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1 

2. 

3. 

4. 

5. 

When Double Entry System was 
invented? 

(A) 
(B) 

(C) 

(D) 

(A) 
(B) 

When the Chartered Accountant 

(C) 

Act of India was made in 

5458 

(A) 
(B) 
(C) 

(D) 1960 

(D) 

When the audit of Company 
Accounts was made compulsory 

1444 

in India ? 

(A) 

1490 

(B) 

1494 

(C) 

1949 

(A) 

1914 

(B) 

1949 

(C) 

1956 

(D) 

Who . can 

company ? 

1894 

1914 

1947 

1952 

(D) None of these 

Auditing is 

Commerce Graduate 

be Auditor of a 

Law Graduate 

Cost Accountant 

An Art 

A Science 

Both 

None of these 

1. 

2. 

3. 

4. 

5. 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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1444 

1490 

1494 

1949 

1914 

1949 

1956 

1960 

1894 

1914 

1947 

1952 
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6. 

7. 

9 

10. 

5458 

Which of the following is the 
function of Auditor? 
(A) To 

(B) 

(C) 

(D) 

(A) 

(C) 

(A) 

Chartered Accountants are 

(B) 
(C) 
(D) 

(B) Govermment Auditor 

(A) 
(B) 

accounts 

(D) None of these 

Technical 

(C) 

arithmetical accuracy of 

Auditing is 

erTors 

To detect and prevent the 

(A) 

frauds 

(B) 

To detect and prevent the 

(C) 

All the above 

(D) 

Amateur Auditor 

Professional Auditor 

examine 

An auditor should not be 

Born 

Acquired 
Originai 

(D) Patient 

knowledge 

None of these 

Tactful 

Honest 

An auditor should have 

Suspicious 

Tactfulness 
Honesty 

the 

Morality 
All the above 

of 

6. 

7. 

8. 

9. 

10. 

? 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
(D) 

(A) 

(B) 

COM 314 

(C) G 
(D) 0 

(A) 

(B) 

(C) 

(D) 

(A) gE 
(B) 

(C) 
(D) 
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11. 

12. 

13. 

14. 

I5. 

Verification of annual statement 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

5458 

(D) 

Statutory audit is 

(A) 

(B) 

(C) 

(D) 

(A) 
(B) 

(C) 

The effect 

(D) 

Primary object 

auditing 

(A) 

(B) 

Social object of auditing 
Subsidiary object 

(C) 

auditing 

employees by continuous audit 

(D) 

None of these 

Compulsory 

Voluntary 

Optional 

An auditor is 

None of these 

of auditor 

Increases 

Decreases 

Remains Constant 

Nonc of these 

As Watch Dog 

Interim audit is get done 

As Lion 

As Blood Hound 

As Street Dog 

year 

of 

At the end of the year 

of 

In the beginning of the 

on 

Nonc of these 

In the middle of the year 

12. 

13. 

14. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 
(D) 

(A) 

(B) 

(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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16. 

17. 

18. 

19. 

5458 

Under B/S audit examination is 

done of 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

Before the audit of a new 

(C) 

Institution 

(D) 

(B) 

Fixed Assets only 

(C) 

Fixed Liabilities only 
All Assets and Liabilitics 

None of these 

(A) 

(B) 

Scope is determined 

(D) 

Nature of the Institution 

Audit Programme should be 

is studied 

(A) Written 

Methods of Accounting 
are studied 

All the above 

(D) None of these., 

Verbal 

By Routine Checking 

Brief 

Expenses 
increase 

Expenses of business 

decrease 
(C) Business 

of business 

expenses 

remains unaffected 

None of these 

19. 

(A) 

(B) 

COM 314 

(C) 

(D) 

(A) 

(B) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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20. 

21. 

22. 

23. 

5458 

Under Test Checking 
(A) 

(B) 

(C) 
(D) 

(A) 
(B) 
(C) 

(D) 
Under 
(A) 

(B) 

Verification and Valuation both 

(C) 

All books of accounts are 
examined 

(A) 

Specific 

(B) 

(C) 

accounts are examined 

(D) 

None of these 

(A) and (B) Both 

Are the same things 

books 

Are separate things 

each other 
Are complementary of 

None of these 

Verification 

liabilities 

Attention is paid on the 
materiality of assets and 

(D) (A) and (B) Both 

Attention is paid on the 

liabilities 

auditor 

originality of assets and 

Which type; of employees of the 

of 

None of these 

firm are appointed as internal 

of accounts 

Who are related to books 

Who ae not related to 

books of accounts 
Who are not related to 

books of accounts but 

versed in accounting and 
honest 

None of these 

20. 

21. 

22. 

(A) 

(B) 

(C) 
(D) 

(A) 
(B) 
(C) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

COM 314 

(A) iR (B) t 

(A) 3r (B) i 
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24. 

25. 

26. 

27. 

5458 

Internal control includes 
(A) Only Econonic Control 

(B) 

(C) 

(A) 

(B) 

(C) 

(D) None of these 

(D) 

correct-? 

Which one of the following is 

(B) 

Economic and 

() 

economic control 

(D) 

Economic, Non-ceonomic 
and 

control 

(B) 

(C) 
(D) 

A voucher should contain 

(A) Date 

Auditing is the backbone 

of vouching 
Vouching is the backbone 
of auditing 

Adinistrative 

Vouching is the backbone 
of accounting 
Auditing is the backbone 
of accounting 

Amount 

Non 

Signature 

Which of the following is not 

floating asset ? 

