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1. Human wants are: 

(A) Limited (A) fta 

(B) Unlimited (B) 3rPf 

(C) (A) TeT (B) zA (C) Both (A) and (B) 

(D) None of the above (D) 

2 According to Robins the main 2 

problem in economics is: 

(A) Problem of poverty 
(A) TT F4RIT 

(B) Problem of 
(B) unemployment 
(C) (C) Problem of choice due to 

scarcity of resources 

(D) None of these (D) 14 T T 
Development of resources 3. 
means of production 
possibility curve: 

(A) r 3HN FRAIT (A) Rightward shift 
(B) TT 3x Hv (B) Leftward shift 

(C) Rer TET (C) Remain constant 

(D) T (D) None of these 

A In a mixed economy there is co-

existence of: 
(A) (A) Private and Public 

Sectors (B) ga fei qt a 
(B) Rich and Poor class 

(C) (C) Central Government and 

State Government 
(D) (D) None of the above 
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The law of demand is associated 5 
with: 

(A) 
(A) Adam Smith 

(B) (B) Marshall 

(C) Hicks C) 

(D) Samuelson (D) 
6. The slope of the demand curve is 6. 

generally: 
(A) 

(A) Zero 
(B) (B) Positive 

(C) Negative (C) 

(D) Infinite (D) 3TT 

When the percentage change in 7. HTT utARTT URati H A 
demand is greater than the 

percentage change in price, the 

demand for goods will be: 
(A) àaeR 

(A) Inelastic 
(B) R (B) Elastic 
(C) (C) Perfectly elastic 

(D) Proportionale (D) HHITYT 
In case of perfectly elastic 8. 8. 

demand, the price elasticity of 
(ep) Eeci 

demand (ep) is: 
(A) ep1 (A) 1 

(B)e = 0 (B) ep = 0 

(C) ep1 (C) ep1 

(D) (D) ep=o ep=0o 
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Which of the following is not the 9. ifr àHiT 7 
9. 

types of elasticity of demand? yrebTRT ? 

(A) Price Elasticity (A) 

(B) Income Elasticity (B) 3HT a 

(C) Market Elasticity (C) TuTR AT 

(D) Cross Elasticity (D) aTa 

10. Equilibrium price is that priceat 10. 

which product's: 
(A) Demand> Supply (A) HT> yfd 

(B) Demand = Supply (B) HT= qt 

(C) Demand< Supply (C) HTT<t 

(D) All the above (D) 34T 

11. The concept of consumer's 11. 11. 

surplus was first propounded by: tetyre fUT T 

(A) Dupit (A) 3da 

(B) Marshall (B) HTRTH 

(C) Ricardo (C) fRarst 
(D) J.K. Mehta (D)o io HET 

12. At the point of full satiety, 12. 

marginal utility is: 

(A) Zero (A) 

(B) Positive (B) &H 

(C) Negative (C) UICH5 

(D) Maximum (D) 
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13 The law of diminishing marginal 13. VYtiar g F4 oi 8 
utility is known as 
(A) Law of demand 

(A) 
(B) First law of Gossen (1B) 
(C) Second law of Gossen (C) 
(D) Third law of Gossen (D) 

14. According to law of Equi- 14. 

marginal utility the condition for 
consumer's equilibrium is: 

(A) MU, = MU, 

(A) MU, = MU, 
MU MUy 

Py 
(B) MUy (B) 

Px 
MUx 0y = MUn 

Py 
(C) MUy - MUn Py MUx Px (C) 

P 

(D) P=Py 
MUx MUy (D) 

MUx MUy 

15 When marginal utility is zero 

then total utility will be 

(A) Zero (A) 
(B) Minimum (B) 
(C) Maximum (C) e74 
(D) None of these (D) 

Every points on the inditference 16. deecii q T7 fa aII 16. 

curve states: (A) 
(A) Unequal Satisfaction 

(B) 
(B) Equal Satisfaction 

(C) (A) TT (B) zA (C) Both (A) and (B) 

(D) (D) None of the above 
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17. Indifference curve was first used 17. ReeN a5 zduH vaT faT e1 

by: (A) o 

(A) Edgeworth 
(B) 

(B) Hicks and Allen 

C) HTRT 
(C) Marshall 

(D) 
(D) Adam Smith 

The necessary condition of 18. J7 HTA il 314975 FTd 8 18. 

consumer's equilibrium is: 
(A) 

(A) Slope of indifference 

curve Slope of Price 

line (B) 

(B) Slope of demand curve = 

Slope of Price line 

C) Slope of supply curve = (C) 

Slope of indifference 

curve 

(D) None of the abovee (D) 

19. Indifference curve analysis is 19. 

based on (A) gac HREI UR 

(A) Weak ordering 
(B) 

(B) Strong ordering 
(C) 

