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1. 

2. 

3. 

4: 

5 
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At the time of forfeiture of shares 

the share capital account is 
debited with : 

(A) Face value 

(B) Called up value 
(C) 
(D) 
According to SEBI guidelines 
Minimum Subscription has been 

of the issued fixed at 

(A) 
amount. 

(B) 
(C) 
(D) 

(A) 
(B) 

Paid up value 
Issued value 

Forfeiture of shares results in the 

reduction of : 

(B) 
(C) 

25 % 

50 % 

90 % 

(C) Reserve Capital 

100 % 

(D) Fixed Assets 

(A) 

Discount allowed on reissue of 

forfeited shares is debited to: 

(B) 

(A) Share Capital A/C 

(C) 

Subscribed capital 

(D) 

Authorized Capital 

(D) General Reserve A/C 

Premium received on issue of 

Share Forfeiture A/C 

shares is shown on 

Profit and Loss AC 

Asset side 

Liability side 
Profit and Loss A/C 

None of the above 

1. 

2. 

3 

4. 

5. 

(A) 

(B) 

(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 
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25 % 

50 % 

90 % 

100 % 
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6. 

7. 

9. 
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All Equity share holders are: 
(A) 
(B) 
(C) Lenders 

(D) Customers 

(A) 

In which account the profit 

received on re-issue of forfeited 
shares is transferred: 

(B) 
(C) 
(D) 

for : 
(A) 
(B) 

(C) 

(D) 

Representatives 

Sweat Equity shares are issued 

Owner 

(A) 

(B) 

(C) 

Share Premium Account 

(D) 

Capital Reserve Account 
Forfeiture Account 

Profit and Loss Account. 

In exchange of Technical 
In exchange 

knowledge 
In exchange 

intellectual property 

Which of the following amount 
Al of these 

cannot be used for payment of 
preference shares ? 

Account 

Balance of forfeiture 

commencement 

for 

Profit prior to 

Business 

for 

Balance of 

reserve A/C 

All of the above 

of 

Capital 

6. 

7. 

8. 

9. 

(A) 

(B) 

(C) 

(D) 

GilGI : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

GT HOT ? 

(A) 

(B) 
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10. 

11. 

12. 

13. 

1313 

To whom are sweat equity shares 
issued ? 

(A) 
(B) 
(C) 
(D) 

(B) 

(C) 

ABC Ltd. re issue 2000 shares 

which forfeited by crediting 
share forfeiture account by Rs. 
3000. These shares were reissue 

at 9 Rs. Per share @ Rs 10 paid 
up. The amount transferred to 
capital reserve will be : 

(D) 

(A) Rs. 3000 

(A) 

Employees 
Public 

(C) 

Customers 
All of the above 

The discount on the issue of 

debenture is : 

Rs. 2000 

(B) 

Rs.1000 

(C) 

Rs. 4000 

(B) Capital profit 

(D) 

Capital loss 

(D) Capital Reserve 

Interest on 

Capital Expenditure 

calculated: 

(A) At Face value 

debenture 

At Issue value 

On the redeemed value 

On unpaid value 

is 

10. 

11. 

12. 

13. 

(A) 

(B) 

(C) 

(D) 
yoatotto ferfcs 2000 sigt f 

(A) 
(B) 
(C) 
(D) 

(C) 

(A) 

(B) 

(C) 

Juyi 

(D) 

(B) tG 
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Rs.3000 RI GHI orò a 

Rs. 3000 

Rs. 2000 

Rs.1000 

Rs, 4000 
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14. 

15. 

16. 

The method of payment of 14. 

1313 

debentures are: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

In which account the balance of 

the redemption fund account is 
transferred ? 

(A) 

(B) 

Payment after a specific 

(C) 

period 

(D) 

Payment by annual 

withdrawal 

Payment by purchase in 

(B) 

the open market 

(C) 

All of the above 

(D) 

The balance of capital reserve 
account is used to : 

Profit and Loss A/C 

General Reserve A/C 

Capital Reserve AC 

Debenture A/C 

Write off the preliminary 
expenses 

Write off the discount on 
the issue of shares 

17. Sinking fund always: 

Write off the discount on 
the issue of debenture 

(A) Shows credit balance 

All of the above 

Shows debit balance 

Shows zero balance 

Shows the loan balance 

15. 

17. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

COM 301 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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18. 

19. 

20. 

21. 

