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1. 

2. 

3. 

Dividend constitutes the cash 

flow that accrues to : 

(A) 

(B) 

(C) 

(D) 

(B) 

1279 

(C) 

Retained earnings are: 

(A) An indication of 

(D) 

In 

Debenture holders 

Equity holders 

(A) 

Bond holders 

(B) 

All of the above 

(C) 

(D) 

company's liquidity 
The same as cash in the 

bank 

Not important 

determining dividends 

percentage of net income firms 

The cumulative earnings 

usually payout as share holders 

dividends is classified as : 

when 

of the company aiter 

dividends 

retention growth model 

Payout ratio 

Payback ratio 

Growth retention ratio 

Present value of the ratio 

1 

2. 

3. 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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4. 

5. 

6. 

1279 

Which of the following is an 

argument for the relevance of 

dividends? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

As per Modigliani 

(C) 

Informational content 

(D) 

Reduction of uncertainty 

hypothesis of dividend irelevance 

price of share at year zero is : 

Some investor's preference 

for current income 

All of the above 

(B) 

(C) 

Do + Po/1 + Ke 

(D, + P) x (1 + Ke) 

D, + P/1 + Ke 

1- (Do + P,)+ K� 

Which of the following 
techniques does not reward 
shareholders for investing in a 
company ? 

Miller 

(A) Repurchasing company 
shares 

Offering non-pecuniary 
benefits 

Making a right issue 

(D) Offering a scrip dividend 

4. 

5. 

6. 

(A) IHG HH 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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Do + Po/1 + K� 

(D, + P) x (1 + K) 
D, + P/1+ K� 

1-(Do + P)+ K� 
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7. 

8. 

9. 

Historical growth rates , analysis 

forecasts and retention growth 

model 

estimate: 

1279 

(B) 

(A) The Net present value of 

(C) 

(D) 

in its : 

(A) 

(B) 

(C) 

(D) 

are approaches 

willingness to pay dividends is 

likely to result from an increase 

(A) 

gain 

(B) 

Growth Rate 

(C) 

Growth Gain 

(D) 

Discounted Gain 

decrease in 

Earnings stability 

Access to capital markets 

opportunities 

from one to calculate: 

Profitable investment 

The payout ratio is subtracted 

to 

receivable 

Collection of accounts 

firm's 

Growth ratio 

Present value ratio 

Retention ratio 

Future value ratio 

7. 

8. 

9. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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10. 

11. 

12. 

1279 

If you are calculating market price 
by using Gordon's Model, 

increasing payout ratio other 
things remaining the same will : 
(A) Increase the price per 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

As per Gordon's model whether 

the company adopts 50%, 80% 

(D) 

or any other payout ratio, the 

market price will remain the 

share 

same when : 

Decrease the price per 

(A) 

share 

(B) 

Will not have any effect 

(C) 

on the price of the share 

(D) 

Price will remain constant 

K. >r 

The date by which as shareholder 

must be recorded as the share 

owner in order to receive a 

Ke < r 

declared dividend is called the: 

Ke = r 

K� > Kf 

Ex-rights date 
Ex- dividends date 

Date of record 

Date of payment 

10. 

12. 

(A) 

COM 307 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

(C) 

Ke > r 

Ke <r 

Ke = r 

K� > Kf 

Page - 6 



13. 

14. 

15. 

Working capital is also known as 

(A) 

(B) 

(D) 

(C) Projecting 

1279 

Which working capital refers to 

(A) 

the firnm's investment in current 

assets ? 

(B) 

(C) 

(D) 

capital. 

Current 

Operating 

(A) 

(B) 

Operation 

(C) 

Zero 

Net 

Working capital is calculated as: 

Gross 

Distinctive 

Core current assets less 

core current liabilities 

Current assets less current 

liabilities 

Core current assets less 

current liabilities 

(D) Liquid assets less current 

liabilities 

13. 

14. 

15. 

(A) 

(B) 

(C) 

(D) 

iyfi frT ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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16. Which cycle analyzes the 16. 

17. 

18, 

1279 

accounts receivable, inventory 

and accounts payable cycles in 

terms of a number of days ? 

(A) 

(B) 

(C) 

(D) 

cycle? 

