<MPC<] (A) 0<MPC<1

(B) O<MPC>1 (B) 0<MPC>1

(€) 1<MPC<o (C) 1<MPC<oo

D) —l <MPC<] D) —-1<MPC<1

14. The concept of Effective demand 14, YT ®T o Wdboqe <) T

was given by : (A TN ER -

(A) Keynes ®) wEe TN

(B) Marshall

(C)  Pigou © @PL &
(D) Robertson S D) ?ﬁéﬂ'r‘{ m
3196 ECO 104
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15. Per-

Sl s

capita Income equals : 15. Wi E‘Iﬁﬁ 3T R BT ©
g (A) Nationalincome - VSR T
Population (V[P ——
(B)' M’ S TrFM'@T
National Income ' 03) I ——

(C)  National Income at Factor - |

cost

(D) GDP | (D) Shoelotio

16. J.M. Keynes first introduced the 16, WoTHo m ¥ TR e 1 el

term Consumption function : R SERT

(A) In1936- W 36 4

(B) In1946 ) : s

(C©) In1956 @ T

D) In 1957 4 o fast '

17. IfConsumption function ié s 17. TR W pad €= 20 + 0.5Y &

C = 20 + 0.5Y, then" find :ouf R e B T IS

Saving function; | - (A) | g = _20 +0.5Y

(a) - §==204H05Y T ®) S=20+05Y

@) S=20+05Y © S=20-05Y
Q) 5= ,20 — 0.5Y  ' D) S=10+ 20Y |

o) s=10+20%

| e : g
T ECO104 o ~Pa_ge_v ;
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> MPS =

18, If MPS = 0.5 then what will be 18 i ,

the Value of Multiplier : a7 &l -

(A) K=2 () K=2

B) K=0 ® k=0

(C) K=1 ©c K=1

2 ; F A A e

19.  What is the correct formula of  19. i ST il ggﬁ’f ks

Average Propensity to save : (A) A PS = y

' = —2+(1-b)Y —(1-b)Y
(A) APS (B) APS= a -
= B=@-Y b)Y
(B) APS ©)  APS= (1 s )
. (l-b)Y N N 4

©  APS== (D) T Y DI T

(D)  None of these
20. GDP is a measure of Country’s : 20. Wo€lotlo Td <3 BT ATID g

(A)  Economic Activities (A) e fmamsii @

(B)  International Trade (B) W AR F

(C)  Financial Position ©) E N —

D Foreign Trade

Y : (D)  facel =@mR @
21. The concept of MEC was 2l THogoWlo &l GhoUudl Bl T T

introduced by : T

(A) Marshall (A) -

(B)  Pigou

(B) 9N EWI
(C) Keynes e
C
(D)  IMD Little © &N
| (D) STowHadlo fid g
3196 E
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22. Which of the following is true : 2y, frefeled § § B €@ R
(A Kagey = Kagoo =1 (A) Koo~ Kzooo = 1
et ol
1999 (©)  Kzooo + Kigos =1
(D)  None of the above D) wwE 8 E T
© 23.  The limit of Multiplier is : 23, TG P A B
(A)  Inbetween 1and (A) 13Rcod & H
(B) Inbetween 0 and 1 ®) 03R1 & 49
(C). Inbetweenland —1 : ‘ :
(D)  None of these A aﬂ? _"1 it
©) T D el
4.  Subsidies are payment by 24 ArEfid GFRH) TRER ER1 R
Government to : (A) EGRE! col
(A) Household (B) ¥ WIR Gl
(B) State Government © & B
(C) Firm R
(D) Rest of the world
25. ‘;Economics is what Economist - 25. e S R T I T T
do”. This statement was given by: e foa T
(A)  Jacob Viner | (&) wd T m
(B) © p.L. Mehta ®  oTdo T &N
(C)  Marshall | (©) R EN
(D) JK. Mehta (D) lodo Fedl &N
3196 — ECO104 Page -9
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2. Father of Macro-economics 18 :

(A) LK. Keynes
(B} J1K.Mcha
(¢ J.P. Mishra
(D} None of these
37 Demonstration  and  Rate  net

effect of consumption 15 related

W
(A)  Doonesbury’s Hypothesis
(B3)  Friedman’s Hypothesis
(C) MB}\ Hypothesis
(D) None of these
28 (lzssical  Fconomists  assume
that -
(A)  Neurahity of Money
(B)  Non-peutrahty of Mun'cy
(Cy  Types of Money
i) Velocny of Money