1313 

Debenture Redemption Premium 

Account is: 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 

When debentures are redeemed by 
sinking fund method 

redemption of debenture 

balance of debenture redemption 

(D) 

fund A/C should be transferred to : 

Redemption 

(A) 
(B) 

Personal A/C 

(C) 

Real A/C 

(C) Debenture A/C 

(D) 

Nominal A/C 

All of the above 

(A) 
(B) 

realized are called: 

(C) 

Debenture 

The debts which may or not be 

fund Investment A/C 

General Reserve 

Capital Reserve A/C 

Doubtful debts 

Bad debts 

All of these 

The manager of a firm is entitled 
to a commission of 10 % on net 

profit after his commission . If 
the net profit of the firm before 
manager charging commission is 
Rs. 4,40,000 the amount of 

manager's commission will be: 

Bad and doubtful debts 

after 

Rs. 44000 

the 

Rs, 40000 

Rs. 37000 
(D) Rs. 33000 

18. 

19. 

20. 

21. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
(C) 

(A) 
(B) 
(C) 
(D) 

(A) 
(B) 
(C) 
(D) 
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Rs. 44000 

Rs. 40000 

Rs. 37000 

Rs. 33000 
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22. 

23. 

24. 

1313 

Closing stock is generally valued 

at : 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

Cost price 

(D) 

Market price 

Cost price or market price 

What is the primary purpose of 
making adjustments in final 

accounts ? 

whichever is lower 

(A) To minimize taxes 

payable 

Cost price or market price 

(A) 

whichever is higher. 

To reflect the true 

financial position of a 
business 

To maximize profit 
To reduces expenses 

When preparing the final account 
what type of account is used to 

adjust for depreciation ? 
Accumulated 

Depreciation 

(B) Depreciation Expense 

(C) Depreciation Reserve 

(D) Depreciation Assets 

22. 

23. 

(A) 

(B) 

(C) 

(D) 

COM 301 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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25. 

27. 

Net profit 

1313 

following 
adjustment is 3,60,000 Rs. 

Outstanding salary - 20,000 Rs. 
Prepaid Insurance - 26,000 Rs. 
After adjustment Net Profit will? 
(A) 3,66,000 Rs. 

(B) 

(C). 

26. Opening Debtors - 10,000 

(D) 3,86,000 Rs. 

Sales Returns -7,000 

40,000 

Bad Debts - 3,000 

Cash Received from Debtors 

sales? 

Closing Debtors - 13,000 

(A) 

3,80,000 Rs. 

Find out the amount of credit 

(B) 

before 

3,46,000 Rs. 

of: 

(C) 43,000 

(A) 

(D) 33,000 

(B) 

(C) 

63,000 

Dividends can be declared out 

(D) 

53,000 

Capital profit 
Capital Loss 
Excess of Income over 

expenses 

Excess of Expenses over 

income 

25. 

26. 

27. 

3,60,000 

ydei H - Rs. 26,000 

(A) 
(B) 

(C) 
(D) 

(A) 

yRfH TAR� 10,000 

(C) 

fagsy aiyA - 7,000 

(D) 

391 EU - 3,000 

(A) 

COM 301 

(B) 

3,66,000 Rs. 

(B) 53,000 

(C) 

3,80,000 Rs. 

(D) 

Rs. 20,000 

3,46,000 Rs. 

3,86,000 Rs. 

63,000 

43,000 

33,000 

13,000 
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28. 

29. 

30. 

31. 

32. 

Loss prior 

(A) 

should be transferred to: 

(B) 
(C) 
(D) 

(A) 
(B) 

1313 

(C) 
(D) 

Profit on cancellation of own 

debentures is shown in the: 

(A) 

(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

Dividend can be paid only: 

to 

(A) 

Goodwill A/C 

(B) 

Capital Reserve A/C 

(C) 

Profit and Loss A/C 

All of these 

(D) 

incorporation 

Capital Reserve A/C 
General Reserve A/C 
Debenture A/C 

Dividends are usally paid on: 

Profit and Loss A/C 

profit 
Out of current year's 

Capital Reserve 
Share Premium 

General Reserve 

Authorised Capital 

The buy- back of shares should 
be completed within a period of 

Issued Capital 

Paid up Capital 

the special resolution. 

Reserve Capital 

from the date of passing 

1 Month 
6 Month 

10 Month 

12 Month 

28. 

29. 

30. 

31. 

32. 

(A) 
(B) 
(C) 
(D) 

(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

: 

3 
(B) 

(C) 
(D) 

(A) 

(B) 

(C) 
(D) 
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1 HI8 

6 HIE 

10 HIE 

12 HI8 
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33. 

34. 

35. 

36. 

37. 

1313 

The profit of post incorporation 
period is called: 
(A) 
(B) 
(C) 
(D) 

(A) 
(B) 

The nature of loss on issue of 

(C) 

debentures ? 