(A) 

Which method is not used for 

(B) 

calculating 

(C) 

Business 

Current asscts 

(A) 

Operation 

(B) 

Operating 

(C) 

(D) 

working 

(D) Operating cycle approach 

stands for: 

Trial and error method 

In Walter model formula D' 

Regression analysis method 

Percentage of sales method 

capital 

Dividend per share 

Dividend decision 

Direct dividend 

Direct earnings 

17. 

18. 

(A) 

(B) 

(C) 

(D) 

COM 307 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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19. 

20. 

1279 

Time value of money indicates 

that: 

(A) 

(B) 

(C) 

(A) 

A unit of money obtained 

(B) 

today is worth more than 

(C) 

a unit of money obtained 

(D) 

in future 

A unit of money obtained 

today is worth less than a 

unit of money obtained in 

future 

There is no difference in 

(D) None of the above 

the value of money 

Heterogeneous cash flows can be 

obtained today and 

made comparable by: 

tomorrow 

Discounting technique 

Compounding technique 

Both discounting and 

compounding techniques 

Simple and compound 

interest 

19. 

20. 

(A) 

(B) 

(C) 

(D) 

HbGI : 

(A) 

(B) 

(C) 

(D) 
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21. 

22, 

23. 

1279 

Interest paid (earned) on only the 

original principle borrowed (lent) 

is often referred to as ? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

Treasury bills are : 

(D) 

Compound interest 

(B) 

Future value 

(C) 

Present value 

(D) 

Simple interest 

Issued On a premium 

basis and pay a fixed 

annual interest rate 

Issued on a discount basis 

and mature at par 

Issued on a premium 

basis and mature at per 

Money has a greater time value 

when : 

Issued on a discount basis 

(A) Rates of return are higher 

and pay a fixed annual 

interest rate 

Rates of return are lower 

Future is uncertain 

Investors are willing to 

assume greater risks 

21. 

23. 

? 

(A) 

(B) 

(C) 

(D) 

22. faa: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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24. 

25. 

26. 

A diagram for visualizing future 

cash flows is known as: 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

1279 

Internal sourccs of capital are 

those that are : 

(C) 

(D) 

A future value vector 

A cash flow chart 

(A) 

An FV/PV plot 

(B) 

A Timeline 

(D) 

Generated 

outsiders such as suppliers 

Generated through loans 

from commercial banks 

Generated through issue 

of shares 

Which is the source of mid-term 

finance ? 

Generated within the 

business 

through 

Micro credit 

Specialized 

institution 

(C) Collect Advances from 

purchasers 

financial 

Receivable 

Discounting the bills 

24. 

25. 

26. 

(A) 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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27. 

28. 

29. 

1279 

Where the funds are required for 

a period of more than one year 
but less than five years which 
SOurces are used ? 

(A) 

(B) 

(C) 

(D) 

Fund required to purchase fixed 

(A) 

assets like Land and Building 

(B) 

Plant and Machinery, Furniture 

(C) 

and fixtures are called : 

(D) 

Long term sources 

Medium term sources 

Short term sources 

(A) 

Very long term sources 

(B) 

(C) 

(D) 

Business Finance 

Which one of the following is a 

Working Capital 

short term source of finance ? 

Fixed Capital 
Trade Finance 

Debentures 

Commercial paper 
Equity shares 

Loans from Financial 

institutions 

27. 

tlldI ? 

(A) 

(B) 

COM 307 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Page - 12 



30. 

32. 

Quick assets does not include : 

1279 

(A) 

(B) 

(C) 

(D) 

31. Liquidity status of certificate of 

(B) 

(C) 

Government bonds 

deposit which is more negotiable 

(D) 

Book debts 

is considered as : 

Advance for supply of 

(A) Certified liquidity 

raw materials 

Inventories 

(B) 

(C) 

(D) 

Term liquidity 

Commercial paper issued with 

More liquid 

low interest rate, thus 

Less liquid 

commercial 

categorized as : 

(A) Payables rating 

paper 

Commercial rating 

Poor credit rating 

Better credit rating 

are 

30. 

31. 

(A) 

(B) ye�ts EVT 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) ER 
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33. 