. The penod of Great Depression

Was |

(A1 1927-193]
By 19251932
() 1929-1933
(D) 1929-1944

26.

g
ot ‘(’."ﬁfi‘{
(A) Qoo
(B) oo HET
-
(©) . AL
) " 3 w1 0 ,

prdaE @ ufeaw eIl Q
frgha & e A
() Tediclo & e 8

(D) @ @ Al

R sdred ama @ f5 —

(A) @ @ geRad
(B) ARt
(C) & @ WER

(D) & W EEE A

faee wr) w) & | W

(A)  1927-193]
(B)  1928-1932
(€) 19201933
(D) 1920.1044

gig’ff |

ECO 104
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2 P . :
30. The formula CP = KYP is related  30. CF =IK¥ q‘f"v SIEIRR %_

to , , (A) T o IRE 3
(A) Permament ~ Income (@) R 3T TR
Hypothesis (©)  Tolioto TR &
(B) Absolute  Income o) R
Hypothesis |

(C) MBA Hypothesis . -

¥

(D) Al the above

. e § W W 8
31.  “In the long run we are all dead”. 31. &4 W4 A

This statement was given by : ag o fear T o
(A)  Malthus (A) e BN
(B)  Marshall ® T Ew

- (©) ?igou © i R
(D) Keynes o)

- iv | e o T
3. Paradox of Thrift was given by : 32. d9d Pl GRGIRIRS!

(A) Myr,dal R ( A) ﬁé,a N
.(B) Keynes | " (B) £ &N
(© Malhus ©
©) Both(®&© (D)' i (© @
'Ecd TR Page- 11
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33. Keynesian theory ) oy STeHehTel il
: Y . ) (A
Employment is related to : K
(A) Very Short-run | (B) i |
(B) Long-run (C) ﬁﬁqaﬂa i
© Short-run . (D) Hﬁf Eﬁm—é
(D)  Very Long-run
) SrguRoT fear T
34.  Concept of Inflationary Gap was 34. i W
given by : (A) ATeel &NT
(A) Marshall (B) @I &N
(B) | Keynes | (C)‘ 1 g
(C)  Pigou D) - v
7 (D)  Friedman '
35, C=DbYiscalled : 35. C=bY el &
(A) ' Long-run  Consumption | (A) ?fﬁ?ﬂ?'ﬂ:f STIT Hel .
wen . (B)  3cUdIci I Theld
(B)  Short-run  Consumption
' ~ function | © _ (A)e'ﬁ_\’ (B) gHl
(C)  Both(A) & (B) (D) T Y P &
| (D)  None of these -
36, Okun’s Law is related to 36, 3 a1 PRI Wi @
| (A) G.N.P.. " and . (A) Gﬁowoﬁo.aﬂ'\’ §> ? ?}l
. UnemPIOYment‘ B)  Hododo sk : 3
(B) 'G.D.P and Employment (C) Howolh e
. OW [o) .
(C) GNP and Depreciation 5y ’ 3 e
(D) Al theva‘bove D) w
73196 ECO 104 T
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38.

39.

40.

GNP équals to :

(A) GDP+X-M
B) GDP-X+M
(©) GDP—-X-M
(D)  All of the above

Concept of cut in wage was

‘givenby:
(A) Pigou
®) Keynes
(C)  Marshall
@) Both (B) & ()

g-theory of Investment is related

to:

(A) James Tobin

B) M Keynes

<o J.C. Pant

D) JK. Mehta
Slope of sa\}ing curve is :
(A) Positive

(B) Negative

©) Both (A) & (B)
(D) None of these

3196

37.

38.

. (©

39.

40.

T:?roq:_{oﬁroa‘\frer\’%:
(A) GDP+X.4M
~ (B) GDP — X + M
() GDP—X—-M
(D) SWE
ol 0 3 @ ) s R
i

(4) wEN

®) @

© ®dROT
Gy o <ifeE 9
'(B;) rﬁo’@oﬁ?ﬂ%{
©)  Sofllo T H
(D) @ro—éﬁﬁgﬁr%
aaﬁa‘sﬁa‘ﬁara'sﬁ‘cﬁ%"
(A) S

"D

ok ok ok

- (®)

© WIR @
D) T T
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