(A) Prepaid Expenses 

All the above 

B/R 

Goodwil 
Stock 

24. 

26. 

27. 

(A) 

(B) 

25. Aifba HÆ 

(C) 

(D) 

(A) 

(B) 

(C) 

(A) fafe 

COM 314 

(B) 

(C) 

(D) 

(B) 

(C) 

(D) 
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28. 

30. 

31. 

Auditing begins, where 

5458 

(A) 

(B) 

(C) 

(D) 

29. Errors and frauds by an auditor 

(A) 

(B). 
(C) 

(D) 

(A) 

(B) 

(C) 
(D) 

Book keeping cnds 

(A) 

Accountancy ends 

(B) 

Investigation cnds 

(C) 

None of these 

(D) 

Audit which is done at the time 

Can be checked 

of admission of a new partner is 

called 

Can not be checked 

Can be checked, if the 

proprietor and the 

employees of the firm 

desire 

All the above 

Casual Audit 

Auditing refers to 

Standard Audit 

Partial Audit 

None of these 

Preparation and checking 
of account 

Examination of accounts 

of business units only 
Examination of accounts 

of 

accountants 

professional 

Checking of vouchers 

28. 

29. 

30. 

31. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 
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32. Main object of auditing is 

33. 

34. 

35. 

5458 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

is 

Internal check is a part of 

(A) 

(B) 
(C) 

(D) 

Detection of errors 

To find out whether P&L 

A/C and B/S show true 

(B) 

and fair state affairs 

(C) 

Detection of frauds 

Object of verification of assets 

(D) 

Detection and prevention 
of frauds and errors 

Internal audit 

Internal accounting 
External audit 

Internal control 

Physical verification of 
assets 

Checking value of assets 
Examining the authority 

Valuation of fixed assets is based 

of their acquisition 

on the concept of 

AIl of the above 

(A) Going concern 

Conservation 

Money measur�ment 

Dual aspect 

32. 

35. 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

COM 314 

(A) 

(B) 

(C) 

(D) 

(A) S-öH4 

(B) 
(C) 

ryrdEr 
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36. 

37. 

38. 

First auditor of a company is, 36. 

5458 

appointed by the 

(A) 

(B) 

(D) 

(C) Company Law Board 

the 

(A) 

A special auditor is appointed by 

(B) 

Shareholders 

Central Government 

(A) 

(B) 

Board of Directors 

(C) Central Government 

(C) 

(D) CAG 

(D) 

Shareholders 

Management audit is 

Board of Directors 

Compulsory 
Not compuisory 

Compulsory 
Income Tax Act 

Compulsory under Indian 

contract act 

39. Accounting 

prepared by 

(A) SEBI 

(B) RBI 

(C) ICAI 

(D) ITA 

under 

standards are 

37. 

38. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

GI 

(A) 

(B) 

(C) 

COM 314 

(D) 
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40. 

41. 

42. 

43. 

5458 

Which among the following is 
not a function of the auditor 

(A) 

(B) 

(C) 

(D) 
Errors 

(A) 

(B) 
(C) 
(D) 

(A) 

committed can be discovered 

(B) 

under the system of 

(C) 

Checking 
frauds 

as 

Correcting errors and 

frauds 

(B) 

Vouching with original 
documents 

(C) 

(D) 

Preparing final açcounts 

Audit at the end of the year is 
known as 

and fraud already 41. 

errors and 

Internal audit, internal 
check and internal control 
External check 

Statutory audit 
Interim audit 

(D) Operational audit 

Periodical audit 

Government audit conducted by 
the department maintained by 
government of ndia, is known 

Standard audit 

(A) Cost 

Efficiency audit 

Department 
and 

Department 
Tax 

Accounts and Audit 

and 

Department 
GST 

Department 

Audit 

and 

Audit 

Audit 

42. 

43. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 
(C) 

(D) 

(A) 
(B) 
(C) 
(D) 

(A) 

(B) 

(C) 

(D) 

COM 314 Page - 12 



44. 

45. 

46. 

47. 

Accounts and audit department is 

headed by 
(A) Ministry of Finance 

(B) 

(C) 

(D) 

(A) 

(B) 

The word auditing is derived 

5458 

from the Latin word 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

Home Minister 

Comptroller and Auditor 

general of India 

Audit conducted between two 

(A) 

Prime Minister 

annual audits is known as 

(B) 

(C) 

(D) 

Autire 

Audire 

Aukire 

Aufire 

Efficiency audit 

Test checking should not be 

Internal audit 

applied to 

Interim audit 

Special audit 

Purchase book 

Sales book 

Stock book 

Cash book 

44. 

45. 

46. 

47. 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 314 Page - 13 



48. 

50. 

Right of 

5458 

removal of internal auditor lies 

with. 

(A) Management 
(B) Shareholders 

(C) 
(D) CAG 

49. Statutory liabilities of an auditor 

include 

(A) 

(B) 

(C) 

(D) 

appointment and 

Government 

(A) 

(B) 

(C) 

(D) 

Liability under companies 
Act 2013 

Liability under the Indian 

A company auditor can . be 

removed by 

Penal Code 

Both (A) and (B) 

None of the above 

Board of Directors 

Managing Director 
Any Director 

General Meeting 

48. 

49. 

50. 

* **k * 

(A) 

(B). 
(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

(A) 

(B) 

(C) 

(D) 

COM 314 

îtgut (CAG) 

FHft tefg 2013 TET 

(A) 3iTR (B) 
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