(C) Above both 

(D) (D) None of the above 
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20 20. Which of the following is true? 20 

(A) ufveryTHT = 3IT THT+ 
(A) Substitution effect 

Income effect + Price 

effect 

(B) Income effect 
(B) 3T HT= HtTkeTYi AT+ 

Substitution effect + Price 

effect 

C) Price effect = Income 

THT+ (C) effect + Substitution 

eftect MTeTkeTy THTT 

(D) Price effect=Income 
(D) c54 HT = 3HT THT 

effect Substitution 
effect uTdFTY THTO 

21. The propounded of revealed 21. 

preference theory is (A) HTTO 
(A) Marshall 

(B) TA 
(B) Samuelson 

C) 
C) Robertson 

(D) USRHA 
(D) Anderson 

22 Short run is the period in which 22 
(A) All factors are variable (A) FHTE ufRactu 

All factors are fixed (B) (B) m fer 
(C)Some factors are fixed 

(C) 
and some are variable 

ufadia (D) Increase in production is 

(D) not possible 
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23 How many stages are there in the 23. ufad-rita 3r7uTa AuA foa 23. 

law of variable proportions? 3t77eT Bt ? 

(A) One (A) y 
(B) Two (B) 

(C) Three (C) 
(D) Four (D) TR 

24. The relationship between inputs 24 HTR frT vga STTai ya farat 

and outputs used in production 
process is called: 

(A) 
(A) Cost Function 

(B) DM 
(B) Demand Function 

(C) 347TH 5 
(C) Revenue Function 

(D) TEA (D) Production Function 

25. Iso-product 
urve is called: 25. 7HtHTE a7 DEciT : 
(A) Iso-satisfaction curve (A) 

(B) Iso-quant curve (B) 

(C) Indifference curve (C) 
(D) Demand curve (D) HTT 

26. The slope of Iso-product curve 26 T T I a zT T 26. 

expresses (A) MRTS 

(A) MRTS 
(B) MRS 

(B) MRS 
(C) 

(C) 
(D) 

(D) None of the above 



Marginal Cost is expressed as: 27 27. 

(A) MC, = TC,-TCh-1 
(A) MC= T Cn -TCn-1 

(B) MC = TC, + TC7-1 5 
(B) MC, = TCn +TC4-1 

(C) MC = Tn-1-TCn 5 
(C)MC = TCn-1-TCT 

(D) MC, = TC%-1+TC (D) MCn = TC,-1+ TC, 

28 When AC is minimum then: 28. AC i TT EIAT : 

(A) AC > MC (A) AC> MC 
(B) AC <MC (B) AC < MC 

(C) AC = MC (C) AC MC 

(D) MR MC (D) MR MC 

29 Which statement is true? 29. 
(A) TC = AFC + AVC (A) TC = AFC + AVC 

(B) AC AFC + AVC (B) AC AFC + AVC 
AC AFC + TVC (C) AC = = AFC + TVC (C) 

(D) AC TFC+ AVC (D) AC = TFC + AVC 

30. Which of the following is not U. 30. 

Shaped? (A) AVC 
(A) AVC 

(B) AC 
(B) AC 

(C) MC 
(C) MC 

(D) AFC 
(D) AFC 
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35 Under perfect competition price 35 qfarefrean s 

is detemmined by: 

(A) Fim (A) 5ETRT 

(B) Industry (B) 

(C) Group (C) HHE FTRT 

(D) All the above (D) 

36. In the perfect competition: 36 36. ufaafTan à dan 

(A) AR MR (A) AR = MR 

(B) MR AC (B) MR = AC 

(C) AR MR (C) AR> MR 

(D) AR <MR (D) AR MR 

37. In the long run, perfectly 37 

competitive firmgets 

(A) Abnormal Profit (A) 

(B) Normal Profit (B) HTHT TH 

(C) (C) Loss 

(D) All the above (D) 

38 According to Pareto the optimum 38. REi FTER 3/74Ta4 TUTT fRTT 

condition of welfare is obtained 

(A) TercbIr à in 

(A) Monopoly (B) 3rquf stfeenftaT 
(B) Imperfect Competition 

(C) fcaftrar 
(C) Perfect Competition 

(D) 
(D) Oligopoly 
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39. In the short run Break-Even 39. 3T 

Point will be where: 

(A) Price = AVC 
(A) H = AVC 

(B) TR TVC 
(B) TR = = TVC 

(C) Price = AFC 
(C) = = AFC 

(D) AR MC 
(D) AR = MC 

40. Which of the following is not a 40 
characteristic of perfect 

faTeCT T81 ? 
competition? 

(A) Large number of Buyers (A) 37tecs zdel TeT fashT 

and Sellers 
(B) 

(B) Homogeneous goods 

(C) Perfect knowledge of the C) 
market 

(D) fde 
(D) Price Discrimination 

***** 
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