34. 

35. 

36. 

1279 

The most active segment of the 
money market in India is which 
one of thc following? 
(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Money market deals with : 

(A) 

(B) 

(C) 

(D) 

(A) 

Call money/Notice money 

(B) 

Repo /Reverse Repo 

(C) 

Commercial paper (CP) 

A stock market index : 

(D) 

Certificate of Deposit 

(CD) 

Short term funds 

Long term funds 

Ownership funds 
Debt funds 

Shows trends in the 

market 

Provides weights to shares 
Show the volume of trade 

Bulls and Bears are : 

in market 

Shows transactions of 

shares 

Ordinary investors 

Governnment agencies 

Speculators 

Money lenders 

33. 

35. 

36. 

(A) 

(B) 

34. I aIgR fbH Haa? 

(C) 

(D) 

COM 307 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) eeIA 
(D) 
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37. 

38. 

39. 

40. 

The base year of BSE Sensex is : 

(A) 

(B) 

1279 

(C) 

(D) 

(A) 

(B) 

(C) 

The Nifty consists of : 

(D) 

(A) 

(B) 

(C) 

1978 - 79 

1979- 80 

1977-78 

Which is the market where the 

1981 - 82 

existing securities of companies 

(A) 

are traded ? 

(B) 

30 Stocks 

(C; 

25 Stocks 

(D) 

50 Stocks 

100 Stocks 

(D) Money market 

Primary market 

Member of stock exchanges is 

Secondary market 

called ': 

Tertiary market 

Stock broker 

Investor 

Issuer 

Bull & Bear 

38. 

39. 

40. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) 

1978 -79 

COM 307 

1979- 80 

1977- 78 

1981 -82 

(D) I IR 

30 TeTc 

25 TeT 

50 FeTcs 

100 TÍs 
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41. 

42. 

43. 

1279 

A fresh issue or offer for sale of 

securities made by a 
company to the public is called: 

(A) FPO 

(B) 

(C) 

(D) NPO 

(A) 

Insider trading means : 

(B) 

(C) 

(D) 

IPO 

DPO 

(B) 

(C) 

(D) 

Purchase of securities by 
owners of the company 
Taking advantage 
internal price sensitive 

infofmation for trading 

listed 

exchange is known as : 

Trade for purchase of 

of the firms 

Permanent removal of securities 

of a company from the stock 

(A) De - listing 

shares only by employees 
Investors sell their 

of 

Re-listing 
Listing 

Unlisting 

42. 

(A) 

(B) 

(C) 

(D) 

1 (A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 307 
Page - 16 

securities to the relatives 



44. 

46. 

RBI established 

performs the memory market 

operation on its behalf. 

(A) SEBI 

(B) 

1279 

(C) 

(D) SBI 

45. Issue of shares to the existing 

called: 

shareholders out of the free 

(A) 

reserves of the company is 

(B) 

(C) 

RBI office 

DFHI 

(A) 

(D) SWEAT equity 

(B) 

Bonus issue 

(C) 

Right issue 

Origination, under writing and 

(D) 

ESOP 

distribution are the three main 

services of : 

in 1988 to 

Capital market 

Secondary market 

SEBI 

Primary market 

44. 

45. 

RgT : 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

46. cvf, sfrhy stt ftr 

(A) 

(B) 

(C) 

(D) 
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47. 

49. 

50. 

The first stock exchange in India 

1279 

was started in : 

(A) 

(B) 

(C) 

48. Market for borrowing and 

(D) 1865 

lending shorts term funds is 

(B) 

called : 

(C) 

(A) Capital market 

(D) 

QB ? 

(A) 

1875 

(B) 

1885 

(C) 

1895 

(D) 

Which of the following is not a 

(B) 

(C) 

Money market 

(D) 

Derivative market 

Forex market 

Mutual funds 

Foreign 
investors 

Retail individual investor 

Scheduled 

banks 

Which of the following is not 

(A) KPO 

part of the stock exchange ? 

institutional 

IPO 

NSE 

commercial 

NAV 

47. 

48. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) 

(B) 

(D) gat afs 

(C) 

1875 

f T0? 

(D) 

1885 

COM 307 

1895 

1865 
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