(D) 

(A) 
(B) 
(C) 

(A) 

Zero coupon bonds are issued: 

(B) 

Revenue Profit 

(C) 

Capital Profit 

(D) 

Both (A) and (B) 
Expenses 

(A) 

(B) 
(C) 

Profit 

(D) All of these 

(D) 

Loss 

Closing stock appecaring in the 

Capital Loss 

trial balance will be taken to: 

Recurring Loss 

At zero Interest Rate 
At 10 % Interest Rate 

At Specified Interest Rate 

Trading A/C 

Which of the following is not 
shown in the profit and loss 
Appropriation Account: 

Balance sheet 

Profit and Loss A/C 

Both (A) and (B) 

Transfer to General 

Reserve 

Final Dividend 

Bonus to share holders 

Bonus paid to employees 

33. 

34. 

35. 

36. 

37. 

(A) 
(B) 

(C) 

(D) 

(A) 
(B) 

(C) 
(D) 

(A) 

(B) 

(C) 
(D) 

(A) 
(B) 
(C) 

(D) 

(A) 
(B) 
(C) 
(D) 

COM 301 
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(A) sir (B) 

Page - 11 



38. 

39. 

40. 

41. 

Bonus shares are issucd by a 

company on a pro-rata basis to : 

(A) Its Existing Share holders 

(B) 

(C) 

(D) 

issue: 

(A) 

Public Ltd. companies cannot 

1313 

(B) 

(C) 

(D) 

(B) 

(C) 

General Public 

Financial Companies 
None of these 

(A) 

(B) 

Redeemable Preference 

(C) 

shares 

(D) 

Irredeemable preference 
shares 

Calls in Arrears in shown in 

Guaranteed. 

Balance sheet under the head : 

(A) Share capital 

shares 

Convertibles preference 
share 

(D) Unsecured Loan's 

Stores are shown as a 

preference 

Reserve and surplus 
Current liabilities 

Inventory 
Fixed Assets 

Current Assets 

Trade Receivable 

38. 

39. 

40. 

41. 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) YIÑE HY 
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42. 

43. 

44. 

Know - How' is shown as a 

(A) 
(B) 

(C) 

(D) Intangible Assets 

1313 

Preliminary Expenses shown 

(A) 
under the heading of: 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
(D) 

Current Assets 

Inventory 
Tangible Assets 

On what basis profit should be 

divided between periods prior to 
and after incorporation when 
fi�ures of sales are not available 

Purchases 

(A) 

(B) 
(C) 
(D) 

Equity share Capital 
Share Holders fund 

Non- current Liabilities 

Current Assets. 

45. A liability which can be 

measured only by using 
substancial degree of estimation 

Time 

is called: 

Equal 
All of these 

Contingent liabilities 

Contingent Assets 
Fixed Assets 

Fixed liabilities 

42. 

44. 

45. 

'Know - How'. fgI GTI 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

t: 

(A) 

(B) 

(C) 

(D) 
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46. 

47. 

48. 

Which account is debited on 

issue of shares to the promoters 

for consideration other than 

cash? 

(A) 

(B) 

1313 

(C) 

(D) 

while 

(A) 

(B) 

Rent is divided in 

(C) 

Promoter's A/C 

incorporation profit: 

Goodwill A/C 

(A) 

Preliminary Expenditure 

(B) 

A/C 

(C) 

Capital A/C 

(D) 

calculating 

(D) Capital ratio 

Sales ratio 

Profit or loss prior 

Time ratio 

incorporation is of: 

Revenue ratio 

Revenu� Nature 

Capital Nature 

Both 

None of these 

ratio 

pre 

to 

46. 

48. 

(A) 

(B) 

(C) 

(D) ut ATI 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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49. 

50. 

1313 

On which of the following basis 
is 

payable ? 

(B) 

(A) At the issue price of 

(C) 

(D) 

underwriting 

(B) 

(C) 

(D) 

shares 

On the face value of 

shares 
On the market value of 

shares 

On an equity share of Rs. 10 the 

company has called up Rs. 8 but 
Rs. 6 have been received by the 

company is. forfeited the share 

capital A/C should be debited by: 
(A) Rs. 10 

commission 

Call money received on 
shares 

Rs. 8 

Rs, 6 

Rs. 4 

49. 

50. 

**** * 
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(A) 

(B) 

(C) 

(D) 

10 4 HHGI 3T R FHyt 8 

(A) 

(B) 

(C) 

(D) 

Rs. 10 

Rs. 8 

Rs, 6 

Rs. 4 
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